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P P : R F O R M A N C E - B A S E D R K . S T R I C T C D S 1 O C K U N I T AfJREE.MENT 

ISLF. OF CAPRI CASINOS, INC. 
2»09 LONG-TERM INCF.NTIVE PLAN 

'1'his Performance-Based Restricted Stock Unit Agreemeni (this " Agreement'), entered inlu as of (the "Grant Dale"), by and 
between (the " Participant") and Isleof Capri Casinos. Inc. (the "Company"). 

WITNESSETH THAT: 

WHlfREAS, the Company mainiains the Isle ofCapri Casinos, Inc. 2009 Lnng-Temi Incentive Plan (as may be amended from lime to lime, the 
"Plan"), which is incorporated into and forms a part ofthis Agreement, and the Participant has been selected by llie committee administering the Plan (the 
"Commiltce") lo receive a Full Vahie .Award under the Plan in the fonn of a Restricied Stock Unit Award (as defined in paragraph 1 below) under the Plan; 

NOW, THEREFORE, IT IS AGREFD, by and between the Ctmpary and the Panicip.int as follows: 

1. Award. The Company hereby grants to Ihe Participant, and die Participant hereby accepts, an award of restricted slock units ( 
"Restricted Stock Units") with threshold, target and maximum numbers of , , and , respeclivcly (the " Restricted Slock Unit 
Award"); Each ResU'icted Stock Unit represents ihe right to receive one share of Slock (or its cash equivalent as provided in paragraph 3(cXiv) below), upon 
the terras and subject lu ihe conditions set forth in the Plan and this Agreemeni and, except as provided in paragraph 3(c)(iv) below, the Restricied Slock Unils 
which become vested and payable under Ihis Agreement will be paid to Uic Paiticipanl solely in shares of Slock (subjecl topayment of any fiactional share in 
cash as descTibed herein). 

2. Rights as Stockholder. Except asothcnvise provided herein, die Participant shall nut have any rights of a stockholder with rcspcclto ihc 
Restricted Stock Units until shares of Slock are dislribulcd lo him or her in sctllcineiil of such RcsU îcled Stock Uiiils. 

3. Determination of Number of Rcslrictcd Slnck Unils that mav be Earned: VCTdne; Pavment. 

(a) l>olerminiilinn of Number of Restricted Stock Units thai mav be Earnert , 

(i) Except as provided in .subparagraph (ii) below or otherwise in this subparagraph (i), the number of ResUicted Stock 
Units thai may be earned by the Participanlt llie "Earnable Restricted Stock Unils") shall be detennined as ofthe Measurement Date and shall be equal to 
the number set forth on the chail included as E.xhi'Dit A (the "Slock Price Chart") based on the Company's conesponding 90-Day Stock Price, interpolated 
on a linear basis between the levels of corresponding 90-Day Slock Prices set forth in the Slock Price Chart, reduced by the Committee, if al all and in its soie 
discretion, only by applying Ihe TSR Factor. 

Notwithstanding the foregoing, in the event tliat the Panicipam's Date of Termination occurs prior to the Measurement Date due to (A) temiinadon by the 
Company without Cause or (B) the Participant's death, Disability or Retirement, the number of Eamable Restricted Stock Uniis shall be deicraiined in 
accordance with the foregoing provisions of this subparagraph (i) (including after application of the TSR Factor) muhiplied by a fraction (not exceeding one 
(!)), the numerator of which shall be ihcnumberof calendar days diuing the Measurement Period prior lo and including the Participant's DaleofTcmiinalion 
and the denominator of which shall be the total number of calendar days in the Mcasuremenl Period. 

(ii) Ul the event ofthe occurrence of a Change in Control un or prior to the Measurement Date, the number of Restricied 
Slock Units ihal may be earned by ihe Participant (Ihe "CIC Earnable Restricted Stock Units") shall be determined as ofthe date ofthe Change in Control 
and shall be equal lo the num!>cr set fonh on Ihe Sinck Price Chart based on the corresponding Change in Control Price, intcrpolaied on a linear basis between 
the levels of corresponding Change in Control Prices set forth in ihe Stock Price Chart. The riumbcr of CIC Eamable Restricied Stock Units shall nol be 
subject 10 reduction based on applicaUon of the iSR Faclor. Notwilhs landing the foregoing, in the event that the Participanl's Dale of Termination occurs prior 
lo'a Change in Control due to (A) Icrraination by tlie Company without Cause (otlicr than a termination wiihoul Cause ihat OCCIKS within thirty (30) days prior 
to such Change in Control), or (B) the Participant's death. Disability or Retirement, the number of CIC Karaable Resuicied Stock Unils shall be determined in 
accordance wilh the foregoing provisions of this subparagraph (ii) multiplied by a traction (nol exceeding one (I)), ihe numerator of which shall be ihe number 
of calendar days during ihc .Mcasurenienl Period prior to and inchiding tlie Participant's Dale of Termination and ihe denominator of which shall be ihe lotal 
number of calendar days in the .Measurement Period. In ihe event the Participant's Date of Termination oonirs as a result ofthe Participant's temiinadon of 
employment wiihoul Cause or for Good Reason, in each case which occurs widiin thirty (30) days prior to a Change in Control, the Participant will iic enUlled 
to the CIC Eamable Restricted Slock Units determined in accordance with the first sentence ofthis subpara^aph (ii) without any reduction based on 
application ofthe TSR Factor or reduction based on applieaiion of tlic imniedialcly preceding sentence. 

(iii) In no event shall the number of Eamable Resuicted Slock Units or CIC Eamable Restricted Stock Units, as 
applicable, exceed llic maximum number permined by the Plan. Any deiermination by the Committee as to the number of Earnable Restricted Stock Units or 
CIC Eamable Restricted Stock Units, as apphcable, shall be final and binding. 

(iv) The occuirencc of a Change in Control following Ihe Measurement Date shall not have any effect on ihe dctemiination of 
the number of Eamable Restricted Stock Units or the vesting or payment schedule ttiercof 



(b) Vesting of Karntihle Restricied Slock Units and Earnahle CIC Restricted Stock Unils . 

(i) (A) Fifty percent (50%) ofthe Eamable Resn-icted Stock Units shall become immedialely vested as ofthe Measureinem 
Date and (8) the remaining fifty percent (50%) ofthe Eamable Restricied Stock Units shall become vested upon the one-year anniversary ofthe Measuremeni 
Date provided thai the Participant's Date of Terintnalion docs nol occur 

priorto such one-year anniversarj' otherthan duelo (1) temiinalion by the Company wiihoul Cause or (H) the Participant's death. Disability or Redrement 

(ii) (A) Fif̂ y percent (50%) ofthe CIC Eamable Restricied Stock Units shall become immediately vested upon a Change in 
Contml and(B) the remaining fifty percent (50%)of theCtC Eamable Restricted Stock Unils shall become vested upon the one-year anniversary of .such 
Change in Conuol provided that the Participant's Date of Termination does noi occur prior to such one-year anniversary other than due tn(l)temiinationby the 
Company wilhoulCause, (fl) the Participant's dealh. Disability or Redrement or (III) the Participant's voluntiryiermination of employment for Good Reason 
dining the time period Specified in paragraph I S(i)). 

(c) Paviuenl of Restricted Slock Units, 

(i) (A) The fifty percent (50%) ofthe Earnable Restricted Stock Units that have vested on the Measurement Date in 
accordance with paragraph (b) and thai have not been forfeited shall be paid lo the Participant within sixty (60) days following the Measurement Dale, and 
(B) the rcmaining fifty percent (50^1.) ofthe Eamable Restricted Slock Units that have vested on the one-year annivcrsar>'ofthe Measurement Date in 
accordance with paragraph (b) and that have not been forfcilcd shall be paid lo the Particip.'uii within sixty (60) days followmg the one-year anniversary ofthe 
Measurement Date. 

(ii) If a Change in Conu-ol occurs, except as provided in subparagraph (iii) below, (A) the fifty percent (50%) ofthe CIC 
Eamable Restricied Stock Units ihat have vested on ihe Change in Control in accordance with pamgraph (b) and that have nol been forfeited shall be paid to 
the Participant within sixty (60) days following Ihe Mca.suiemenl Date, and (B) the remaining fifty percent (50%) of ihe CIC Eamable Restricied Stock Units 
thai have vested on the one year anniversary of the Change in Control in accordance with paragraph (b) and that have not been forfeited shall be paid to the 
Participant within sbdy (60) ilays following the one-year aiuiivcrsary of die Measurement Dale. 

(iii) If a Change in Control (Kcurs and provided ihal the Change in Control also constitutes a change in control event 
pursuant to Treasury Regulations section l,409A-3(i)(5)(v)(a "4t)9A CIC"), (A) the fifty percent (50*/o) of the CIC Eamable Resuicted Slock Units that have 
vested on the Change in Contml in accordance wilh paragraph (b) and that have nol been forfeited shall be paid to the Participant within sixty (60) days 
following the date of the 409A CIC, aiid (B) the remaining fifty percent (SO^i) of the'CIC Eamable Restricted Stock Units thai have vested on the one-year 
aimivei-sary ofthe Change in Control in accordance with paragraph (b) and that have nnl been forfcilcd shall be paid to ihc Participant wiihin sixty (60) days 
foUowing the onc-j'ear anniversary ofthe 409A CIC. 

(iv) All ClC Earnable Restricted Stock Units that have vested in accordance with paragraph (b) and that have not been 
forfeited shall be payable solely in cash. 'Ibe amounl of cash payable in respect of vested CIC Eamable Restricted Stock Units shall be based on the Change 
in ConU-ol Price. In addition, all Eflmnbie Restricted Stock Units that have vested in accordance wilh paragraph (b) and that have not been forfeiicd shall be 
paid in cash 

based on the Change in Control Price if a Change tn Control occurs before" paymeni is made Ibr such vested Eamable Restricted Stock Units. 

4. Termination ofEmplovinenl. Upon the Participant's Date of Temiinalion Uiai results from termination of employment ofthe Pailicipanl 
for any reason other than (i) Uic Participant's termination of employmcni by the Company willioui Cause, (ii) ihc Participanfs death, Disabilily or Retirement 
nr(iii) the Participant's termination of employment for Good Reason during tlie lime period specified in paragraph 18{i), the Farticipani shall forfeit any then 
unvested Restricted Stock Units and such Restricied Stock Unils will lemiinine for no vahie. 

5. Adjustments to Shares. In ihe event of a corporate transaction involving die Company (including, without limitation, any slock 
dividend, stock split extraordinary cash dividend, recapiiali7ation, reorganizalion, merger, consolidation, split-up, spin-off", combination or exchange of 
shares), the Commiliee shall adjust the Restricted Stock Unii Award (including any Earnable Restricted Siock Units and CIC Earnable Restricied Stock 
Units) In pre.servc the benefits or potential benefits thereof by adjusting the number and kind of shares subjecl lo ihe Restricted Siock Unit Award, the price 
and kind of shares used in detemiining the 90-Day Stock Price, and ihe price and kind of shares used in calculating die Company's TSR. Nothing herein is 
intended to limit the Commincc's discretion to make adjustments pursuant to the terms of Section 4.3 ofthe Plan (or any successor thereto). 

6. .Section 409A. It is inicnded thai the provisions ofthis Agreement comply with section 409A ofthe Code, andal! provisions ofthis 
Agreement shall be constmed and interpreted in a manner consistent widi the requirements of secdon 409A of the Code, No changes shall be made to the 
Restricted Slock Unit Award, including but nol limited to the payment dates set fordi in paragraph 3(c), unless such clianges comply with section 409A ofthe 
Code and the regulations thereunder. 



7. Compliance ^ilh Applicahle Laws; Limits on Distribution . 

(a) Compliance with Securities Laws. If Ihc Participant is'subjcci to Section 16(a) and 16(b) nf the Exchange Aci, the Commiliee 
may, at any lime, add such conditions and limilations tn any ofthe Restricted Stock Units (or the shares of Stock upon payment ofthe Restricted Stock Unit 
Award)asiheCommittee. in its sole discreiinn, deems necessary nr desirable to comply with Seciion 16(a) or 16(b) of the Exchange Acl and Ihe rules and 
regulations thereunder or to obtain any exemption therefrom. 

(b) Ccrrificates: Cash in Lieu of Fractional Shares. To the extent that the Plan or this Agreeinem provides for issuance of 
certificates to reflect the payment ofthe Restricied Stock Unit Award, ihclranst'erof such shares may be effected ona iion-certificaicd basis, lo the extent not 
prohibited by applicable law or Ihe rules of any scciuilies exchange or similar enlily. In lieu of issuing a fraction ofa share of Stock pursuanl to the Plan or 
this Agreement, die Company may pay lo die Participant an amounl equal to the Fair .Market Value of such fractional share. 

(c) LfKrk-Up Period. The Farticipani hereby agrees thai, if so requested by ihc Company or any represcniativcof ihc undcrwrilers 
(the "Managing Underwriter") in connection with any registradon ofthe offering of any sccurides ofthe Company under the Securities Acl of 1933, as 
amended (the "Securities Act"), the Participant shall not sell or otherwise transfer any Stock or other scciiriues of the Company during the 18(^day period, or 
such olher period as maybe requested in wTitingby the Managing Underwriter and agreed to in writing by Ihe Company (the " Markel SlandofT Period"') 
toliowing the etfeclivc date ofa registration stateiDent of thi? Company tiled under the Securities Act. Such restriction shall apply only to the firsi registration 
statement ofthe Company to become effective under die Securities Act that includes securities to be sold on behalf ofthe Company to the public in an 
undcrwritlen public offering under ihc Securities Act. The Company may impose stop-transfer inslractions with respect to securities subject to the foregoing 
restrictions unii! the end of such Market Standoff Period. 

8. Withholding. The grant vesting and payment ofthe Restricted Slock Unit Award under ihis Agreement shall be subject lo withholding of 
all applicable taxes. Such withholding obligations shall be satisfied through.lhe surrender of shares of Slock or the deduction of cash paynienis lo which die 
Participant is otherwise entitled under the Plan: provided, however, that such shares may be used to satisfy not more llian the Company's minimum statutory 
wiihhnlding obligation (bastxl on minimum staliiinry wiihholding rates fnr Federal and state tax purposes, including payroll taxes, that arc applicable to such 
supplemental taxable income). 

9. Nontransferability. Neither the Restricted Stock Unils nor any iniercst or righl therein or part thereof may be sold, assigned, 
transferred, pledged or otherw-isc encumbered in any manner otherwise than by will or by the laws of descent or dislribulion. 

10. Heirs aud Successors. This Agreemeni shall be bindinji u[X)n, and inure to Uie benefit of llie Cimipany and its successors and assigns, 
and upon any person acquiring, whciher by mei^er. consolidation, purchase uf assets ur otherwise, all or .substantially ail of the Company's assels and 
business. If any riglits exercisable by the Participant or benefits deliverable to the Participant under Ihis Agreement have not been exercised or delivered, 
rcspccuvely. at the time ofthe Participant's death, .such rights shall be exercisable by Ihc designated Beneficiary, and such benefits shail be delivered to the 
Designated Beneficiary, in accordance with the provisions ofthis Agreement and Ihc Plan. 

11. Admiiiistrntion. 'I'he auihoriiy lo manage and control die uperadon and adminisU-jtion ofthis Agreemeni shall be vested in the 
Comininee, and ihe Committee shall have all powers with respect to this Agreement as it has with respeci to the PUin. Any tnierpreiaiion of the Agreement by 
i!ic Coinniittee and any decision made by it with re.speci to the Agreement is fuial and binding on all persons. 

12. Plan Governs. Noiwiihsianding anything in this Agreement to the contrary, the temisof this Agreement shall he subject to the terms of 
the Plan, a copy of which may be obtained by the Farticipani from Ihe office of Ihe Secretary of the Company and Uiis Agreemeni is subjecl !o all 
inlerpretaUons, amendments, rules and regulations promulgated hy the Commiliee fi'om time lo time pursuanl lo the Plan. 

13. Not An Employmenl Contract or Contrncl of Continued Service . Thcgranl of Resuicted Slock Units pursuanl to this Agreement will 
not confer on the Participaiu any righl with respeci to conlinuiuice of employment or oUier service with theCompany orany AfTiliaic, nor will it interfere in any 
way with any right the Company or any AtTiliaie would oihcnvise have lo terminate or modify die terms of such Participant's employment or oihcr sen'ice at 
any time. 

14. Amcndmenl. Tliis Agreement may be amended in accordance with" the provisions ofthe Plan and m.iy othcnvisc be amended by written 
agreement ofthe Participant and the Company widioui the consent of any other person. 

15. Sevcrahilitv. The invalidity or unenforceability of any provision of diis Agreemeni shall not atfcct the validily or enforceability of any 
olher provision of ihis .Agreement and each other provision of this Agreement shall be severable and enforceable to the extent permitted by law. 

16. Applicable Law. The provisions ofthis Agreement shall be consmicd in accordance with the laws oftheSialcoflJelaware, without 
regard to Ihe confbct of law provisions of any jurisdiction, 

17. Entire Ayrcemenl. The Plan and Ihis Agreement constitute all ofthe tenns with respect to the subject matter hereof and supersede in their 
entirely all prior undertakings and agreements ofthe Company and die Pardcipant with respect to the subjecl matter hereof including bul not limiled any 



employmenl agreeinent beiween the Participant and the Company. 

1S. Definition^. For piuposes of this Agreement words and phrases used in this Agreemeni shall be defined as follows; 

(a) 9t)-I>av Slock Price. The term "90-l>ay Stock Price" means, Uie averiige of the closing market prices of Ihe Stock on the 
principal exchange on which die stock is undcd for the ninetj' (90) calendar day period ending wiUi Uic" Measure ment Date. 

(b) Reeinuini! Price. The Icmi "Beginning Price" means the average ofthe closing market prices ofa company's common stock on 
the principal exchange on which such stock is traded forthe ninety (90) calendar day period ending with the first dayof the Measurement Peritid. 

(c) Cause, The temi "Cau.se" shall mean any (i) dishonesty, disloyalty or breach of corporate policies, in each case Uial is 
material to the ability ofthe Participant to continue to function as an effective executive given the strict regulatory standards of the industry in which the 
Company docs business; (ii) gross nii.sconducl on the part ofthe Participant in Ihe performance of iheParlicipanl's duties (as dclcrmined by the Board); 
(iii) die Participant's termination for cause under pursuanl to tlie tenns ofhisor her employmenl agreement with Uie Company, (iv) if applicable, the 
Participant's failure lo be licensed as a 'key person' or similar role under Uic laws of any jurisdiction whKC Uie Company does busines,";, or the loss of any 
such license for any reason, or (v) Uie Participant's repeated poor performance. 

in order to terminate for Cause pursuant to subparagraphs (i)(iv) above wiOi respect to an event or cin:urnslance diat may ix cured during 
a ten (10) day period, the Board must give the Participant advance written notice ofthe event or cireumstancc giving rise to the Company's ability to termiiialc 
the Participant's employment for Cause and a ten (10) day period following the date ofthe written notice to curc such event or circumstance to the Board's 
reasonable satisfaction. In order to icnninaic for Cause under subparagraph (y) above, (x) Ihc Board must give the Participant advance wrincn notice of the 
repeated poor pertonuance selling forth the specific details of the poor perfontiauce and a ninety (90) day period following the dateof lhe^\Ti^cn notice to curc 
such poor perfonnance to the Board's reasonable .satisfaction and (y) such tenninalion "musl ocou- prior lo the first to occur of Uie .Measurement Date or a 
Change in Control. 

(d) Change in Cnnlrol Price. The term "Change in Control Price" shall mean the highest price per share of Stock paid in a 
transaction or evenl Uiai results in a Change in Comrol. 

(e) pate of'Termination. The term "Date of'Termination" means, the first day occunir^on or after ihe Grant Date on which ihc 
Participant is not employed by the Company or any Affiliate, rcgardless ofthe reason for llie temiinalion of eiiiplijyment Notwithstanding the foregoing, a 
temiinalion of employment shall not be deemed looccur by reason ofa trtmslcrof the Participant between Uie Company and ;ui Atfdiale or between two 
Affiliales, and the Participant's employmenl shall nol be considered lerminaiixl while Uie Participant is on a leave of absence from the Company or an Affiliate 
approved by the Board. 

(t) Desigfialed Beneficiary. The "Designated Beneficiary" shall be the beneficiary or beneficiaries designated by Utc Participant 
in a writing filed wilh die Commiliee in such form and al such time as the Coinniittee shall require. If a deceased Participant fails lo designate a beneficiary, or 
if the Designated Beneficiary docs not survive Uie Participant, any rights thai would have been exercisable by the Participant and any benefits disuibutablc lo 
Uie Panicipani shall be exercised by or di.siributed to the legal representative ofthe estate ofthe Participant If a deceased Participant designates a beneficiary 
and the Designated Beneficiary survives die Participant but dies before the Designated Beneficiary's exercise of all rights under this Agreemeni or betbit the 
compleie disuibution of benefits to the Designated Beneficiary under this Agreeinent, then any rights that would have been exercisable by the Designated 
Beneficiary .shall be exercised by the legal representative ofthe estate of ihc Designated Beneficiary, and any benefits distributable to the Designated Beneficiary 
shall be distributed lo Uie legal representative ofUiccsialc of the Designated Bciieficiary. 

(E) pisahility. The Parlieipani shall be deemed to have a "Disability" if by reason ofa medically-deierminablc physical or mental 
impainneni thai can be expected to result in death or to last for a continuous period of al Iciisl twelvc(l2)nioiilhs, (i) the Participant is unable to engage in any 
substanUal gainful ctuployment oi (ii) has been receiving benefits Uie Company's separate long-term disability plan for a period of at least three luonlhs. The 
Board shall certify whether die Farticipani has a Disability as defuied herein, 

(h) Endint! Price. 'The term ''Ending Price" means Uic average ofthe closing market prices ofa company's common slock on die 
principal cxcliangc on which such 

stock is uaded for Uie ninety (90) calendar day period ending with the last day ofthe Measuremeni Period, or if applicable, for ihe ninety (90) calendar day 
peiiod ending widi Uic Lasl Trading Day. 

(t) Good Reason. The Panicipanl's termination shall be considered to be for "Good Reason" if the Parlicipimt lerminales his or her 
employmail with Uic Company witliin Uiirly (30) days priorthe occurrence ofa Change in Cnnlrol or upon orwjtfiin twelve (12) months after a Change in 
Control following (i) a significant reduction in the Pardcipant's auUiority, responsibilities, position or compensadon or (ii) a material relocation of Uie principal 
place at which the Panicipani performs services for Uie Company, bul in no event less dian thirty-five (35) miles from the principal place at which the 
Pardcipant perforins such services immediately prior to the Chanjje in Control, in either case which the Company has failed to remedy within thirty (30) days 
after; receipt of the Participant's written notice thereof 



(j> Lasl Trading Day. The term "Last Trading Day" shall mean the last day on which the slock ofa Non-Public Peer Group 

Company (as defined in subparagraph (p)(ii) below) is publicly traded, 

(k) Measurement Date. The term "Measurement Date" shall mean April 26, 2015. 

(1) Measurement Period. The term "Measurement Period" means the period commencing on the Grant Dale and ending on the 

Measuremeni Date. 

(IU) Pper Group Companies. The temi "Peer Group Companies" means Amerislar Casinos, Inc., Boyd Gaming Corporadon, 
Pcnn National Gaming, Inc., Pinnacle nntertainment. Inc., and MTR Gaming Group, Inc. 

(n) Retirement. The tcrai "Retiremenl" shall mean the temiinalion by a Participant of his employment after attaining age sixi\'-five 
(65) and completing at least Uiree (3) years of service wiUi the Company or its Affiliates, 

(o) TSR. The term "TSR" means compound annual total stockbolderrelurtiofa company and shall bedclcmiined by dividing: 
(i) the sum offx) Ihe Ending Price less die Beginning Price plus (y) all dividends and olher distn"bulions paid on such company's common slock during the 
Measuremeni Period (or Uie period commencing on die Grant Date and ending nn ihc Last Trading Day, if applicable) by (ii) the Beginning Price. Any non
cash disuibutions paid on such company's common slock during the Mea.suremcnt Period shall be ascribed such dollar value as may be delennincd by or al 
Ihc discretion ofthe Committee. ' • 

(p) TSR Factor. "TSR Factor" shall be detemiined as follows after giving effect to subparagraphs (i)-(iii) below: IfasofUie 
Measurement Dale, the Company's TSR ranks lasl among Uie TSRs of the Goinpany and Uic Peer Group Companies and (x) Ihc Company's 90-Day Stock 
Price is less Uian Sl 1.00, die Committee may, in its sole discretion, reduce ihe number (if oUlê \̂•ise Eamable Restricted Slock Units to any number but not 
below zero (0) or (y) die Company's 90-Day Stock Price is S! LOO or greater, die Committee may, in its sole discretion, reduce ihe number of l-aniable 
Restricted Slock Units by up lo seventy-five percent 

(i) If Ihe common siockof any company included in llic Peer Group Companies ceases to be publicly traded during the 
Measuremeni Perio<l on orpriorlo November 1, 2013, such company shall be excluded from Uic final TSR Factor calculalion. 

(ii) If the common slock of any company included in the Peer Group Companies ceases tu be publicly traded during the 
Measurement Period afler November i. 2013 (a "Non-Public Peer Group Company "), for purposes of deiennining ihe Company's TSR as compared lo 
such Non-Public Peer Group Company's TSR, the TSRs of bolh such companies .shall be measured as ofthe Last Trading Day of ihe applicable Non-Public 
Peer Group Company. 

(iii) If, as of the Measurcma'il Dale, Uie number of companies remaining in the Peer Group Companies is fewer Uiaii ilirec 
due to Uie application of subparagraph (i) above, in lieu of measuring the Company's TSR against the TSRs ofthe Peer Group Companies, the TSR Factor 
shall be detemiined based on the Company's TSR perecniilc ranking among ihc 'TSRs for Uie companies comprising Uie Russell 2000 Index as follows: If as 
ofthe Measurement Dale, the Company's 'ISR percentile ranking among ihe'fSRs for the companies comprising the Russell 2000 Index as ofthe 
Measurement D.Tlcis in the bottom qiinrtileof the Russell 2000 Index, and (A) die Company's Ofl̂ Day Stock Price is less than S! 1.00, die Commiliee may, in 
its sole di.screuon, reduce Uie number of tHamable Restricted Stock Unils in any number bul nol below zero (0) or (B) the Company's 90-Day Slock Price is 
Sl LOO or greater, the Committee may, in its sole discretion, reduce the number of Earnable Restricted Stock Unils by up lo seventy-five percent 

(q) Plan DefinilJons. Except where Uie coniext cleariy implies or indicates the contrary, a word, term, or phrase used in the Plan is 
similarly used in this Agrccmcnl. 

IN WITNESS WHEREOF, Ihe Company has caused ihese presents to be executed in its name and on its behalf all as ofthe Grant Dale, 

Isie ofCapri Casinos, Inc. 

Its; Chief Eteculive OITiccr 

By accepting this Agreement, the Panicipani acknowledges ihat he or she has received and read, and agrees Uial this Restricted Stock Unit Award 
shall be .subject to, the terms ofthis Agreement and Plan. 

Name of Participant 
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IQG-CamUieiyville; L.UCr^. ^ ' ^ ^ , 1 . ^--^S^., : ; :^ ^ : . r ^ S ^ ^ l i ^ - < , . J ^ ^ . s : -^ ^̂ '- , : :Missour i . - ' ^ ^ . .% ̂  :jaj 
IOC-Kansas City, Inc. Missouri 

-lOC-Lula;lnc..:'-a_'^..yS" -^J',,.:.., ŷ  S'T - "̂ ^ r ^ i .̂ ^ /̂̂ '-rnrfS^-'--"--'''̂ "^ '''11 .,J-,. .Mississippi; ;> • ' .; , ,-j,\ ' :i 

IOC-Natchez, Inc. Mississippi, 

IOC-Vicksburg, L.L.C. - Delaware 

IOCBI^cklIawk.CouiilY.-Ific?f;,# ^ ^ :-•.:•'•̂ -̂.̂ ^ P ^ ' ^ : ^ - ^ . - . ^ ^ ! ^ - : ^ : : •-- • >• . 5 . - Jowa'^:- •=. .. '• "' 

IOC Cape Girardt;au: LLC Missouri 

IQGDaveuport.'f^c.'^:'-'-V-^^:^?-^^ ' ' • • 'd \ '^ '^^^!W^HS.- \U^^ '^ -^-lowa.' . r . ' ' '^-^ T 1 

IOC lloldiiigs. L.L.C. Louisiana ^ 

l Q C ^ i ^ J . > I i i C 5 5 _ - i •^k.i,..fc:.l.,;:i:L-:;!::J^Ji«& '̂̂ •- ''--̂  ^-Pennsvlvariia;^,,';. ' . .-- 'Zl 
IOC ,*;ervices. L.L.C. Delaware 

isiek.Gapri-Bettbnd^ .̂i:.c>.-.- ;̂ i;-.-.r-r'^ v^'.^-,,^'^ :,/:.. ^^.-^r.y-^v./^io^-"->'° ^.' '̂ : - V 1 
Isle ofCapri Bettendorf Marina Corporation ____ ______,^__ _____ Iowa 

lsl^^fGaffi'Biack-Hawir.T:i:^.s^^,;/ '-"f/'T-C V'^ • ' ^ ^ ' • l - : ^ ' } ! ^ " - ^ , - 3 * ; ^ • ^ • ' ' T ^ • ! G o i o r i i d o 7 : ' ^ ' • ' ^ 7 ^ 

Isle ofCapri Black Hawk Capital Corp. ' . Colorado 
'— ?̂T.—T •^srr'^^rrr^-—'':~r-grrTr''-""^--.^T^ '^"^^~~ffrr":^gtic7:;r;?''^s;Oi - • •-"•o'-"-:—'• ^.'--' ' '•^•-•"—'"?'-7''="'~~'~^ 
Isleof^Capn NL-irgtictie, Inc^-Tn;•.->•'•'--:.•- :,,, .,^...:'-^^^-,;,f^;.;,;4a.ga'i«^.\r'^^...l'.-«;"-g: ;'^',-,-..iS^P^^''''\ •' .- ^.' y ' •^" ' , - ; , i 

PPL Inc. Florida 

Ea^i^wGasinoA^cksbuVgLP^^ 

Riverboat Corporation of Mississippi Mis.sissippi 
Riyert^lSeryice.s'-lhc-'^-'"^^;.^^;"/^^' .•.-•^•^\^i-fii',^XJ-'''-'^''M^i-^'^fi''^^^ .-TlQwa:^:.^' '•̂ :̂'' '•'''' t. ,] 
St. Charies Gaming Company. Inc, Louisiana 
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Exhibit 23.1 

Consent of Independent Registered Public Accounling Firm 

We consenl to the incoiporadon by refercnce in the following Registration Statements: 

f̂ '̂  Registration Siaiement (Fonn S-3 No. 333-160526) of Isle ofCapri Casinos. Inc.. 

(-* Kegi.siralion Statement (Fonn S-8 Nos. 33-61752, 33-80918, 33-86940, 333-50774.333-50776, 333-77233, 333-111498, 333-123233. 
333-153337. and 333-163543) of Lsle ofCapri Casinos, Inc. 

of our reports daied June 14. 2012. with respeci to the consolidated financial staiemenis and schedule of Isle ofCapri Casinos. Inc. and the 
effeciiveness of internal control over financial reporting, of Isle ofCapri Casinos." Inc. included in Uiis Annual Report (Fonn 10-K) forthe fiscal year 
ended April 29. 2012. 

/s/ Ernst & Young LIJ* 

St. I^uis, Missouri 
June 14.2012 
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E.\hibit3Ll 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT 1 0 RULE I3A-14(A) 

UNDER THE SECURITIES EXCHANGE ACT OF 1934 

1, Virginia M. McDowell. Chief Executive Officer of Isleof Capri Casinos, Inc., certify that: 

1. 1 have reviewed this annual report on Foim 10-K of Isle ofCapri Casinos. Inc.; 

2. Based on my knowledge, this report does not contain any.untrue siaiement of a material fact or omit to state a material fact necessary to make 

Uie statements made, in lighl of llie circumstances under which .such siaiemenls were made, nol misleading wilh respeci to the period covered by this 

report; 

3. Based on my knowledge, the Imaiicia! slalements, and odier financial iafonnation included in ihis report, fairly present in all material r&spects 

the financial condition, results of operalions and cash flows of Oie registrant as of and for. Ihe periods presented in this report; 

4. The registrant's other cerdfying officer and 1 are responsible for establishing and inainiaiinng'disclo.sure controls and procedures (as defined 

in Exchange Acl Rules 13a-!5(e) and I5d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules i3a-15(i) and l5d-

15(f)) for the registrant and have: 

(a) Designed such di.sclo.sure controls and procedures, or caused such disclasure conirols and prixfedures lo be designed under our 

supervision, lo ensure that maierial infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others 

wiUiin Ibo.se entities, particularly during die period in which Uiis report is being prepared; 

(b) Designed such iniemal control over financial repordng,' or caused such internal control over financial repordng to be designed under 

our supervision, 10 provide reasonable a.s,surance regarding die reliability of financial reporting and the preparation of financial statements for 

external purposes in accordance with generally accepted accounling priiiciples; 

(c) Evaluated the effeciivenes.s of the registrant's disclosure controls and procedures and presented in Uiis rcport our conclusions about the 

effecdveness of die disclosure controls and procedures, as of the end of Ui'e period covered by diis report based on such evaluadon; and 

(d) Disclo,sed in this report any change in Uie regi.sirant's internal control over financial rejxirting ihai occurred during the rcgistranfs first 

fiscal quarter that has materially affected,' or is reasonably likely to materially affecl. the rcgi.strani's iniemal control over financial repordng: and 

5. The registrant's other certifying officer and 1 havedisclo.sed, ba.sed.on our most recent evaluation of intemal control over financial reporting, 

to ihe rcgislrant's auditors and the audit commiliee of registrant's board of direclors (or persons performing the equivalent funcdons): 

(a) All significant deficiencies and materia] weaknesses in the design or operation of internal control over financial reporting which are 

reasonably likely to adversely affect Uie registrant's ability lo record, process, summarize and report financial infomiation: and 

(b) -Any fraud. wheUicr or not material, dial involves management or odier employees who have a significant role in Uie registrant's 

intemal control over financial reporting. 

Date: June 14. 2012 /s/ VIRGINIA M. MCDOWELL 

Virginia M. McDowell 

Chief Executive Officer 

http://di.sclo.sure
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H;xhibiI3L2 

CERTIFICATION OF CHIEF FINANCL\L OFFICER PURSUANT TO RULE I3A-I4(A) 

UiNDER T H E S E C U R n i E S E X C I L \ N G E A C T O F 1934 

I, Dale R. Black. Chief Financial Officer of Isle of Oipri Casinos. Inc.. certify diat: 

1. 1 have reviewed Uiis annual reixirt on Form 10-K of Isle ofCapri Casinos, Inc.; 

2.. Based on my knowledge. Uiis report does nol contain any unUiie siatcmeiil of a malcriiil fact or omit lo .stale a maierial fact necessary to make 

the statements made, in light of the circumstances under which such statements were inatle. not misleading with respect to the period covered by diis 

report; 

3. Based on my knowledge, die financial staiemenis. and other financial infonnation included in Uiis rcport fairly present in all materia! respecls 

the financial condition, results of operations and cash flows of the regislrani as of. and for, the periods presented in this report; 

4. Tlie registrant's olher certifying officer and 1 arc responsible for establishing and maihlaining disclo.sure controls and procedures (as defined 

in Exchange Act Rules 13a-15(e) and 15d-I5(e))and internal control over financial reporting (as defined in Exchange Acl Rules 13a-15(1) arid 15d-

15(1")) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure ctmirols and procedures to be designed under our 

supervision, to ensure Uial maieriai infonnaiion relating to die registrant, including iis consolidated subsidiaries, is made known lo lis by others 

widiin those enuiies, particularly during the period in which ihis report is l>eing prepared: 

(b) Designed .such internal control over financial reporting, or caused such internal control over financial rcponing to be designed under 

oursupeiTi.siou- to provide reasonable assurance regarding the reliability of finuiiciai reporting and the preparation of financial statements for 

external purposes in accordance with gcneraily accepied accounting principles: 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presenled in this report our conclusions about the 

effectiveness of Uie di.sclosure controls and procedures, as of Uic end of Uie period covered by this report based on such evaluadon; and 

(d) Disclosed in Uiis report any change in the registrani's internal control over financial rcporUng that occurred during the registrant's first 

fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and 1 have disclosed, based on our most recent evaluation of intemal control over financial reporting, 

to the registrant's auditors and Uie audit committee of registrant's board of direclors (or persons jwrfonning Ihe equivalent funcdons): 

(a) Ali significant deficiencies and maierial weaknesses in the design or operation of iniernal contro! over financial reporting which are 

rea.sonabIy likely to adversely affect the regisirant's ability to record, process, summarize and report financial infomiation; and 

(b) Any fraud, whether or nol material, that involves management or other employees who have a significant role in die registrant's 

intemal control over financial reporting. 

Dale: June 14, 2012 /s/ DALE R. BLACK 

Dale R. Black 

Chief Financial Officer 
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Exhibit 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO SECTION 906 OF 

THE SARBANES-OXLEV ACT OF 2002 (18 U.S.C. SECTION 1,350) 

In conneciion wiih die Annual Report of Isle of Capri Casinos. Inc. (the "Company") on Form 10-K for die period ended April 29, 2012, as filed 
wiUi die Securities and Exchange Commission on die date hereof (die "Annual Rcptjrt"), I, Virginia M. McDowell. Chief Executive Officer of Uie 
Company, certify, pursuanl Io Secdon 906 of die Sartranes-Oxley Act of 2002 (18 U.S.C, Section 1350). dial: 

(1) The Annual Report fully complies with ihe requirements of Section i3(;i) of the .Securities Exchange Act of 1934; and 

(2) The informadon ctmlained in the Annual Report fairly prcsenls. in all maierial respects, the financial condilion and results of operation 

of the Company. 

Date: June 14. 2012 As/ VIRGINIA M. MCDOWELL 

Virginia M. McDowell 
Chief Executive Officer 
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P:xhibit 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO SECTION 906 OF 

THE SARBANES-OXLEY ACT OF 2002 (18 U.S.C. SECTION 1350) 

In conneciion wiUi the Annual Report of Isleof Capri Ca.sinos. Inc. (die "Company") on Form (O-K for Uie period ended April 29. 2012 as filed 

with die Securifies and Exchange Commission on the date hereof (the "Annual Report").-!- Dale R. Black, Chief Financial Officer of the Company, 

cerdfy, puisuant to Section 906 of iheSarbanes-Oxley Act of 2002 (18 U.S.C, Seciion 1350), that: 

(!) The Annua! Report ftilly complies with the requiremenis of Section 13(a) of the Securifies Exchange Act of 1934; and 

(2) The information contained in the Annual Report fairiy pre.sent,s, in all maierial respects, the financial condition and results of operadon 

of the Company. 

Date: June 14. 2012 /s/ DALE R. BLACK 

Dale R. Black 

Chief Firiancial Officer 
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Exhibit 99.1 

DESCRIPTION OF GOVERNMENT REGULATIONS 

The ownership and operation of casino gaming facilities are subjecl lo extensive slate and local regulatitms. We are required iv obtain cmd 

maintain gaming licenses in each of the jurisdictions in which we conduci ganiing. The limitaiitm, comliti/ming or sicsperusion of ginning licenses could 

(ami the revocation or non-renewal of gaming licenses, or the failure to reauthorize gaming in certain jurisdictitms, would) materially adversely affect 

our operation in ihal jurisdiction. In addition, changes in law thai restrict or prohibit our gaming operations in any jurisdiction could have a material 

adverse effect on us. 

Colorado 

llie State of Colorado created the Division of Gaming ("Colorado Division") wiUiin Uie Dcpartraenl of Revenue lo license, implement regulate 

and supervise Ihe conduci of limited gaming under die Coloratlo Limiteil Gaming Act 'I'he Director of the Colorado Division ("Colorado Director"), 

pursuant to regulations promulgated by, and subjecl to the review of a five-member Colorado Limited Gaming Control Commission ("Colorado 

Commission"), has been granted broad power to ensure compliance with the Colorado gaitdng laws and rcguladons (coliecdvely, die "Colorado 

Regulations"). The Coloiado Director may inspect without notice, impound or remove any gaining device. The Colorado Director may examine and 

copy any licensee's records, may investigate the background and conduct of licensees and their employees, and may bring disciplinary acdons against 

licensees and dieir employees. The Colorado Director may al.so conduct detailed background invesdgaiions of persons who loan money to, or otherwise 

provide financing lo. a licensee. 

The Colorado Conunission is empowered lo issue five types of gaming and gaming-relatcd licenses, and has delegated audiority to the Colorado 

Director to issue certain lypes of licenses and approve certain changes in ownership. The licenses are revocable and non-transferable. The failure or 

inability of die Isleof Capri Black Hawk. LLC or CCSC/Blackhawk. Inc. (each, a "Colorado Casino" or collectively, the "Colorado Casinos"), or die 

failuie or inability of others asscxriatcd with any ofthe Colorado Casinos,'including us, to maintain necessary gaming licenses or approvals would have 

a material adverse effect on our operadons. All persons employed by any ofthe Colorado Casinos, and involved, directly or indirecdy. in gaming 

operalions in Colorado also are required lo obtain a Colorado gaming license. All licenses must be renewed every two years. As a general rule, under 

the Colorado Regulations, no person may have an "ownership interest" in more Uian three retail gaming licenses in Colorado. 'I'he Colorado 

Commission has niled Ihat a person does not have an owiiei^hip interest in a retail gaming licensee for purpo.se.s ofthe multiple license prohibition if 

that person has less Uian a 5% ownership interest in an insiitutional investor that has an ownership interest in a publicly traded licensee 

or publicly traded company affiliated wiUi a licensee; 

a person has a 5% or more ownership interest in an inslimiional investor, bul the insdtudonal investor has less than a 5% ownership 

interest in a publicly traded licensee or publicly traded company affiliated with a licensee: 

an insdtutional investor has less than a 5% ownership iniercst in a publicly traded licensee or publicly traded company affiliaicd wiUi a 

licensee: 

an institutional investor po.ssesses voting .securities in a fiduciary capacity for another person, and does not exercise voting control over 

5% or more of the outstanding voting securities ofa publicly traded licensee or ofa publicly traded company affiliated wilh a licensee; 

1 



* a registered broker or dealer retains pos.session of voting securities of a publicly traded licensee or of a publicly traded company affiliated 

with a licensee for its customers and nol for its own account and exercises vodng rights for less Uian 5% of the outsiaoding voting 

.securities of a publicly traded licensee or publicly traded company affiliated with a licensee; 

' a registered broker or dealer acts as a inarket maker for Uie stock of a publicly traded licensee or of a publicly traded company affiliated 

with a licensee and exercises voting rights in less than 5% of die ontsianding voting sccurides of the publicly traded licensee or publicly 

traded company affiliaied with a licensee: 

" aii.underwriier is holding securities of a publicly traded licensee or publicly traded company affiliated with a licensee as part of an 

underwriting for no more dian 90 days after the beginning of such underwridng if it exercises voting rights of less ihan 5% of the 

outstanding voting .securities of a publicly U"aded licensee or publicly traded company affiliaied with a licensee: 

a book entry tran.sfer facility holds voting securities for third parties, if it exercises voting rights with re,specl to less ihan 5% of Uie 

outstanding voting seciirides of a publicly traded licensee or publicly trailed company affiliated with a licensee: or 

a person's sole ownenihip interest is less than 5% of Uie outstanding voting securities of the publicly traded licensee or publicly traded 

company affiliated wiUr a licensee. 

. Because we own the Colorado Casinos, our busine.ss opportunities, and those of persons wilh an "ownership inieresi" in us, or any of the 

Colorado Casinos, are limited to inteitsts that comply wiUi the Colorado Regulations and the Colorado Commi.ssion's rule, 

in addition. purTvuani to the Cotniiido Regulations, no manufacturer or distributor of sloi machiiies or a.sstx:iated equipment nuiy. wiihoul 

notification being provided to the Colorado Division wiihin ten days, knowingly h.we an inieresi in any casino operator, allow any of its officers or any 

oUier person with a subsianiial interest in such business to have such an inierest, employ any person if that person is employed by a casino operator,-or 

allow any casino operator or person with a substantial interest therein to have an interest in a manufacturer's or distributor's business. A "substantial 

interest" means the lesser of (i) as large an inieresi in an entity as any odier person or (ii) any financial or equity inieresi equal to or greater than 5%. The 

Colorado Commission has ruled thai a person does not have a "substantial inierest" if such person's sole owncr>;hip inierest in such licensee is through 

the ownctTihip of less than 5% of the outstanding voting .securities of a publicly traded liccasee or publicly traded affiliated company ofa liccn.see. 

We are a "publicly traded corporation" under die Colorado Rcguiaiions. 

Under the Colorado Regulations, any person or entity having any direct or indirect interest in a gaming licensee or an applicant for a gaming 

license, including, bul not limiled to, us. Black Hawk Holdings, LLC, IC 1 loldings Colorado,-Inc., IOC Black Hawk Dislribulion Company, LLC or 

eidier ofthe two Colorado Casinos and dieir security holders, may be required Io supply the Colorado Commission wilh .subsianfial informadon. 

including, but not limiled to. background infonnation. source of funding information, a sworn statement that such person or entity is nol holding his or 

her inierest for any other party, and fingerprints. Such infonnadon. investigation and licensing (or finding of suitability) as an "associaied person" 

automatically will be required of all persons (oihcr dian certain institutional investors discu.sscd below) which directly or indirecdy beneficially own 

10% or more of a direct or indirect beneficial ownership or interest in either of the two Colorado Casinos, through Uieir beneficial ownenihip of any 

class of voting .securities of us. Black Hawk Holding.s. LLC. IC Holdings Colorado. luc^. IOC Black Hawk Dislribudon Company. LLC or eiUier of the 

two Colorado Casinos, 'ITiose persons must report Uieir inierest widiin 10 days (including in.stitulional investors) and file appropriate applications widiin 

45 days after acquiring that interest (other than certain institutional investors di.scussed below). Persons (including insfiiutional investors) who directly 

or indirectly 



beneficially own 5% or more (bul less dian 10%) of a direct or indirect beneficial ownei-ship or interest in either of Uie two Colorado Casinos, through 

their.beneficial ownership of any class of vodng .sccuriiies of us. Black Hawk Holdings, LLC, IC Holdings Colorado^ Inc., IOC Black Hawk 

Dislribulion Company. IXC or either of the two Colorado Casinos, musi report their interest to tlie Colorado Commission within 10 days after 

•acquiring that interest and may be required to provide addilional information and to be found suitable. (Il is the current practice of Uic gaining regulators 

to require findings of suitability for persons beneficially owning 5% or more ofa director indirect beneficial ownership or inlerc^st otherthan certain 

insiitutional investors discussed below.) If certain insiiiuiional investors provide specified infonnation to the Colorado Commission within 45 days afier 

acquiring Uieir interest (which, under Uie current pr.icticc of the gaming regulators is an interest of 5% or more, directly or indirectly) and are holding for 

inveslinenl purpo.ses only, those investors, in the Colorado Commission's discretion, may be permilled id own up to 14.99% of the Colorado Casinos 

through Uieir beneficial ownership in any class of voting of .securities of us. Black Hawk Holdings, LLC , iC Holdings Colorado, Inc.. ICX Black 

Hawk Distribution Company, LLC or cither of die two Colorado Casinos, before being required to be found suitable. All lio^nsing and investigation 

fees will have lo be paid by the person in question. 

The Colorado Rcguiaiions define a "vodng security" to be a .security the holder of which is entitled to vote generally for die election of a member or 

members of the board of directors or board of trustees of a corporation or a comparable person or persons of another form of business organizadon. 

The Colorado Conunission also has the right lo request information from any person directly or indirectly interested in. or employed by. a licensee, 

and to investigate the moral character, honesty, integrity, prior acdvities. criminal record, reputation, habits and associations of: (I) all persons licensed 

pursuant to die Colorado Limited Gaming Act: (2) all officers, direclors and stocldiolders ofa licensed privately heid corporation; (3) all officers, 

directors and stockholder^^ holding either a 5% or greater interest or 3 controlling inierest in a licensed publicly traded corporation: (4) all general 

partners and all limited partners of a licensed partnership; (5) alt persons dial have a rctalioitship sinijlar to Ihat of an officer, director or stockholder of a 

corporation (.such as members and managers of a limited liabiiily company); (6) all pei:sons supplying financing or loaning money to any licensee 

connected wiih the establishment or operation of limiled gaming; (7) all persons having a contract Iea.se or ongoing financial or business arrangement 

with any licensee, wherc such contract lease or arrangeiiient relates lo limited gaming operations, equipment devices or premi.ses: and (S) all persons 

coninicting with or supplying any gtxids and servic-es to the gaming regulators. 

Certain public officials and employees are prohibited from having any direct or indirect interest in a license or limiled gaining. 

In .iddifion, under the Colorado Regulations, every person who is a party to a "gaming contract" (as defined below) or lease with an applicant for a 

license, or wiUi a licensee, upon Ihc request of die Colorado Comiiussion or the Colorado Director, must promptly provide the Colorado Coimnission or 

Colorado Direcior ali infonnation that may be requested concerning financial history, financial holdings, rc-al and personal property ownership, interests 

in other companies, criminal history, persona! history and as,sociation.s, character, repulation in the community and all odier iiiformaiiondi.it might be 

relevant to a detenuinadon of whether a person would be suitable to be licensed by the Colorado Commission. Failure to provide all infonnation 

re'quested consututcs sufficient grounds for Uie Colorado Direcior or Uie Colorado Commission to require* a licensee or ;ipplicani lo terminate its 

"gaining contract" or lease with any person who failed to provide Uie informadon requested. In addirion. the Colorado Director or Uie Colorado 

Commission may require changes in "gaming contracts" before* an applicaUon is approved or participadon in ihe contract is allowed. A "gaming 

contract" is defined as an agreement in which a person docs business with or on the premises ofa licensed entity. 
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The Colorado Commission and Uie Colorado Division have interpreted the Colorado Regulations to permit the Colorado Conunission to 

investigate and find .suitable pcrwinsorcnudes providing financing tooractpiiiing securities Inim us. Black Hawk Holdings, LLC, IC Holdings 

Colorado, inc., I(X: Black Hawk Distribution Company, LLCoreiiherof ihe iwo Colorado Casinos. As noted above, any person or entity ri^uired to 

file infonnation. be licensed or found suitable would be required lo pay the costs thereof and of any investigation. Although the Colorado Regulations 

do not require the prior approval for theexecuUon of credit faciliiies or issuance of debt .securities, die Colorado regulator; reserve the right to approve. 

require clianges to or require the tenninalion of any financing, including if a person or entity is required to be found suitable and is not found suitable. In 

any event, lenders, note holders, and oihcrs providing financing will not be able to exercise certain rights and remedies without the prior approval of the 

Colorado gaming auUioriiies. Irdormation regarding lenders and holders of securities will be periodically reported to die Colorado gaming auihorides. 

Except under certain limiled circumstances relating to slot machine manufacturers and distributors, every' person .supplying goods, equipment 

devices or services to any licensee in remm for payment of a percentage, or calculated upon a percentage, of limited gaming acdviiy or income mu.st 

obtain an operator license or be listed on the retailer's license wherc such gaming wiU take place. 

An application for licensure or suitability may be denied for any cause deemed reasonable by the Colorado Commission or the Colorado Director, 

as appropriate. Specifically. Uic Colorado Commi.ssion and die Colorado Director must deny a license to any applicant who. among other tilings: 

(1) fails Io prove by clear and convincing evidence that the applicant is qualified; (2) fails lo provide information and documeniaiion requested; (3) fails 

lo reveal any fact material to qualificauon, or supplies informadon which is untrue or misleading as to a maierial fact pertaining lo qualificalion: (4) has 

been convicted of or has a direcior officer, genera! partner, stockholder, limited partner or other person who has a financial or equity interest in the 

applicant who has been convicted of specified crimes, including die service of a sentence upon convicUon ofa felony in a correcdonal facility, city or 

county jail, or community correciioiial facility or under the .stale board of parole or any probation departmeni within len years prior to Uie dale of Uie 

applicafion. gambling-related offenses. Uiefl by deception or crimes involving fraudor ini.srcpreseniaiion, is under curreni prosecution for such crimes 

(during the pendency of which license deierniinadon may be deferred), is a career offender or a member or associate of a career offender cartel, or is a 

professional gambler: or (5) has refused lo cooperaie with any stale or federal body invesligadng organized crime, official corrupiion or gaining 

olfenses. If the Colorado Commission deiemiines that a person or entity is unsuitable to directly or indirectly own interests in us. Black Hawk 

Holdings, LLC. IC Holdings Colorado, Inc.. or either of ihe two Colorado Casinos, one or more of the Colorado Casinos may be sancdoned. which 

may include the loss of our approvals and licen.ses. 

The Colorado Commission docs not need to approve in advance a public offering of securities but raUier requires Uie filing of notice and additional 

documents prior to a public offering of (i) vodng securities, and (ii) non-voting securities if any of Uie proceeds will be used to pay for die constmcfion 

of gaming facilities in Colorado, lo directly or indirectly acquire an interest iu a gaming facility in Colorado, to finance Uic operation of a gaming facility 

in Colorado or to retire or extend obligadons fnr any of the foregoing. The Colorado Commission may, in its discretion, require additional infonnaiion 

and prior approval of such pubhc offering. 

In addition, the Colorado Regulations prohibit a licensee or affiliated company thereof such as us Black Hawk i!oIding.s. LLC. IC Holdings 

Colorado, Inc., ICX̂  Black Hawk Distribution Company, IXC or cither of the Iwo Colorado Casinos, from paying any unsuitable person any dividends 

or interest upon any voting sccurides or any payments or distributions of any kind (except as .set forth below), or paying any unsuitable person any 

remunerafion for .services or recognizing Uie exercise of any voting rights by any unsuitable person. Further, under the Colorado Regulations, each of 

the Colorado Casinos and IOC Black 1 lawk Dislribudon Company. LLC may repurchase its voting securities from 



anyone found unsuitable at Uic lesser of the cash equivalent to the original investment in the applicable Colorado Casino or IOC Black Hawk 

Dislribulion Company, LLC or the curreni market price as of ihedaic of die fitidingofunsuilabiliiy unle.ss.such vodng securiiie'i are transferred to a 

suitable person (as dclennined by Uie Colorado Commission) widiin sixty (60) (lays after the finding of unsuitabiliiy. A licensee or afTiliated company 

mu.si pursue all lawful efforts lo require an unsuiuible person lo relinqui.sh all vodng securities, including purchasing such voting securities. The staff of 

Colorado Division has taken die posifion that a licensee or afilliated company may not pay any unsuitable person any interest dividends or oUier 

payments widi respect to non-voting sccuriiies. oiher Ui-in widi respeci to pursuing aii lawful efforts to require an unsuitable person to relinquish non-

voiing .securities, including by purchasing or redeeming such securities. Further tlic regulations require anyone wiUi a material involvement with a 

licensee, including a dirccior or officer ofa holding company, .such as u.s. Black Hawk Holdiiigs, LLC. IC Holdings Colorado, Inc.. IOC Black Hawk 

Distribution Company, LLC or either of the two Colorado Casinos, to file for a finding of suitability if require'd by the Colorado Commission. 

Because of Uieir auUwrity to deny an applicaUon for a license or suitability, Ihe Colorado Commission and die Colorado Director effecdvely can 

disapprove a change in corporate position ofa licensee and with respect lo any entity which is required to be found suitable, or indirecdy can cause us. 

Black Hawk Holdings. LLC. IC Holdings Colorado. Inc.. IOC Black Hawk pi.slrihution'Coinpany. LLC or the applicable Colorado Casino to suspend 

or dismiss managers, officers, directors and other key employees or sever relationships with other persons who refuse lo file appropriate applications or 

who Uie authorities find unsuitable to acl in such capacities. 

Generally, a sale, lease, purchase, conveyance or acquisition of any interest in a licensee is prohibited without the Colorado Commission's prior 

approval. However, becau.sc we are a publicly traded corporation, persons may acquire an iniercst in us (even, undercurrent staff interpretations, a 

controlling interest) without Uie Colorado Commission's prior approval, but such persons may be required lo file nodces with Uie Colorado Commission 

and applications for suitability (as discussed above) and the Colorado Commission may. afler.such acquisifion. find .such person unsuitable and require 

lliem to dispose of Uieir interest Under .some circuiasianccs, we may not.sell'any interest in our Colorado gaming btisinesses without the prior approval 

of the Colorado Commission, 

Each Colorado Casino musi meet specified architectural requirements, fire safety standaids ami .standards for access for disabled persons. Each 

Colorado Casino also mu,st not exceed .specified gaming square fixitage limits as a total of each fioor and die full biiilding. Each Colorado Casino may 

permit only individuals 21 or older to gamble in llie casino. No Colorado Casino may provide credii to its gaming patrons. Each Colorado Ca.sino iuu,st 

comply with Colorado's Gambling Payment Intercept Act. which governs the collection of unpaid child support costs on certain cash winnings fiom 

limited gaming. 

As originally enacted hy amendment lo Ihc Colorado Constitution, limited stakes gaming in Colorado was limited in slot machines, blackjack and 

poker, with a rruiximum single bet of $5.00. .ind casinos could operate only between 8 a.m. and 2 a.m.. On November 4. 200S, however. Colorado 

voters approved a subsequenl amcndmenl to the Colorado Constitution that allowed'Uie towns of Cripple Creek. Black Hawk, and Central Cily to add 

table games of craps and roulette, increase the maximum single bet to $IOO,(X). and incrca.sc the pennilled hours of operadon lo 24 hours per day 

effective July 2, 2009, 

A licen.see is required lo provide infonnation and file periodic reports with the Colorado Division, including identifying those who have a 5% or 

greater ownership, financial or equity inierest in die licensee, or who have Uie ability lo control Uie licen,sec, or who have the ability to exercise 

significaniinnuenceoverUielicen.see. or who loan money or odier Uiings of value to a licensee, or who have the right to share in revenues of limited 

gaining, or to whom any intere.si or share in profits of limited 
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gaming has been pledged as .security for a debt or perfonnance of an acl. A licensee, and any parent company or subsidiai-y of a licensee, who has 

applied to a foreign juri.sdiction for licensure or pennission lo conduct gaming, or who possesses a license lo conduct foreign gaining, is required lo 

notify Uic Colorado Division. Any person licensed by the Colorado Conunission and any associaied person of a licensee must report criminal 

convictions and criminal charges to the Colorado Division. 

The Colorado Commission has broad authority to sanction, fine, suspend and revoke a license for violations of the Colorado Regulaiions. 

Violations of many provisions of the Colorado Regulations also can re.sull in criminal penalties. 

The Colorado Constitution currendy permits gaming only in a limiled number of cities and certain commercial disnicts in such cides: 

The Colorado Consdlution permits a gaming tax of up lo 40% on adjusted gross gaining pi^oceeds. and authorizes the Colorado Commission lo 

change the rate annually. 'Die'curreni gaming Uix rate is 0.2375% on adjusted gross gaming proceeds of up to and including S2.0 milhon, 1.9% over 

$2.0 million up lo and including $5.0 million. 8.55% over $5.0 million up to and including S8.0 million. 10.45% over $8.0 nullton up to and including 

510,0 million, 15.2% over S 10.0 million up to and including $13.0 million and 19%-ou adjusted gross gaining proceeds in excess of Sl 3.0 nullion. The 

City of Black Hawk has imposed an annual device fee ofS750 per gaming device and may revi.sc it from lime iodine. The Ciiy of Black Hawk al.so has 

imposed other fees, including a business improvcmcni di.strict fee and transportafion fee. calculated based on the number of devices and may revise Uic 

same or impose additional such fees. 

Colorado participates in multi-slalc lotteries. 

The sale of alcoholic licverages is .subject lo licensing, control and regulation by the Colorado liquor agencies. All persons who direcdy or 

indirectly hold a 10% or more intercsi in. or 10% or more of the issued and outstanding capital siockof. aiiy of the Colorado Casinos. Uirough Uieir 

ownership of us. Black Hawk Holdings, LLC, IC Holdings Colorado, Inc., or either of the two Colorado Casinos, must file applications and possibly 

be invesfigaicd by Uie Colorado liquor agencies. The Colorado liquor agencies also may inveslicatc those persons who. directly or indirectly, loan 

money to or have any financial interest in liquor licensees. In addifion, Uiere are restrictions on stockholders, directors and officers of liquor licensees 

preventing such persons from being a snxrkholder. director, officer or otherwise interested in .some persons lending money to liquor licensees and from 

making loans to other liquor licensees. All licenses are revocable and transferable only in acconlance widi all applicable laws. The Colorado liquor 

agencies liave the full power to limit condilion. .suspend or revoke any liquor license and any disciplinary acdon could (and revocation would) have a 

material adverse effect upon die operadons of us. Black Hawk Holdings. LLC. IC Holding's Colorado, Inc.. or die applicable Colorado Casino. Each 

Colorado Casino holds a retail gaming tavern liquor license for its casino, hotel and restiiiranl operauons. 

Persons directly or indirectly interested in either of Uie two Colorado Casinos may be limited in certain oUier types of liquor licenses in which Uiey 

may have an interest and .specifically cannot have an interest in a retail liquor liceii.se (hut may have an interest in a hotel and restaurant liquor license 

and .several other types of liquor licenses). No peison can hold more Uian ihree retail gaming tavern liquor licenses. The remedies of certain lenders may 

be limited by applicable liquor laws and regulations. 

Florida 

In June 1995. the Florida Department of Business and Professional Regulation, acting through Uic Division of Pari-Muluel Wagering (die "Rorida 

Division"), issued its final onder approving the transfer lo Uie Company's wholly owned subsidiary, PPI. Inc. ("PPI"). Uie pari-mutuel wagering pennils 

which auUiori/e Uie acceptance of pari-mutuel wagers on harness horse and quarter horse races conducled al 
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Uie Pompano Park Raceurack ("Pompano Park") localed in Pompano Beach. Florida. I larncss horse"racing at Pompano Park has been continuously 

conducted by PPI since Uie lime it acquired Uie foregoing described harness horse permit Uirough Uie present 'I'he license to conduci live evening 

harness racing performances ai Pompano Park must be renewed annually and was most recently renewed in March 2012 for the Slate of Florida's fiscal 

year beginning July I, 2012 lo June 30, 2013. PPI also has a quarter horse pennit thai is not currcnlly active. 

The Florida statutes and the applicable nites and regulations of die Florida Divi.sion set forth in the Florida AdminLstrauvc Code (Uie "Florida 

Law") establish a regulatory framework for pari-mulucl wagering activities in Uie State of Rorida, including licensing requircmcnts, a taxing .structure 

on pari-mutuel periniUioIders and requiremenis for payments to ihe horsemen, including owners and breeders. The Florida LJIW grants to the Florida 

Division full i^gulatory power over all i>eriniiholders and licensees, including" the power to revoke or suspend any permit or license upon Uie willful 

\'ioladon by a pcrmitbolder or a licensee ofthe Florida Law. I'he Florida Division mu.st approve any transfer of 5% or more ofthe stock or olher 

evidence of ownership or equity in ail pari-mutuel racing permitholders such as PPI. In addidon to the power to suspend or revoke a permii or license 

on account of a willful violation of the Florida Law. the Florida Division is also granted the power to impose various civil penalties on tlie permiiholdcr 

or licensee on account of other violafions. Penalties may not exceed $ 1.000 for each count or separate offense. 

Pursuanl to Florida law. PP! is authorized to conduci full-catd pari-mutuel wagering on: (1) simulcast harness races from outside Florida 

throughout \he racing sea.son; and (2) night-time (after 6 p.m.) Uioroughbred races conducted outside ofthe State of Florida if such races are simulcast 

lo a Florida Uioroughbred track and Uien rebroadcasi to PPL PPI ai.so has the right under Florida Law to conduct full-card simulcasting of harness 

racing on days during which no live racing is held at Pompano Park, However, on non-race days, Pompano Park musl rebroadcasi the simulcast signals 

toother pari-mutuel facilides thai arc eligible to conduci interlrack wagering. In addition,'Ponipano Park'̂ may transmit its live harness races into any dog 

racing or jai alai faciliiy in Florida, including facilities in Miami-Dade and Broward CounUes, for interlrack wagering. Pompano Park also receives live 

races from other Florida pari-tnutual facilities for iniertrack wagering. Florida IJIW establishes the allocation of contributions lo the pari-mutuel pools 

between Pompano Par^ and the other facilities sharing such signals. 

Florida LJIW authorizes pari-mutuel facilities, including Pompano I'ark. to operate card rooms in those counties in which a majority vote of the 

County Commission has been obtained and a local ordinance has been adopted, The County Commission of Browaid County, where Pompano Park is 

localed, has approved die operation of cardiooms in Bioward County. Aldiough the provisions of Florida Law regarding cardroom operations have 

been amended frequently by the norida Legislature, ihe amendments have gcneraily resulted in the regulatory scheme becoming more libera] as opposed 

to being more restrictive. Under amendments which became effective on July 1. 2(X)7, the beneficial changes included perinitfing daily operalions for 

any 12 hour period without Uie requirement for live racing, raising die limit on die maximum bet amount from $2,00 lo $5.00 wiUi up to 3 rai.ses 

allowed per round, providing less re.strictive regulaiions for loumainenls and allowing the operator lo award priz^ and crc-ate jackpots not lied lo Uie 

amounl bet 

In November 2004. die voters in Uie Staie of Florida amended ihe Florida Siale Con.siiiution lo allow the voters of Miami-Dade and Broward 

Countiesiodecide whether to approve slot machines in racetracks and jai alai frontons in Uieir rcspeciive counties. Broward Couniy voters approved 

that county's local referendum in 2005 and Miami Dade voters approved that county's local referendum in 2008. Legislation enacted by the llorida 

Legislature in 2005. and amended in 2007. (die "Florida Slot Law") implemented Uie consdtutiona! amendment by authorizing Pompano Park and Uiree 

other pari-mutuel faciliues in Broward and die pari-muluel facilities in Miami-Dade Couniy lo offer slot machine gaming to patrons al these facilities. 

Although Uicre arc pari-rauiucl faciliiies in numerous other 



coundes in die Stale of Rorida. slot machine gaming is presently auUiorized only in Broward and Miami-Dade County. In April 2007. a new casino 

facility was opi:ned at Pompano Park adjacent to the harness race facility. 

Under the Florida Slot law. die following regulatory provisions arc applicable to slot machine gaming at Pompano Park: 

The facihty may be operated 365 days per year. 18 hours per weekday and 24 hours on weekends. 

The maximum number of machines is 2,(X)0 Vegas-slyle (Class 111) slot machines per facility. 

The annua! license fee is S2.000.000.00. 

Effeciive Jidy 1. 2010. the lax payable lo the Siatc of Florida is 35% of nel slot inacliine revenue. 

The machines will not accept coins or currency, but are lickci iii/ticket out 

The minimum age lo play the machines is 21 years. 

ATMs are penaitted in tlie facility but not on die gaming floor. 

'I'he Florida Division is die regulatory agency charged wiUi die duty to enforce Uie provisions of the Florida Law. 

PP! also pays combined county and city taxes of approximately 3.5% on the firsi S250 million of nel slot machine revenue and 5% on nei slot 

machine revenue over S250 million. 

In April 2009. legislation was passed which .set forth the parameters under which and granted the Governor authority to enter into on Indian 

Gaming Compact ("Compact") on behalf of Uie Staleof Florida wiUi Uie Seminole Indian Tribe of Florida for the purpo.se of auUiorizing Class HI 

gaming. Additionally, the legislation provided for a rcduciion of Uie tax rale on slot machines operated hy pari-muiuel facilities from 50% to 35% wiUi a 

guarantee of tax revenue lo be no less than Uie amounl thai was collected in tlic fiscal year ended June 30. 2009. The tax guarantee was easily met. Two 

new slot facilities opened in Miami-Dade Couniy afler the prcipcsed effective date of the legislation These facilides would create enough new tax 

rcvenue to ensure that total revenues exceeded revenue collected in the base year. The legisladon. also reduced the annual license fee from S3 nullion to 

S2.5 million for the State of Florida's 2010 Fiscal Year and S2 million per fiscal year thereafter. It allowed slot machines to be linked using a 

progressive system and expanded poker operalions to allow operadon for 18 hours per day on week days and 24 hours per day on weekends. In 

addition, it authorized no limit poker games and tournaments In order for Uiis legi.siadon l become effeciive in 2009 the following conditions musi have 

t)ccn met: 

''^ if must have been approved by or aUowed to become law by Ihe Governor, 

(ii) aCompaci musi have been entered into wiih the Seminole Indian Tribeof Florida by Augusi 31. 2009: and 

'"'^ the legislature inu.si have ratified the Compact and tlie Compact inu.sl have been published in Uie Federal Registry. 

All ofthe provisions budined above became effeciive July 1. 2010. I'he same act expanded the number of slot facilities in Miami-Dade couniy by 

auUKjriziiig a license for Hialeah race track. I'he act al.so set forth Uic method for possible further expansion of slots at oUier pari-rauiuels Uiroughoul the 

Slate by mandating a county wide referendum on slots. The Florida Supreme Court recently upheld the authority of Uie legislature to expand slot 

licenses; Uie actual expansion at other pari-mutuels will be delayed due lo ibc Florida Division's recent ruling Uiat the wording of Ihe act requires further 

legislative action or an amendtnenl lo Uie constitution before Uie expansion of .slot licenses may be implemented by counties. 

http://S2.000.000.00
http://purpo.se


Iowa 

In 1989. the State of iowa legalized riverboat gaming on Uie Mississippi River and olher navigable waterways localed in Iowa. Tlie legislation 

auUiorized Uie granting of liccn,ses to non-profit corporations Uial. in turn, are pcnuilicd to enter into operating agrcemenis wiUi qualified persons who 

actually conduci riverboat gaming operadons. -Such operators musl likewise be approved and licensed by the Iowa Racing aud Gamiug Commission 

(the "Iowa Gaming Commission"). 

The Isle-Benendorfs operator's contract with Uie Scon Couniy Regional Auihoriiy, a non-profit corporation organized for the purpo.se of 

faciliiuting riverboat gaming in Betleixlorf. Iowa, is auiomaiicaliy renewed for succeeding one-year periods a.s long as gaming remains approved in Scoll 

County. Under the operator's contract, the Isle-Betiendorf pays theScoit Couniy Regional Authority a fee equal Io4.!% ofthe adjusted gross receipts. 

Further, die Isle-BeUendorf pays a fee to the City of Betiendorf equal to L65% of adjusted gross receipts. 

In June 1994, Upper Mississippi Gaining Corporadon, a non-profit corporation oiganized for the purpose of facilitadng riverboat gaming in 

Marquette. Iowa, entered into an operator's agreement for ihe Lsle-Marque lie for a period of iwenly-five years. Under the manageinenl agreement- die 

nourprofil organization Is to be paid a fee of $0.50 per passenger. Further, pursuanl to a dock sile agreement (which also has a term of iweniy-five 

years), the Isle-Marquette is required lo pay a fee to the City of Marquette in the amount of $1.00 per passenger, plus a fixed amount of $15.(X)0per 

month and 2.5% of gaming revenues (less state wagering taxes) in excess of $20,0 million but less Uian $40.0 million; 5% of gaining revenues (less 

stale wagering laxes) in excess of S40,0 million hut less'Uian $60.0 million: and 7.5% of gaming revenues (less stale wagering taxes) in excess of 

$60.0 million. 

In Ocuilx:r 2{KXJ, the Riverbtiai Development Authority, a non-profit coqioratioii entered into an ojjerator's agreement with the Isle-Davenpon to 

conduct riverboat gaming in Davenport. Iowa. The operadng agrc-emeni was amended in June 2009, The operating agreement requires the Islc-

Davenport to make weekly payments to the qualified sponsoring organization equal lo 4.1% of each week's adjitsted gross receipts (as defined in die 

enabling legislation). Further, Uie Isle-Davenpon has agreed dial the Riverboat Development AuUiority will be paid at least the minimum amounl of 

$2.000.0(K). which minimum is subject lo certain temiinalion evenls (i.e. increa.se in the number of atea casinos or suspension of Isle-Dnvenport's right 

under its leases with Uie Cily of Davenpon or any city pcnnits for more than 30 days) and an appropriate negotiated reduction should the casino's 

gaming fioor lose its cuneat smoking ban exemption. This agreement will remain in effect through March 31. 2019. piiovided that as long as Isle-

Davenport has suhstandally complied wiUi Uie agreeinent gaming laws and regulations and the parties' gaming license is renewed and in effect Uie 

agr(,-cmeni will ainoraadcally renew on an annual basis for successive one-year terms. In addition. Uie Islc-Davenport pays a docking fee, admission fee. 

gaming tax and a payment in lieu of ta,\es to the City of Davenport. Pursuanl to a development agreemeni with the City, the Isle-Davenport has 

exclusive docking privileges in the Ciiy of Davenport until March 31. 2017 in considerafion for this docking fee The docking fee has both a fixed base 

and a per passenger increment. The fixed fee commenced April 1. 1994 at $111.759 and increases annuaily by 4%. The incremental comiwuent is a 

SO. 10 charge for each passenger in excess of 1,117,579 pa.ssengers (which charge also increases by 4% per year). The City is also guaranieed an annual 

gaming lax of $558,789.50 per year (based on a minimum passenger fioor count of 1.1! 7,579passengers at S0.50 per passenger), lo lieu of the 

foregoing. Uie Isle-Davenport is currendy paying the City of Davenport a fee of 1.65% of adjusted gross receipts. Finally, the Isle-Davenporl is 

obligated to pay a payinem'in lieu of laxes to suppon the downtown developmeni district Tliis annual lump sum payment is in the amount of $123,516 

plus S0.20 per passenger in excess of Ll 17,579 passengers. This payment in lieu of taxes is further subject to a minimum S226.179 per year payment. 

In November 20O4. Uie Black Hawk Couniy Gaming Association, a non-profit corporation organized for the purpose of facilitating riverboat 

gaming in Waterloo. Iowa entered into an operaior's 
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agreemeni wjUi Uie lsle-Waterioo to conduci riverboat gaining in Waterioo, Iowa. The operadng agreemeni requires that Islc-Watcrloo make weekly 

payments to the qualified sponsoring organization equal lo 4.1 % of each week's adjusted gross receipts and an addilional lee of 1.65% ofeach week's 

adjusted gross receipts in lieu of any admission or docking fee which might oUierwise be charged by die county or any ciiy (as defined in 

Seclion99F.l(!)of die Iowa Code). This agreemeni will remain in effect through March 31, 2015 and may be extended by the Isle-Walerltxi for Uiree-

year periods so long as it has subsianlially complied with gaming laws and regulations and holds a license to conduct gaining. In addition, the l.sle-

Walcrioo has agreed lo pay a developmeni fee to the Cily. Pursuanl to an admission fee administration ond development agreement witli the City and 

Black Hawk Couniy Gaming Association the Islc-Waierloo shall pay a development fee equal to 1 % ofeach week's.adjusted gross receipts. 

Iowa law pemiits gaming licensees to offer unlimited stakes gaming on games approved by the Iowa Gaming Commission on a 24-Iiour basis. 

Ijind-based casino gaming was authorized on July 1. 2007 and Uie Iowa Gamiug Commission now permits licensees Uie opiion to operate on 

permanently moored vessel.s, moored barges, or approved gambling structures. The legal age for gaming is 21. 

All Iowa hcen.scs were approved for renewal at the March 8, 2012 Iowa Gaming Conunission meeting. These licenses are not transferable and will 

need lobe renewed in March 2013 and prior to Uiecommenccmeniof each subsequenl annual renewal period. 

The ownership and operation of gaming facilities in Iowa arc subject to extensive state laws, regulations of the Iowa Gaming Commission and 

various county and municipal ordinances (coliecdvely, the "Iowa Gaming Laws"), concerning the rcspon.sibi!iiy, financial stability and character of 

gaming operators and persons financially interested or involved in gaining operations. Iowa Gaming Laws seek to: (1) prevent unsavory or unsuitable 

persons from having direct or indirect involvement wiUi gaming at any lime or in any capacity; (2) establish and maintain responsible accoundng 

practices and procedures; (3) maintain effecUve control over the financial practices of licensees (including the establishment of minimum procedures for 

intemal fiscal affairs, the safeguarding of assets and revenues, the provision of reliable record keeping and the filing of periodic reports with the Iowa 

Gaining Conunis-sion); (4) prevent cheating and fraudulent practices: and (5) provide a source of state and local revenues through taxation and licensing 

fees. Changes in Iowa Gaming I.aws could have a maierial adveise effect on die Iowa gaining operations. 

The Iowa gaming operalions musl .submit detailed financial and operating reports to the Iowa Gaming Commission. Certain contracts of licen.sees 

in excess of Si(K),000 must be submilled to and approved by Ute Iowa Gaming Commission, Certain officers, directors, managers and key employees 

of die Iowa gaming operalions are required lo be licensed by the Iowa Gaming Com miss ion.. Gaming licenses granted to individuals must be renewed 

every year, and licensing authorities have broad discretion with regard to such renewals. Licenses are not uansferable. Employees associaied wiih 

gaming must obtain occupauonal licenses Uiai are subject lo immediale .suspension under specific circumstances. In addition, anyone having a maierial 

relationship or involvement with the Iowa gaining operations may be ret|iiired lo be found "suitable or to be licensed, in which case ihose persons would 

be required lo pay Uie cosis and fees of the Iowa Ganung Commission and Division of Criminal Investigation in connection wiih the investig.ition. The 

Iowa Gaming Commission may deny an application for a license for any cause deemed reasonable. In addition to its authority to deny an application for 

license, the Iowa Gaming Commission has jurisdiction to disapprove a change in position by officers or key employees and die power to require the 

Iowa gaming operations to .suspend or dismiss officers, directors or other key employees or sever relationships with other persons who refuse to file 

appropriate applicafions or whom the Iowa Gaming Commi.ssion finds unsuitable to act in such capacities. 
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The Iowa Gaining Commission may revoke a gaming licen.se if the licensee: 

' has been suspended from operating a gaming operation in another ju risdic don by a board or commi.ssion of that jurisdiction; 

has failed to demonstrate financial respoitsibility sufficieiu lo meet adequately the requiretnents'of ihe gaming enterprise: 

is nol die tree owner of the enterprise; 

' has failed to disclose ownership of other persons in die enterprise: 

is a corporation 10% of the stock of which is .subject lo a contract or option to purc-hase at any lime during die period for which die 

license was issued, unless the contract or opiion was disclosed lo the Iowa Gaming Commission and the Iowa Gaming Commi.ssion 

approved the sale or transfer during Uie period of the license; 

knowingly makes a false statemenl ofa material fact to the Iowa Gaining Commission; 

fails to meet a monetary obligadon in connection with an excursion gaming boat; 

pleads guilty to, or is convicted of a felony: 

loans to any person, money or other thing of value forthe purfxise of permitting that person to wager on any game of chance: 

isdelinquenl in the payment of property taxes or olher taxes or fees or a paymeni of any other contractual obligation or debt due or owed 

to 0 city or county; or 

assigns, grants or lunis over lo anoUier person Uie operation ofa licensed excursion boat (ihis provision does nol prohibit, assignment of 

a management contract approved by die Iowa Gaming Commission) or pennils another person lo have a share of the money received for 

admission lo the excursion boat. 

If it were determined Uial die Iowa Gaming Laws were violated by a licensee. Uie gaining licenses held by a licensee could be limited, made 

conditional, suspended or revoked. In addition, the licensee and the persons involved could be subjecl to .substantia! fines for each .separate violation of 

the Iowa Gaming I-aws in die discretion ofthe Iowa Gaming Commission. Limitations, contlidouing or suspensionof any gaming license cou!d(and 

revocadon of any gaming license would) have a material adverse effect on operations. 

The Iowa Gaming Commission may also require any individual who has a maierial relafionship wilh ihe Iowa gaming operations to be investigated 

and licensed or found suitable. The Iowa Gaming Commission may require any person who acquire's 5% or more of a licen,see's equity .securities to 

.submit to a background investigafion and be found suitable. 'Die applicani stockholder is required to pay all costs of Uiis invesligaiion. 

Ganung taxes appro-ximaiing 22% of die adjusted gross receipls will be payable by each licensee on its operations to the State of Iowa. In addition. 

assessments paid by certain licensees during fiscal year 2004 in an amounl equal lo 2.152% of each licensee's adjusied gross receipts for fiscal year 

2004 are currently being reimbursed by an offsel to state gaming laxes paid by each licensee in the amount of 20% of the assessments paid each year 

beginning July 1, 2010 for five consecutive years. The slate of Iowa is also reimbursed bythe licensees for all costs associated with monitoring and 

enforcement by the Iowa Gaming Commission and the Iowa rjepanmenl of Criminal Investigation. 
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Ijjuisiana 

in July 1991. Louisiana enacted legi.slotion permitting certain types of gaming activity on certain rivers and waterways in Louisiana. The legisladon 

granted authority to supervise rivcrboal gaming activities to the Louisiana Riverboat Gaming Commission and ihc Rivcrboal Gaming Enforcement 

Divi.sion of Uie Louisiana State Police. The l^uisiana Riverboat Gaming Commission was authorized lo hear and determine all appeals relative to the 

granting, .suspension, revocation, condition or renewal of all licenses, permits and applications. In addition. Uie Louisiana Riverlxial Gaming • 

Commission established regulations conceming authorized routes, durafion of excursions, minimum levels of insurance, consirucuon of riverboats and 

periodic inspcclions. The Riverboat Gaming Enforcement Division of the Louisiana State Police was authorized to investigate applicants and issue 

licenses, invesugate violations of the .statute and conduci continuing reviews of gaming activities. 

In May 1996. regulaiory oversighl of riverboat gaming was transferred to die Ixiuisiana Gaming Control Board, which is coinprised of nine voting 

members appointed by the governor. The Louisiana Gaming Control Board now oversees all licensing maiieis for riverhoal casinos, land-based casinos, 

racinos. video poker and cenain aspects of Native American gaming other than those icsponsib iii ties reserved to the Louisiana State Police. 

The l^uisiana Gaming Control Board is empowered to issue up to 15 licenses to conduct gaming activities on a riverboat in accordance with 

applicable law. However, no more than six licenses may be granted to riverboats operating from any one designated walerway. 

The Louisiana State Police continues lo be involved broadly in gaming enforcement and reports to the Louisiana Gaming Control Board. Louisiana 

law permits die Louisiana State Police, among odier things, lo continue to (I) conduci .suitability investigauons. (2) audit, investigate and enforce 

compliance widi standing regulauons, (3) initiate enforcement and administrative actions and (4) perform "all oUier duties and functions necessary for 

the efficient efficacious, and thorough regulation and control of gaming aclivities and tjperatioiis" under the Uiuisiana Gaming Control Board's 

jurisdicfion. 

Louisiana gaming law specifies ceriain resiriclions relating to ihe operation nf riverhoat gaming, including the following: 

agents of Uie Uiuisiana Slate Police arc pennilled on Ixiard al any time during ganiing operalions; 

gaming devices, equipment and .supplies may only be purchased or leased from permitted suppliers and. with respeci to gaming 

equipment from permiUed niaiiufaciurers: 

gaming may only take place in Uie designated gaming area while the riverboat is drxrked on a designated river or waterway; 

ganiing equipment may not be possessed, maintained or exhibited by any person on a riverboat except in the specifically designated 

gaming area or in a secure aiea used for insjiection. repair or storage of such equipment: 

wageis may be received only from a person present on a licensed riverboat; 

persons under 21 are not permitted in designated gaming areas; 

except for slot machine play, wagers may be made only wiUi lokens. chips or electronic cards purchased from the licensee aboard a 

riverboat; 

licensees may only use docking facilities and routes for which they are licensed and may only board and discharge pas,sengers at the 

riverboat's licensed berth: 

licensees musl have adeqiiflie protection and indemnity insurance; 
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licensees must have all necessary federal and stole licenses, certificates aiid other regulatory approvals prior lo operating a riverboat: and 

' gaming may only be conducted in accordance wiUi die terms ofthe license and l^uisiana law. 

To receive a gaming license in Louisiana, an applicani musi be found lo be a person of good character, honesty and integrity and a person whose 

prior activities, criminal record, if any, rcputation. habits and associations do not (1) pose a threat to Uic public interest of the State of Louisiana or to the 

effective regulation and control of gaming or (2) create or enhance the dangers of unsuitable, unfair or illegal practices, meUiods and acu vines in the 

conduci of gaming or the carrying on of business and financial arrangements of gaming activities. In addition, the Loufsiana Gaming Control BoanJ will 

noi grant a licen.se unless it finds Uial, among other things: 

the applicani can demonsuale the capabiliiy, eiUicr Uirough training, education, business experience or a combination of Uie preceding, to 

operate a gaming operadon; 

the proposed financing of the rivcrboal and die gaming operations is adequate for die nature of the propo-sed operation and is from a 

suitable and acceptable source; 

the applicani demonslraies a proven ability to operate a vessel of comparable size, capaciiy and complexity to a riverboat so as lo ensure 

die .safety of its passengers: 

the applicani submits with its application for a license a detailed plan of design of the riverboat; 

the applicant designates Uie docking facilities to be used by die riverboat: 

Ihe applicant shows adequate financial ability to construct and maintain a riverboat: and 

the applicant has a good faith plan to recmil, tiaiii and upgrade miiiorities in all employment c!a.ssificaliorts. 

An iniual license to conduct rivcrboal gaming operalions is valid for alenn of five years and legislation pa.ssed in die 1999 iegisladve session 

provides for renewals everj' five years Uiereafier. l^uisiana gaming law provides that a renewal application lor Uie period succeeding die iniiial five-year 

term of an operator's license mustbe made to the Louisiana Ganiing Control Hoard and must include a statemenl undemaihof any and all changes in 

information, including financial informadon. provided in Uic previous application;'fhe transfer of a license or an inieresi in a license is prohibited. A 

gaming license is deemed to be a privilege under Louisiana law and. as such, may |je denied, revoked, suspended, conditioned or limiied ai any lime by 

the Louisiana Gaming Control Board. St. CTharles Gaining Company. Inc: and Grand Palais Riverboat, Inc. received Uieir first five-year renewal of their 

licenses on July 20.1999 and received Uicir second five-year renewal of Uieir licenses on March 29, 2005. The third five (5) year renewal was granted 

to Grand Palais Riverboat Inc. on July 21. 2009 and Si. Char!e,s Gaming Company, Inc. on Febniary 23, 2010. 

On June 13, 2011, Isle entered into an Option Agreement wiih Paradise Casino to s all die capital stock of Grand Palais Riverboat, Inc. to Paradise 

Casino, LLC. .subsequenlly Bossier Casino Venture,!XC. 

On August 18, 2011, Isle received approval from the loiuisiana Gaming Control Board ofthe following transactions: 

1. St. Charles Gaming Company. Inc's transfer of Uie Crown Casino. No. 1023327, to Grand Palais Riverboat. Inc, in exchange forthe 

transfer of Uie Grand Palais. No. 102S3IS. l o S t Charles Gaming Company. Inc. 

2. IOC Holding, IXCs transfer of 100% of ihe shares in Grand Palais Riverboat Inc. to Bossier Casino Venmre. LLC 

3. The merger of Bossier Casino Venture, LLC wiUi and into Grand Palais Riverboat Inc. 
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A Stock Purchase Agreement was executed between the Parlies on FebruaO' 9, 2012. 

St. Charies Gaming Company. Inc. is the sole Isle licensee in Louisiana operating its gaming operations on Ihe riverboat known as Grand Palais in 

Calcasieu Parish. 

Cenain persons affiliaied with a riverboat gamiiig licen.see. including directors and officers of ihe licensee, dircciors and officers of any holding 

company ofthe licensee involved in gaming operations, persons holding 5% or greater interests in Uie licensee and persons exercising influence over a 

licensee, aresubjeci lo die applicafion and .suitability requirements of l.ouisiana gaining law. 

The sale, purchase, assignment, transfer, pledge or other hypothecation. lease, disposition or acqui.sition by any person of securities that represent 

5% or more of the loial outstanding shares is.siietl by a licensee is subjecl to the approval of the Loiusiana Ganung Control Board. A security issued by 

a licensee musl generally di.sclo.se these reslricdons. Prior approval from the Louisiana Gaiidng Control Board is required for ihe .sale, purchase, 

assignment transfer, pledge or other hypoUiecation, lease, disposidon or acquisition of any ownership inierest of 5% or more of any non-corporaie 

licensee orfor Uie transfer of any "economic interest" of 5% or more of any licensee or affiliated gaming person. An "economic inierest" is defined as 

any interest whereby a person receives or iseniided to receive, by agreeinent or otherwise, a profit gain, thing of value, loan, credit .security interest 

ownership inieresi or other benefit 

• Fees payable lothe stale for conducung gaming acdvides on a riverboat include (I) $50,000 per rivertwal forthe first year of operation and 

$100,000 per year per riverboat Uiereafier. plus (2) 18.5%of net gaming proceeds. Legislation was passed during Uie 2(X)1 Iegisladve session that 

allowed those riverboats thai had been required to conduci cruises, including the riverboats al Uie Isle-Lake Charies.to remain penuanently dockside 

beginning April 1, 2001. The legislation also increased die gaming tax for operators from 18.5% to 21.5%. A statute also authorizes local governing 

authorities to levy boarding fees. We currendy have developmeni agreements in Lake Charles with certain local governing auihorides in Uie jurisdicdons 

in which we operate pursuanl to which we make payments in lieu of boarding fees. 

A licensee mast notify and/or .seek approval from the Louisiana Gaming Control Board in connection wiUi any withdrawals of capital. loans. 

advances or distributions in excessof 5% of retained earnings for a corporate licensee, or of capilal accounts for a partnership or limiled liability 

company licensee, upon complefion of any such troasaciion. The Louisi.ina Gaming Control Board may issue an emergency order for noi more than ten 

days prohibidng payment of profits, income or accruals by. or invesunents in. a licensee. Unless excepted or waived by the Louisiana Gaming Control 

Board, riverboat gaming licensees arid their affiliated gaining persons must notify the Louisiana Gaming Contrtil Board 60 days prior lo the receipt by 

any such persons of any !oansorexlension.s of crcdit or modifications Uiereof 'Hie Louisiana Gaming Contro! Board is required to investigate the 

reported loan, extension of creditor modification thereof and lo determine whether an cxeiiipUon exists on the requirement of prior written approval and, 

if such e.xempiion is not applicable, lo eidier approve or disapprove Uie transaction, If the Louisiana Gaming Control Board disapproves of a transaction, 

ihe Iran.saciion cannot be entered inio by die licensee or affiliated gaming person. Wc are an affiliated gaming person tif our subsidiary that holds the 

license to conduct riverboat gaming at the St Charles Gaming Company, Inc. 

Tlie failure ofa licensee to comply with the requirements set forth above may result in the su.spension or revocation of that liceiLsee's gaming 

license. Addidonally. if the Louisiana GamingControl Board finds that Uie individual owner or holder of a .security of a corporate license or 

iniermediary company or any person with an economic interest in a licensee is not qualified under 
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Louisiana law. the Louisiana Gaming Conu*ol Board may require, under penalty of suspension or levocafion of the license, that the person not: 

receive dividends or inierest on .securities of die coiporation; 

exercise directly or indirectly a righl conferred by securities of the corporation; 

receive rcmuncralion or economic henefil from the licensee; 

exercise sigmficaiii influence over aclivides of the licensee; or 

continue its ownership or economic iniercst in Uie licensee. 

A licensee mu.st periodically report the following infonnation to Uie Louisiana Gaming Control Board, which is not confidential and is available for 

public inspection: (!) die licensee's net gaming proceeds from all authorized gaines. (2) Uie amounlof net gaming proceeds tax paid and (3) all quarteriy 

and annual financial statements presenting historical dala. including annual financial statements Uial have been audited by an independent certified public 

auditor. 

During the 1996 .special ses.sion of the Louisiana legislature, legislation was enacted placing on die ballot for a .statewide election a consiitudonal 

ameudmenl limiting Uie expansion of gaming- which was subsequently passed by the voters. As a result, local opiion elections arc required before new 

oraddiuonal forms of gaming can be brought into a parish. 

Proptjsals lo amend or supplemenl I-ouisiana's riverboat gaming sWtule arc frequenUy introduced in Uie Louisiana State Legislature. There is no 

assurance that changes in Louisiana gaming law will not occur or that such changes will not have a maierial adverse effect on our business in Louisiana. 

Mississippi 

In June 1990, Mississippi enacted legislation legalizing dockside casino gaming for counlics along die Nlississippi River, which is the wesiem 

borderfor mostof the state, and the Gulf Coast which is the .southern border for most of the state. The legisladon gave each of Uiose counties die 

opportunity to hold a referendum on whether to allow dockside casino gaming within its boundaries. 

In its 2LX)5 regular session, the legislature amended Mississippi law to allow gaming to be conducted on vessels or cruise vessels placed upon 

permanent structures located on. in or above the Mississippi River, on, in or above navigable waters in eligible coundes along the Mississippi River or 

oil. in or above the waleis lying soulh of the counties along die Mississippi Gulf Coast Later, after Hurricane Katrina, die Mississippi legislature again 

amended the law to allow land-based gaming along the Gulf Coasl in veiy limited circumstances. Missi.ssippi law permits unlimited stakes gaming on a 

24-hour basis and does not restrict the percentage of .space that may be utilized for gaming. There are no limitations on the number of gaming licenses 

Uial may be issued in Mississippi. 

The ownership and operation of gaining facilities in Mi.ssis.sippi are subject to extensive state and local regulation intended to: 

prevent unsavory or unsuitable persons from having any direct or indirect involvefnent with gaming at any time or in any capacity: 

establish and maintain responsible accoundng practices and proceduies for gaming operadons; 

maintain effective control over Uie financial practices of licensees, including establishing minimum procedures for iniemal fiscal affairs 

and safeguarding of assets and revenues, providing reliable record keeping and making periodic reports: 

piovide a souree of slate and l(x.'al revenues through taxation aiid licensing fees; 

prevent cheaung and fraudulent practices; and 
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' ensure dial gaming licensees. lo die extent practicable, employ Mississippi'rcsidents. 

Slate gaming regulations arc subjecl to amendment and inlerpreladon by the Mississippi Gaming Commission. Changes in Mississippi laws or 

regulations may limit or otherwise materially affeci the types of gaming Uiai may be conducled iii Mississippi and such changes, if enacted, could have 

an adverse effect on us and our Mississippi gaming operalions. 

We are regisiered as a publicly traded corporation under die Mississippi Gamiiig Ctustrol Act Our gaming operadons in Mississippi aresubjeci to 

regulatory control by the Mississippi Gaming Commission, die Mississippi Departmeni of Revenue and various odier local, city and county regulatory 

agencies (collectively referred to as ihe "Mississippi Gaming Authorities"). Our .subsidiaries have obtained gaming licenses from die Mississippi 

Gaming AiiUiorilies. We must obtain a waiver from Uie Missis.sippi Gaming Commission before beginning ceriain proposed gaining operations outside 

of Missi.ssippi. and we must notify llie Mississippi Gaming Commission in writing "wiihin.30 days afier commencing certain gaming operalions outside 

the -State. ITie hceascs held by our Missi.ssippi gaming operations have terms of three years and are not transferable. The Isle-Biloxi. the Isle-Natchez 

and Ihe Isle-Lula bold licenses effeciive from May 23, 2012. through May 22, 2015;" In addition, bur wholly-owned subsidiary. IOC 

Manufacturing, inc. holds a manufacturer and disiributor's license, so that we may ptirform certain upgrades to our Missis.sippi player tracking .sy.stem. 

This licensehasa. term of Uiree years, is effeciive from June 16, 2011 through June 15.-20I4, and is not transferable. There is no as.surance Uiat new 

licenses can be obtained at the end of each three-year period of a license. Moreover. Uie Mississippi Gaming Commission may. ai any dme, and for any 

cause it deems rc-asonable. revoke. su.spend. condition, limit or resirici a license or approval to own shares of stock in our subsidiaries Uiat operate in 

Mississippi. 

Substantial fines for each violation of Missi.ssippi's g.iming laws or regulations may be levied agaiasi us, our subsidiaries and the persons 

involved. Disciplinary action against us or one of our subsidiary gaming licensees in any jurisdiction may lead to disciplinary action against us or any of 

our .subsidiary licensees in Mississippi, including, but not linuicd to, die revocation or suspension of any such subsidiary gaming license. 

We, along widi e.ich of our MissLssippi gaming subsidiaries, miisl periodically submit detailed financial, operadng and oUier reports lo the 

Mississippi Gaming Commission and/or the Mississippi Departmeni of Revenue. Numerous iransiicUons, including but noi limited lo substantially all 

loans, leases, .sales of .securities and similar financing transacnons entered into by any of our Mississippi gaming subsidiaries musl be reported lo or 

approved by Ihe Mississippi Gaming Commission. In addition, the Mississippi Gaining Conunission may. at its discretion, require additional 

infomiaUon about our operalions. 

Certain of our officers and employees and the officers, direclors and certain key employees of our Mississippi gaming subsidiaries must be found 

suitable or be licensed by Uie Mississippi Gaming Commis,sion. We believe that all required findings of .suitability and key employee licenses related to 

all of our Mi.ssissippi properties have been applied for or obtained, although the Mississippi Gaming Commission ai its discretion may require 

additional persons to file applicafions for findings of suitability or key employee licenses. In addidon. any person having a maierial relafionship or 

involvement widi as may be required lo be found suitable or liccased, in which case those persons must pay the costs and fees associaied wiUi such 

inve.stigalion. The Mississippi Ganung Commi-ssion may deny an appiication for a finding of suitability for any cause dial it deems re*asonable. Changes 

in certain licensed positions must be reported to the Mississippi Gaming Coinmis.sion. In addition to iis authority to deny an application for n finding of 

suitability, the Missi.ssippi Gaming Commission has jurisdiction to disapprove a change in a licensed position. The Mississippi Gaming Commission 

has the power to require us and any of our Mississippi gaming subsidiaries lo susixtiid or dismiss officers. 



direclors and other key employees or to sever relaUonships with oUier peisons who refiise lo file appropriate applicafions or who Uie audiorities find 

unsuiuible to act in such capacities. 

Employees associaied wiUi gaming must obiain work pemiits dial arc subjecl to imriiediate suspension under certain circum-siances. The 

Mi.ssissippi Gaming Commission will refuse to issue a work pennit to a person who has been ctinvicted of a felony, committed certain mi.sdemcanors 

or knowingly violated the Mississippi Gaming Control Act and it may refuse to issue a work permii lo a gaming einployee for any other reasonable 

cause 

At any time, the Mississippi Gaming Commission has the power to investigate and require the findingof suitability of any record or beneficial 

stockholder of ours. The Mississippi Gaming Control .Act requires any person who individually or in as.sociatton with others acquires, directly or 

indirecdy. beneficial ownership of moie than 5% of our coinmon stock to report the acquisition to the Mississippi Gaming Commission, and such 

person may be required to be found .suitable. In addition, the Mississippi Gaining Control Act requires any person who, individually or in associafion 

with others, becomes, dirccily or indirecdy. a beneficial owner of more than 10% of our common stock, as reported lothe U.S. Securities and lixchange 

Coiiunission, to apply for a finding of suitability by the Mississippi Gaming Commission and pay the costs and fees thai Uie Mississippi Gaming 

Commi.s.sion incurs in conducung the investigation. 

The Mississippi Gaming Commission has generally exercised its di.screlion to require a finding of suitability of any beneficial owner of 5% or 

more of a regisiered publicly traded corporation's slock. However. Uie Mississippi Gaming Commission has" adopted a regulauon dial may permii 

cenain "institutional" investors to obtain waiveis that allow diem to beneficially own, directly or indirecdy. up to 15% (19% in certain specific instances) 

ofthe voling securilicsof a regisiered publicly traded corporation without a finding of suitability. If a stockholder who must be found suitable is a 

corporation, partnership or tnist il must submit detailed business and financial informadon, including a list of beneficial owners. 

Any person who fails or refases to apply for a finding of suitability or a license wiUiio 30 days afleî  being ordered to do so by the Missi.ssippi 

Gaming Commission may be found unsuilable. We believe that compliance by us with die licensing procedures and regulatory requirements of the 

Mississippi Gaming Commission will not affect the markctabitity of our .securities. Any person found unsuitable who holds, directly or indirectly, any 

beneficial ownership of our .securities beyond such time as die Mississippi Gaming Coimni.ssioo prescribes may beguilty of a misdemeanor. We are 

subject to disciplinary action if after receiving notice that a person is unsuitable to be a sttx;kholder or to have any other relationship with us or our 

subsidiaries operafing casinos in Mississippi, we: 

pay the unsuitable person any dividend or other distribution upon its voting sccurides; 

recognize Uie exercise, directly or indirectly, of any voting rights conferred by its .securities; 

pay the unsuitable person any remuneration in any fonn for services rendered or oUierwise, except in certain limited and specific 

circumstances; or 

fail to pur.sue all lawful efforts lo require the unsuitable person to divest itself of the securifies. including, if necessary, our iimncdiate 

purchase of the securities for cash at a fair markel value. 

We m;iy be rc-quired to disclose to the Mississippi Gaining Commi.ssion upon request Uie identities ofthe holders of any of our debt securities. In 

addition, under the Mississippi Gaming Control Act the Mississippi Gannng Commission may, in its discretion, (1) require holders of our securities, 

including our notes. In file applicafions. (2) investigate such holders and (3) require such holders to be found suitable to own .such .securities. .Aldiough 

Uie Mississippi Gaming Commission generally does nol require die individual holders of obligalions such as the notes to be invesligated and found 

suitable, the Mississippi Gaming Commission retains Uie discretion to do so for any raison. including but not 
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Umitcd to a default or wherc the holder of the debt instrument exercises a maierial influence over Uie gaming operadons of the entity in question. Any 

holderofdebl securifies required to ajjply for a finding of suilabilily musi pay all investigalive fees and costs of Uie Mississippi Gaming Commission in 

connection wiUi such an invcsdgalion. 

The Missi.ssippi regulaiions provide Uiat a change in control of us may noi occur wiihoul Uie prior approval of the Mississippi Gaming 

Commission. Mississippi law prohibits us from making a public offering of our securities without the approval ofthe Mi.ssissippi Gaming Commission 

if any part of the proceeds of the offering is lo be used to finance the conslmction, acquisifion or operation of ganiing facilities in Mis.sissippi, or to 

retire or extend obligadons incurred for one or more .such purposes. The Mississippi Gaming Gomnussion has the authority to grant a condnuous 

approval of securities offerings and has granted such approval to us, subject to renewal every three years. 

Regulations of the Mis,sissippi Gaining Coimni.ssioii prohibit certain repurchases of securities of publicly traded corporations regisiered with Ihe 

Mi.ssissippi Gaming Commission, including holding companies such as ours, wiUioul prior approval of Uie Mississippi Gaming Commisiiion. 

Transaciions covered by these rcguladons are generally aimed at discouraging repurcha.scs of .securides ai a premium over maikei price from certain 

holders of greater than 3% ofthe oulstanding securities ofthe registered publicly traded corporation. The regulauons ofthe Mississippi Gaming 

Coinmi.s,sion also require prior approval for a "plan of recapitalization" as defined in such rcguladons. 

We must maintain in the State of Mississippi curreni stock ledgers, which niay be examined by Uie Mississippi Ganung AuUioriiies at any time. If 

any securides are held in trust by an agent or by a nominee, the record holder may be required to disclose the identity of the beneficial owner to die 

Missi.ssippi Gaming AuUioriiies. A failure lo make such disclosure may be grounds for'finding Uie record holder unsuitable. We musi render maximum 

assistance in determining the identity ofthe beneficial owner. 

Mississippi law requires that certificates reprc.senting .shares of our common slock bear a legend to Uie general effect Uial die securities are subject 

to Uie Mississippi Gaming Control Act and regulauons ofthe Mississippi Ganiing Coniiiiission, The Mississippi Gaming Commission has Uie 

aulfiority 10 grant a waiver from the legend requirement, which we have obtained. The Mi.s.sissippi Gaming Conunission. through Uic power lo regulate 

licenses, has ihe power lo impose addilional restrictions on the holders of our securities at any time. 

The Mississippi Gaming Commission enacted a regulation in 1994 requiring that, as a condilion lo licensure, an applicant must provide a plan lo 

develop infrastructure facilities amounting to 25% of Uie cosl of Uic casino and a parking facility capable of accoiiunodafing 500 cars. In 1999. the 

Mississippi Gaming Conunission approved amendments to Uiis rcgulation that increased Uie infrastructure developmeni requircmenl from 25% to 100% 

for new casinos (or upon acquisition of a closed casino), but grandfathered existing licensees and developmeni plans approved prior to Uie effective date 

of Uic new rcgulation. "Infrastructure facilides" include any of the following: 

a 250-rooin or larger hotel of at leasi a two-star raUng as defined by the current ediUon of the Mobil Travel Guide: 

iheme parks; 

golf courses; 

entertainment facilities; 

tennis complexes: or 

any other facilities approved by Uie Mississippi Gaming Commission, 
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Parking faciliiies, roads, sewage and water .systems or civic facilities are not considered "infrastructure facilities." 'I'he Mis.sissippi Gaming 

Commission may reduce the number of rooms required in a hotel if it is saiisfied Uuit .sufi'icieiil rtxims are available to accommodate the andcipiiied 

number of visitors. In 2003 and in 2006. the Mississippi Gaming Commission again amended its regulation regarding development plan approval but 

left the 100% infrastrucnirc rc-quirc-mcnt intact. In 2007. die Mississippi Gaming Commission further amended Uiis regulation. Among other Uiings. the 

2007 aniendmenl retained the !00% infrastructure rcquiremcni and added a requirenienl that die qualified inffaslniclure be owned or lea.sed by certain 

specified persons. 

License fees and taxes are payable to the Slate of Mississippi and to the counties and dides in which a Mississippi gaming subsidiary's respecuve 

operations will be conducted, 'llie licen.se fee payable to the staie of Mississippi is based upon gross reveiiue of Uie licensee (genertdly defined as 

gaming receipts less payout to customers as winnings) and equals 4% of gross revenue of S50,0(X) or less per month, 6% of gro.ss revenue in excess of 

$50,000 bul less Uian $134,000 per calendar monUi. and 8% of gross revenue in excessof $134,000 per calendar mooUi. The foregoing licen.se fees are 

allowed as a credit against the licensee's Mississippi income tax liability for Uie year paid. Addidonally. a licensee musl pay a $5.(KX) annual license fee 

and an annual fee based upon the numberof games it operaies, "Hic gross revenue lax imposed by the Mississippi communities and coundes in which 

our casino operalions are located equals 0.4% of gross revenue of $50,000 or less per calendai' monUi, 0.6% of grass revenue over S50.000 and less 

than $134.(X)0 per calendar monUi and 0.8% of gross revenue greater Uian $ 134,000 per calendar month.These fees have been imposed in. among other 

cities and counties. Biloxi and Coahoma Couniy. Certain local and private lawsof the state of Mississippi may impose fees oria.\es on the Mi.ssissippi 

gaming subsidiaries in addition to Uie fees described above. 

In April 2010, theMississippi Ganiing Coramis.sion adopied a regulation amendment that imposes a flat annual fee on each casino operator 

licensee, covering ail investigative fees for dial year associaied wiUi an operator licensee, any endty registered as a holding company or publicly traded 

corporadon of thai licensee, and any person required to be found suitable in connection with that licensee or any holding company or publicly traded 

corporadon of that licensee The particular fee is based on the average number of gaming deviccsopcrated by the licensee during a twelve (12) month 

period, as reported to the Mi.s,sissippi Gaining Commission. The investigative fee is $325,000 for licensees with 1500 or more ganung devices. 

$250,000 for licensees widi 1000 to 1499 gaming devices, and $150,000 for licensees wiUiless Uian 1000 gaming devices. The fee is payable in four 

(4) equal quarteriy installments. The ameudmenl provides that should such total investigative fees collected by the Mississippi Gaming Commis.sion 

exceed the amounl allowed by Mississippi siaiule. then ihe excess fees will be credited lo ihe licensees for the following year. The amended regulation 

also provides a schedule of various fees applicable to licensees and persons not covered by Uie annual investigative fee. 

Tiie Mississippi Gaming Commission requires, as a condition of licensure or license renewal, dial casino vessels on Uie Mississippi Gulf Coast 

that are not .self-pnipelied must be moored to wilhsland a Category 4 hurricane wiUi 1.55 mile-per-hour winds and l.5-f(xil tidal surge. However, after 

I lurricane Katrina. Isle—Biloxieopened its casino on shore raiher than on a vessel. A 1996 Mississippi Gaming Commission regulation prescribes die 

hurricane emergency procedure to be used by the Mississippi Gulf Coast casinos. 

The sale of food or alcoholic beverages at our Mississippi gaming locations is subject lo licensing, control and regulation by the applicable state 

and local auihoriucs. The agencies involved have full power to limit, condilion. suspend or revoke any such license, and any such disciplinary action 

could (and revocation would) hove a maierial adverse effect upon the operations of the affected casino or casinos. Certain of our officers and managers 

aud our Mississippi gaming subsidiaries must be invesugaled by the Alcoholic Beverage Control Division of the Missis.sippi Department of Revenue in 

conneciion wiUi liquor permits that have been i.ssued. The Alcoholic Beverage Control Division of the Mississippi Department of Revenue musl 

approve all changes in licensed posidons. 
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On three seprale occasions since 1998. certain and-gaming groups have proposed referenda that, if adopied. would have banned gaming in 

Mississippi and required Uiat gaming enddes cease operations within two years after Uie ban. All Uiree referenda were declared invalid by Mississippi 

courts because each lacked a retjuired govemmeni revenue impact siaiement. 

Missoun 

Conducdiig gambling acdvities and operating an excursion gambling boat in Missouri are subjecl lo extensive regulation under Missouri's 

Riverboat Gambling Act and Uie rules and regulafions promulgated thereunder. 'Hie Mis.souri Gaming Commission (the "Commission") was creotct! by 

the Missouri Riverboat Gambling Acl and is charged with regulatory authority over riverboat ganiing operadons in Mi.s,souri. including the issuance of 

riverboat gaming licenses to owners. opcratoi>,. supplier? and certain affiliates of riverboat gaming facilities. In June 2000, IOC-Kansas Cily, Inc., a 

subsidiary of ours, was issued a riverboat ganung license iu connecdon with our Kansas City operation. In Deceinber200L lOC-Boonville, Inc., a 

subsidiary of ours, was issued a riverboat gaming license for our Boonville operation. In June of 2007, l6C-Caniihersville. IXC f/k/a .Az.tar Missouri 

Rivcrboal Gaming Company. L.L.C. was acquired by us and operates as a subsidiary of ours under a Missouri riverboat gaming Ucense. In 2010, IOC-

Cape Girardeau I X C a subsidiaiy of ours, participated in a compedlive process csiablished by the Conunission through which a new gaming facility 

development in Mis-souri would be selected for prioritization. In December 2010, IOC-Cape Girardeau LLC won ihi.s pn)ee,ss when its pniprwed 

gaming facility development in Cape Girardeau. Missouri was selected by the Coininis.sion for prioritization. While there are numerous conditions 

relating to Uie opening ofthe gaming facility in Missouri, including regulatory approvals, il is anticipated thai the facility in Cape Girardeau will be 

operaUonal in ihe fourth quarter of 2012, 

As a participant in Uiis process, ICXT-Cape Girardeau IXC applied for a Class B Riverboat Gaming License in Missouri. 'I'he decision by Uie 

Commission to prioriiize this casino developmeni does not provide IOC-Cape Girardeau LLC with any license lo open the casino once developed or 

any assurance that such a license will be granted. The Class B License required for IOC-Cape Girardeau LLC to operate its proposed gaining facility 

cannoi begraiiicd by the Commission until die gaming facility developincnt is subsiamially complete and ready to accept patrons. T!ie grant of this 

license is subject to numerous conditions described below, 

in order lo obiain a litxnsc to operate a riverboat gaming facility, the proposed operadng business entity must complete a Riverboat Gaming 

Application form requesting a Class B Licen.se. In order lo obtain a license lo own and/or conUtii a riverboat gaming facility as its ultimate holding 

company, a company must complete a Riverboat Gaming Application form requesting a Class A License. The Riverboat Gaming Application form is 

comprised of compre-hensive questions rcgaiding UiC nature ant! suitibiliiy of Uic applicant Applicants who subiiu'i Uic Riverboat Gaming Application 

fonn re-qucsting either a Class A or Class B License undergo an extensive background invesligaiion by the Commis.sion. Inaddition. each key person 

associaied with ihc applicant (including directors, officers, managers and owners of a significani direct or indirect interest in Uie Class A or Class B 

License applicant) must complete a Key I'erson and Ijivel 1 Application (Personal Disclosure Fonn 1) and undergo a substantial background 

investigation. Certain key business entities closely related to the applicant or "key person business entities" must undergo a similar application process 

and background check. An applicant for a Class .A orOass B License will nol receive a license if the applicant and its key persons,-including key 

person bu.siness eniilies. have noi established good repute and moral character, and no licensee shall eitlier employ or contract with any person who has 

pled guilty lo. or been convicted of a felony, to perforai any duties directly connected wiUi the licen.see's privileges under a license granted by the 

Commission. 

Each Cla.ss B License granted entitles a licensee to conduct gambling activities on an excurr^ion gambling boat or lo operate an excursion gambling 

boat and the equipment thereon from a specific 
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location. Each Class A License granted entitles Uie licensee to develop and operate a Class B licensee or. if auUiorized, muUiple Class B licensees. The 

duradonofboUi the Class A and Class B I jcense inifially runs for Iwo one-year tenns: Uiereafier. foriwt^-yearienns. In conjunction wiUi Uie renewal 

of each'licensc. Uie Commission requires Uie filing of a Riverbont Gaining Renewal ApplicaUon form and renewal fees. In conjunction with each 

renewal. Uic Commission may conduct an addilional invesfigation of die licen.see with .specific emphasis on new infonnadon provided in die Riverboat 

Gaming Renewal Application form. 'Die Commission also posses,ses the righl to periodically conduci a comprehensive invesugation on any Class A, 

Class B, supplier or key person licensee since the date the last comprehensive investigation was conducled. 'I'he Commi,s.sion also licenses the serving 

of alcoholic beverages on riverboats and related facilities. 

In determining whether to grant a license, the Commission considers Uie following faciors. among others: (i) the integrity of the applicant; (ii) the 

lypesand variety of games the applicani may offer; (iii) die quality of Uie physical facility, together wiUi impravcmenis and equipment and how soon 

the projeci will tie completed; (iv) the financial ability of the applicant to develop and operate the facility successfully: (v) die status of govemoieiila! 

acUoiis required by Uic facility: (vi) Uic management ability of Uie applicant;^ (vii) compliance with applicable statutes, rules, charters and ordinances; 

(viii) the economic, ecological and social impact ofthe facility as well as the co.si of public improvements; (ix) the extent of public support or oppo.sidon; 

(x) the plan adopied by the home dock city or county; and (xi) effects on competition. 

A licensee is subject to the imposiUon of penalties, suspension or revocation of its liccn.so for any act dial is injurious lo the public health, safety, 

moials. good order and general welfareof Uie people of the State of Missouri, or thai would discredit or tend to discrcdit the Missouri gaming industry 

or die State of Mi.s,souri. including without limiiauon: (!) failing to comply with or make provision for compliance with die legisIaUon. ihc rules 

promulgated ihercunder or any federal, state or local law or regulation; (ii) failing to comply wilh any rules, order or ruling of Uie Coimnission or its 

agents jiertaining to gaming: (iii) receiving goods or services from a person or business entity who does not hold a supplier's license but who is required 

to hold such license by the legisladon or the rules; (iv) being suspended or mied ineligible or having a license revoked or .saspended in any state or 

gaming jurisdicfion; (v) as.socialing with, either socially or in business affairs, or employing persons of notorious or unsavory reputation or who have 

extensive police records, or who have failed to cooperate wilh any officially con.stiiuied investigatory or adininislradve body and would adversely affecl 

public confidence and trust in gaming; (vi) employing in any Missouri gaming operation any person known to have been found guilty of cheating or 

using any irnproper device in conneciion wiUi any gambling game; (vii) use of fraud, dccepfion, misrepresentation or bribery in securing any liceirsc or 

permit is,sued pursuanl to the legislation; (viii) obtaining any fee, charge or olher compensation by fraud, deception or misreprcseniadon; and 

(i.t) incompetence, misconduct, gross negligence, fraud, misrepresentation or dishonesty in ihe performance of die functions or duties regulated by the 

Missouri Riverboat Gambling Act 

Any transfer or issuance of ownership interests in a publicly held gaming licensee or its holding company that results in an entiiy or group of 

endues acting in concert owning, direcdy or indirectly, an aggregate ownership inierest of 5% or more in the gaming licensee mustbe reported lo the 

Commission within seven days. Further, any pledge or hypothccafion of or grant of a .security interest in. 5% or more of Uic ownership interest in a 

publicly held gaming licensee or its holding company must be reported to the Commission within seven days. The Comiiussion will impose cenain 

licensing requiremenis upon a holderof an aggregate ownership inieresi of 5% or more in a publicly-traded Missouri Class A or Class B licensee, 

unless .such holder applies for and obtains an insumtional investor exemption in accordance with the Missouri gaining regulations. The Executive 

Director of the Commission may grant a waiver to an insiimtional investor Uiai holds up to 10% ofthe oulstanding 
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equiiy of die Missouri licensee. 'I'he Commission itself may grant a waiver to an insiitutional investor thai holds up lo 20% of the outstanding equity of 

die Missouri licensee. 

Every employee pardcipafing in a riverboat gaining operadon musl hold an occupational license In addition, Uie Coimnission is.sues .supplier's 

licenses, which aulhorize the supplier licensee to sell or lease gaming equipment ami .supplies to any lic-ensee involved in the operadon of gaming 

aclivities. Class A and Class B licensees may not he licensed as suppliers, 

Riveriioai gaming activities may only be conducted on. or within l.tXX) feel ofthe main channel of the Missouri River or Missi.ssippi River. 

Minimum and maximum wagers on games are set by the liceasee. and wagering may be conducled only wiUi a cashless wagering system, whereby 

monev is converted to tokens, electronic cards or chips ihat can only be used for wagering. No [wrson under the age of 21 is permitted to wager, and 

wagers may only be taken from a person present on a licensed excursion gambling Ixial. 

The Missouri Riverboat Gambling Act imposes a 21% wagering tax on adjusted gross receipls [generally defined as gross receipls less winnings 

paid towagerers) from gambling games. The tax imposed is to be paid by Uie licensee to the Commission on die day afier Ihe day when die wagers 

were made Of Uie proceeds ofthe wagering tax. 10% of .such proceeds goes to the local govemmeni where the home dock is located, and the remainder 

goes to the Stale of Missouri. 

The Missouri Riverboat Gambling Act also requires Uiat licensees pay a $2.00 admi.ssion tax lo ihe Conunission for each person admitted to a 

gaming cruise. One dollar of the admission fee goes to the Staleof Mi.s.souri, and one dollar goes lo tht; home dock city in which the licensee operates. 

The licensee is required to maintain public books and records clearly .showing amounts received from admission fees, the total amounl of gross receipts 

aiid the total amount of adjusied gross receipts. In addition, all local income, earnings, use. property and sales taxes are .ipplicable to licensees. From 

time to lime tlierehave been .several proposed bills pending before the Missouri General As.sembly which, individually or in combinadon. if adopted, 

would (!) allow gaming credits to be used in food and beverage purcha,ses. (2) adjust Uic amount of wagering lax impo.sed on adjusied gross receipts of 

licensees and/or (3) adjust the amount of admission tax paid by the licen.see for each person admitted for a gaming cruise. 

Penn.sylvania 

In 2004, Uie Commonwealih of Pennsylvania estabhshed die Pennsylvania GamingControl Boaid ("PGCB") lo oversee Ihe crealion of die new 

casino industry. IniUally. only slot machines were pennilled. hut in 2010. die law was revised lo auUiorize lable games as well (collectively, the "PA 

Gaming Law"). The law created Uiree caiegoiies of licenses—Category 1 slot machine licenses for up lo seven licensed racetrack facilides, five 

Category 2 licenses (two in Philadelphia, one in Pittsburgh and two "at large"), and Uiree Category 3 licenses to well-estabiished resort hotels having no 

fewer than 275 guest rooms under common ownership and having substantial year-around recreational guest ameniues, one of which Category 3 

hcen.ses caimot be issued before July, 2017. Holders of Category 1 and Category 2 licenses are entitled to up lo 5.000 slot machines and 250 table 

games. Holders of Category 3 licenses are eniided to up to 600 slot machines and 50 table games. 

The holder of a Category 3 license may only permit entry inu) Uie gaming area of Uie facility by die following: 

^^' A registered ovemighl guest ofthe resort. 

t~' A patron of one or more ofthe amenities of the resort A patron of an amenity is any individual who is a registered attendee of a 

convention, meeling or banquet eveni or participanl in a sport or recrcaUonal event or any oUier social, cultural or business event heid al a 

resort hotel or who participates in one or more of the amenities provided lo registered 

22 



guests of the hotel in return for non-de minimus consideration, currently defined by the PGCB as $10.00. A patron of an amenity at the 

resort may be pemiiited unlimited access lo the gaming fioor for one 24 hour period within 72 hours of use of die amenity. 

(•̂ ^ An authorized employee of the licensee or gaming service provider, of the PGCB or any regulaiory. emergency response or law 

enforcement agency while engaged in Uie performance of Uic employee's duties, 

(•*) An individual holding a valid membership approved by Uie PGCB,or a guest of .such individual. The PGCB may approve seasonal or 

yeai-round memberships thai allow an individual lo use one or more of the amenities provided by the resort, based upon theduration of 

the membership, the amenity covered by the membership and whether the fee charged represents the fair market value forthe use of the 

amenity. 

The first two Category 3 licenses are not lo be located within 15 linear miles of another licensed facility. I'he third Category 3 license to be issued 

on or afler July 20. 2017 is not to be located within 30 linear miles of another licensed facility. The license fee for a Categorj'3 slot machine license is 

$5 milhon and for a Category 3 table game operation certificate is $7.5 million. 

The first Category 3 license was awaided to Uie Valley Forge Convendon Center in April 2009 which opened Uie Valley Forge Casino Resort on 

March 31, 2012.IOC-P.A, LLC ("lOC-PA"), a wholly-owned stibsidiary of Isle, teamed up wiUiNemacoliu Woodlands Resort ("Nemacolin") and 

Woodlands Fayette. LLC ("WoodlandsFayelle") lo develop and manage a proposed Calegoiy 3 ca.sino at Nemacolin in Fayette Couniv, Pennsylvania. 

The casino will be called "Lady Luck—Nemacolin". Three other applicantsompeted wiUi Woodlands Fayelle forthe remaining available Category 3 

license and in April 201 I, Wixidlands Fayelle was awarded Ihe Category 3 license. One of ihe odier applicants appealed the award of Uie license to 

Woodlands Fayelle to the Pennsylvania Supreme Courl and oial arguinenl was held on March 7, 2012. The Supreme Court is required to affirm Uie 

adjudication unless it finds that the IXJCB coimuilted an error of law or Uiat the order. delerminaUon or decision of Uie KJCB was arbitrary and tliere 

was a capricious disregard of evidence. We arc awaiting a ruling from die Supreme Court. 

lOC-PA must be licensed as the manager of Lady Luck—Nemacohn. lOC-I'A is required lo prove by clear .ind convincing evidence its financial 

stability and inlegrily. and ihai of its affiliates and holding companies, and their good character, honesty and integrity. In addidon. the table game 

operation certificate needs to be .applied for and obtained before ihe opening of Lady Luck—Nemacolin. The lic-enses lo be issued to Woodlands Fayetl 

and IOC-PA will be is.sued for one year aud will need lo be renewed annually thereal'ler. 

The management agreement between IOC-PA and Woodlands Fayelle is nol effective until the tenns and conditions thereof have been approved by 

the PGCB. In addition, any amendments to the management agreement must be .submitted to the PGCB 30 days prior to the effecUve date of die 

proposed amcndmenl and shall not become effective unfil the PGCB has reviewed and approved Uie terms and condiiions thereof As the riianagement 

company. IOC-PA may be joinily and severally liable for any act or omission by Woodlands Fayette as Uie slot machine licensee in violation of Uie Act 

or the regulations, regardless of aclual knowledge by IOC-PA of the act or omission. 

Ortain persons affiliaied wiUi KXT-PA. including our directors, key employees, and any person who acquires a 5% or greater beneficial inieresi of 

our voting securities, will be required to apply lo Uie PGCB for licensure, obtain licensure and remain licensed. Licensure n^quires. among oUier things, 

that the applicant establish by clear and convincing evidence the applicant's giaod character, honesty and integrity. In addition, any trust that holds 5% 

percent or more of our voting sccuriiies is required to be licensed by the PGCB and each individual who is a grantor, trustee or beneficiary of die trust is 

also required to l>e liccn.sed by the PGCB. Under certain circumstances and under Uie regulations of 
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Ihc PGCB. an "insdludona! investor," as defmed under Uie regulaiions, which acquires ownership of 5% or more, bul less Uian 10% of our voting 

.securifies, may not be required to be licensed hy Uie PGCli provided Uial a notice of ownership form is filed with the PGCB. In addition, anybeneficial 

owner of our voting securides, regardless of the number of shares beneficially owned, may be require-d at the discretion of die PGCB to file an 

application for licensure. I'he f<iCB also licenses or registers various categories of individuals employed by the casino in gaming and non-gaming 

capacities. 

Non-renewal, su.spcnsion or revocation of a license permit, certificadon or registration may occur for sufficient cau.sc consi.stcni with the PA 

Gaming Law and public intere.st A person whose applicalion has been denied or whose license, permit certificadon or regisnadon has been revoked 

m.ay not applv for a license, permit certification or regi.sirafion for five years from the date of denial or revocation, except under certain circumstances. 

In the evenl any of our security holders is required to be licensed and i.s not found qualified, the security holder may be required by the PGCB lo divesl 

its intercsi at a price not exceeding the cost of die interest. 

Il is the continuing duty of all holders of licenses, permits, certifications or registrations to fully cooperate with ihe PGCB in the conduci of any 

inquiry or investigation and to provide supplementary infonnation requested by the PGCB, 

lOC-P.A is required lo nofify the PGCB of any proposed appointment appointment, proposed nomination, nonunaiion, election, hiring, tender of 

resignation, rcsignadon. removal, firing, incapacitation or death of any person required to be licensed as a principal or key employee under the PA 

Gaming l-aw or the regulations promulgated thereunder. In addition, lOC-PA is also required to notify Uie PGCB as soon as il becomes aware that it 

intends to enter into a iransacuon which may result in any new financial backers. 

The PGCB has broad audiority to sanction, fine, .suspend and revoke a license for violations of Uie PA Gaming Law. 

IOC-PA is required to .submit to Uie PGCB with respeci lo Lady Luck-Nemacolin: (1) fully signed copies of ail written agreements wiih 

manufacturers. suppliei:s and vendors: (2) a descriplion of any oral agreements wiUi any manufacmrers. suppliers and vendors; (3) copies of all 

agreements relating to land and real estate: and (4) copies of all written agieeincnts or a description of any oral agreements wiUi a pei^ion which involves 

or may involve payments of $500,000 or more, per year lo a Pennsylvania sloi machine licensee: uigeUier with any changes or amendments Uiereio and 

any oUier agreements as requested by the PGCB. 

We musi notify the PGC^B immediately upon becoming aware of any proposed or contemplated change in Ihc ownership of lsle or RXT-PA by a 

person or a group of persons acling in concert which involves any ofthe following: 

' ' J more than 5% percent of our securities or other ownership inierest; 

' - ' more ihan 5% ofthe securiUes or other oiAniership interests of a corporation oroUier form of business endty that owns, directly or 

indirectly, at least 20% of our voting or other securities or ownership interests: 

(3) Uie sale, other than ihe norma! course of business, of lsle or lOC-PA's assets; and 

^^' oUier transactions or occurrences deemed by Uie 1*GCB to be relevant to license qualificaUon. 

PGCB approval is required prior to the completion of any proposed change of ownership that meets Ihe above criteria. 

U[K)n a change of eonirol of Wotxllands Fayelle. Ihe acquirer tif Ihe ownership interest would be required to qualify fiir licensure and pJiy a new 

license fee of S5 million. The PGCB retains the 
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discretion to eliminate Uie need for qualification and/or reduce the license fee Required upon a change of control. 

Pennsylvania impo.ses up lo a 55% lax on sloi machine revenues, consisting of 34% of slot machine revenues to the Slate Gaming Fund, 2% lo 

Fayelle County, 2% to Wharton Township, up to 12% lo support live racing and 5% lo die Pennsylvania Gaming Economic Developmeni and Tourism 

Fund. In addiiion, during ibe initial twoyeare of table game operalions, Pennsylvania imposes a table game lax of 14% of table game revenues lo Uie 

Coirunonwealth, plus a 2% local share to each of Fayette County and Whanon Township. Following the initial two years of operaiion. the table game 

lax to Uic Commonwealth is reduced to 12% of table game revenues, plus 2% lo each of Fayette County and Wharton Township. 

Slot machine and table gome operators in Pennsyivania are al.so required to reimburse the PGCB for its administrative and operating expenses. The 

assessment rate of these fees has not been finahzed by the PGCB. In addition, in order to fund operalions of the PGCB. an inida! loan of approximately 

$36.1 tnillion was granted lo die PGCB from gaming tax funds received by die Comnionwealdi of Pennsylvania. foUowed by addilional loans in the 

aggregate amount of appioximately S63,8 million, all of which was to fund the PGCB's operational co.sts. 

On July 11, 20 i 1. the PGCB adopted a schedule governing Uie repayment ofthe approximately S63.8 million in loans by licensed gaming endues. 

'i"hc schedule provides that Uie loans will be repaid in quarterly installments over ten years. wiUi one-tenUi of Uie tolal initia! loan balance as it existed on 

July I. 2011 repaid each year by the operadng gaming facilities, commenciiig on January 1, 2012. Each operating facility's portion of the paymeni for 

each year is calculated on a pro rala basis in relation lo an average ofthe facility's annualand cumuladve gross terminal revenue, 'ITie repaymcni of the 

initial $36.1 million in appropriation continues to be deferred until all licensees have commenced operadons. Currently there are eleven hcensed facilities 

operational in Pennsylvania. 
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E X E C U T I V E C H A I R M A N ' S 

L E T T E R to S H A R E H O L D E R S 

When isle of Capri's new managemeni team came 
aboard three years ago, wc ser out to,transform the. 
company by building a stronger business model 
based on fundamental operating principles and 
fiscal discipline. Wc developed and implemented a 
comprehensive plan ro strengthen operations by 
exceeding customer expectations, and aggressively 
moved to align operating strategy witli the evolving 
needs of customers to forge a solid platform for 
sustainable success. 

Platform for Success 
Tlic key components of this plan comprised five 
strategic initi,iiives: fortifying our financial 
discipline, building a stronger operating company, 
clev.iting the customer expcriciicCj leveraging our 
human capital and repositioning our brands. 

As noted throughout this rcf'wrr. we have made 
significant and mcasureable progress in achieving 
cacli of our goals. Today, wc arc st rongcr operationally 
.ind fln.'incially; wc are closer to our customers and 
arc building lasting relationships with our most 
profitable players; wc foster a customer-focused 
culture, training and rewarding our employees for 

putting the customer first: and we continue to 
implcmctic a strategy designed to simplify our 
property portfoiio to two dLstinci brands with 
different business models and distinct character. 

Exceptional Leadership 
Koncof diis would be possible without an incredible 
team of experienced gaming professionals led by 
Virginia McDowell, who was recently appointed 
president and chief executive officer of our 
company. With this well-deserved promotion, she 
becomes the only female CEO among the top 10 
gaining companies. 

i have worked with Virginia for over 25 years at 
a number of major gaming companies where she 
gained proven expertise in our business. After 
joining Isle in mid-2007, she led our operations 
tlirotigh sweeping, improvements, drawing on her 
leadership experience in the areas of operations, 
marketing, information technology, business 
developmeni, communications and branding. 
Virginia's energetic leadership and vision will 
unquestionably lead Isie of Capri forward to 
continued future success. 

Sinctrely youn . 

J.AJMF-S B . P K R R V 

K . X t C U l l V E C H A I R M A N 

of thf BO.ARD 

Ai,g>4,t 19, 2011 
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P R E S I D E N T a n d C E O ' s 

L E T T E R to S H A R E H O L D E R S 

Isle ofCapri Casinos has not been idle luhile loaitingfgr the economy 
to recover. Insteacd, we Ve achieved significant progress in our strategic 
objectives in a year boldly underscored by major accomplishments. 

Achieving Progress. During fiscal 2011, wc acquired 

our 15ih casino property iu Vicksburg, Mississippi, 

Additionally, wc were selected to receive the 

final rcmaining ganiing licenses in Missouri .ind 

Pennsylvania, in Cape Girardeau and ai Nemacolin 

Woodlands Resort, respectively. Construction is 

under way in Cape Girardeau with an anticipated 
opening in late 2012. Wc succeeded in growing 

revenue, EBITDA and operating margins ac more 

than, half of our properties. Wc also significantly 

improved our capital structure with successful 

equity and bond offerings, and a refinanced 
credit fociliry. 

At the s,inic time, we introduced new 

entertainment and dining opuons across our 
portfolio. We streamlined our markeciiig co benefit 
from the synergy created by more centralized 

promotional and branding programs, and wc 
converted approximately 2,500 sloe machines to a 
state-of-llic-an slot-system technology. 

Fiscai 2011 Financial Results 
For the fiscal year ended April 24, 2011, lsle of 

Capri Casinos' consolidated net revenues increased 
S5.2 miiiioii over rhe prior vear, to 51.005 billion. 

Nee income for chc year improved co $4.5 million 

comparect to a loss of S.3..3 million the year before. 

Property EBITDA climbed Sl4.3 million, or 6.8 
percent, to $225-9 million aud property operating 

margins rose 133 basis points to 22.5 percent, both 

before the effects of one-time items in fiscal 2010. 

Strengthening Our Balance Sheet 

During the last half of fiscal 2011, we made 

significant progress coward our concinuing goal 
of improving the scrcngth of our balance sheet 
and capilal. position, and forrifying our financial 

foundacion. Through successful equity and bond 

(iffcrings and a new bank facility, we are solidly 
positioned for the future with increased financial 
ficxibiiicy to benefit our streamlined cost stcucture, 

to pursue new and organic growth opportunities. 
and CO drive shareholder value. 

Bolstering f inancial Flexibility. In January 2011, 

wc complcced a public offering ol 5.3 million 
shares of its comnion stock ar a price of Sy.75, 
raising $51.2 million.in new equity. We used the 

net proceeds to pay down borrowings outstanding 
under our revolving line of credit and for general 

corporate purposes. 
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In March 2011, wc i.ssued 5300 niiliion in 
aggregate principal anioimc of 7.750 peicenc senior 
noces due 2019. We used che net proceeds from rhe 
offering to repay rerm ioa.ns uucscanding under our 
cretlic faciliry. 

Also in March, we successful Iv refinanced 
our senior secured crctiiu facilicy by entering into 
an amended and restated senior secured crcdit 
agreenienr. Tlie ncwcredir facility coiisiscs ofa S300 
million revolving line of credit and a S500 miillon-
term loan, which mature in November 2013, and 
if we refinance our 7 percent senior subordinated 
notes prior to that date, the revolving line of credit 
matures in March 2016 and term loan niarurcs in 
March 2017. 

Becoming a Stronger Operator 
As Isle approaches its 20th year in the gaming 
industry, wc have a clear understanding of who 
we are and what wc do best. We operate casinos 
in regional markets with properties focused on an 
environment that is clean, safe, friendly and h\n 
and one that delivers value to our ciLStomers. 

relationships, imprtsving our cusroincr courtesy 
scores and continuing to build our brand portfoiio. 

Paced with a slow-to-recovcr economy, 
we continue to seek ways ro streamline our 
operations and right-size our business. Looking 
at every, area of our business, we siicecssfiilly 
decreased spending ar the property level by $45 
million over the past three years, including a 
reduction, of Sl3 million in fiscal 2011 (results 
exclude Vicksburg). 

Wc coMPi,r.Tni.> 
a P U li L l<: O F F E H I N C , 

ra is i ng 

$5 1.2 M I L L I O N 

N F. * E Q U i r Y. 

Today, we own and operate a geographically 
diverse portfolio of t:asino properties in six siaces: 
Mississippi, Louisiana, Missouri, Iowa, Colorado 
and Florida. These operations boasc a combined 
cotal of approximately 15.000 slot machines, .370 
table games and 3,100 hotel rooms. 

Two-Brand Strategy. We remain committed co our 
iwo-brand strategy- wiih Isle properties typically 
amcniry-driven, drawing customers from a regional 
area in larger markers with poteiuial for expansion, 
and Lady Luck properties predominately appealing 
ro .local customers in smaller markcis with less 
expansion poceiiciai. 

To dace, we have converted three properties 
ro the Lady Luck brand and plan to introduce 
the brand in additional markets over tlic next 
few years. 

Operational improvements. Tliroughouc the year, 
wc coiuinued our focus on implemencing cost-
contain ment initiatives and operating more 
efficiently white creating value for our customers. 
We remain conimlttcci co forging strong customer 

Delivering value co our customers, we 
converted resnuiranrs at several properties co the 
popular Otis & Henry's Bar & Cirill concept. 
which focuses on freshly prepared comfort fiiod 
in a casual and comfortable dining sccting. 
Addilioiially. several properties also iiicroduccd 
Lone Wolf bar as an cnccriainmenc hub, crcacing 
energy and exciccmeni by featuring local b.)nds, 
up-to-I he-minute sports and great bar food, Wc 
concinue co fine tune our food offerings and look 
forward to launching ihe Farmer's Buffet concept 
in fiscal 2012. Cusromer response lo the changes 
has been excellent, and cover counts have increased 
significantly in response to che value proposition 
and new menu icems. 

Building Lasting Relationships 
Foremost among the key inicialives designed 
to transform our company is developing and 
strengthening solid relationships with customers 
and employees. To get closer to our customers and 
understand cheni berier, we use a btoad range of 
high-cech and high-couch tools, from sophisticated 
data gathering, to social media like Faccbook and 
Twiccer, to personal contact and interaction. 

http://Ainu.ll
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Utilizing Research. Operaiing in the enrercainnient 
business, wcoffercuscomers a unique experience, and 

our goal is to make sure they enjoy that experience. 
We use targeted research to drive satisfaction, and 

we regtdarly ask customers borh how we arc doing 
and how our competitors are doing. 

We look ar big-picture factors such as the 
overall evperience, slots and table games, service 
and friendliness. Tiieii we seek input in specific, 

narrow areas - froiri rhe cleanliness of rhe casino, 
to a feeling of safety both inside and outside, ro che 

friendliness of sloe floor and table area staff, valets, 
beverage servers and hotel staff. Last year, seven of 

our projwrties scored iiicrca.se.s in over 75 percent of 
the attributes measured. 

O u r 

P R O P R I F.TARY 
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At che corporate level, we use these findings to 

direct our operacional plans and capital spending on 

issues our guescs value most. At the property level, 

this research allows managers to match the protfucc 
offering in each marker co our cargcc cust'miers. 

Community Intiolvenient. Our corporace eultuic is 

ingrained with communiiv spiric and voluncccrism. 
Our company founder, Bernard Goldscein. left us 
wilh a legacy we coniinue co embrace. Communi ty 

Aces, our corporace-widc conmuinicv giving and 
volunteer program is well on ics wayio parcicipacing 

in over 200 evencs. pucting our employees' 
skills and expercisc to work in a wide variccy of 

communicy projects. 

Customer Courtesy. Inrcoduced in mid-2008, our 

proprietary, company-wide customer courtesy 
program - See. Sav. Smile. ~ has led to a dramaric 
increase in guest sacisfaciion, from a beginning 

baseline score of 60 percent to 91.6 percenc at the 

end of fiscal 2011. Our goal is co achieve a corporate 

scaiuiard of 95 percent with a 15 fiercent advancage 

over niarkec compecition. 

Combining objective measurement and 

ca-se of cnnimunicicion, this successful program 
enables us ro reward front-line employees based on 

improving their interactions with customers. Since 
the program began, we have paid o \ r r $8 million iu 
bonuses to employees and recently added another 

reward incentive - quarterlvdrawings where high-
scoring employees are entered into a drawing for 

515,000 fax-free. 

Loyalty Card Program. Our IsleOne' loyalty card 

program i.s antither effective tocjl to help build 

relationships with loyal guescs who regularly fiequent 

our casino properties. VC r̂h over 1 rnillion active 

cardholders and avcragiiig over :3,700 new members 
each month, this popidar program encourages 

visicacion across chc enterprise by allowing guescs to 

utilize their points arid rewards in a variccv' of ways. 

Developing a Broader Portfolio 

Rtiinbou' CMSIUP. In June 2010, vi'e acquired Rainbow 

liocel Casino in Vicksburg, Mississippi, for 580 

niiljioii. Tlie purchase returns lsle to the Vicksburg 

m.irkei and further heightens our presence in 

Missis.sippi. Tliis purchase meets ail the criceria we 

seek in an acquisition - local-focused profiercy, new 

market expansion, immediate accretion to free cash 
Row and an atcraecivc reguiacory environmcnc, 

A successful properrv wich a solid core business. 
Rainbow fits well into che lsle portfolio and should 

benefit from our operational expertise. Over chc past 

year, we have worked to incegracc the casino into 
our operations, and plan to re-brand the property 
with the Lady Luck name in che near future. 

(Mpc Cirardcaii. In a heavily contested competition. 

Isle re*cc '̂ed prioridzaiion status foe che 13th and 
final casino licaise in Missouri in December 2010. 
The geograpliie location fits perfectly within our 

portfolio and is in an uiidersen,'cd market region. Our 

selection brings us a project with an attrattive return 
on investmenc co our growth pipeline and allows us co 
build a flagship property for che Isle brand in our home 

scate in a market wich limited existing competition. 
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iMarking our first major construction project 
since 2007, this will be our l6th io(;ation and 
will be situated in the Soiiclieascern Missouri 
ciry of Cape Girardeau. Wc broke ground on the 
project in lace March 2011 and expect co complece 
construction by the end of calendar 2012. 

In selecting isle, the chairman ofthe Missouri 
Gaming Commission noted that our project was 
selected based on strong community support and 
Isle's outstanding record as a good corporace citi7.cn 
in chc state. 

Isle Casino Cape Girardeau is planned to be a 
S125-m it 1 ion enierta in menr, conference a mi gaming 
complex featuring a 750-seat multi-purpose event/ 
coiivenrinn space, plus five food outlets including 
a lounge and terrace overiooking che Mississippi 
River. The 150,000-square-root casino will include 
a 40.000-square-foot gaming Hoor wich 1.000 slot 
machines and 28 table games. 

We see this exciting new project as a game-
changer for both Isle and Cape Girardeau. Builc on 
unproduccivc land norch of downtown on an old 
shoe factor}' sice, it will creace approximately 450 
permanent jobs with an annual payroll exceeding 
Si4 million, plus another 400 construction jobs. 
The property is expected to attract 1 million 
visitors from a six-siatc area to the city's downtown 
and generate approximately S3 million annually in 
local rax revenue. 

Once operational, the complex should serve as 
a caralysc co encourage additional new invescnicnc 
along Main Street and act as a driver for downtown 
rcvicTlizacion. To help spur chis developmenc. Isle 
has contribuccd S2 million in immediate funding 
for cicy improvement projects, and commicted 
addicional yearly funding for downtown projeccs 
chat will be inacched by the cicy. 

Nemacolin Woodlands Resort. In April 2011. chc 
Pennsylvania Gaming Control Board selected 
Nemacolin Woodlands Resorc's proposed casino 
project for the only available Category 3 resort 
gaming license. The Lady Luck Nemacolin ca.-iino 
will include 600 staie-of-the-arr sloe machines and 
more than 20 exciting table games, in addition to a 
lounge and restaurant. 

Under terms of the management agreenicnc, 
lsle will pay for "the anticipated S50 million build-
out, the liceiisee/owner will receive an annual 
base Fee; plus a percentage of excess gross gaming 
revenue over S30. million, and isle will receive a 
management fee of 100 percent of EBITDA after 
licensee/owner fees. 

T O D A Y . 

WE OWN ^ n ^ O P E R A T E 
a GEOGRAPHICALLY 

D I V E R S E 
P O R T F O L I O 

"/ 
CASINO, P R O P E R T I E i ; 
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Nemacolin Woodlands ranks as Pennsylvania's 
premier resort and one of only six resorts in che world 
.boasting Forbes .Travel.Guides five-star ranking in 
bbcli dining and lotlging categories. Nestled on 
over 2,000liish" acres in the grear laurel Flighlands 
tourism region,-the resort's amenities include six 
lodging options including three hotels, spa and 
ficnesscencer, chree fine dining rescaurants, 12 casual 
dining oprions, and Mrecail scores. Recrcadonal 

.activilies include two iS-hoIe championship golf 
courses, six swimming pools, tennis and croquet, 
hiking and mountain bike trails, ski slopes and 
snow cubing course, climbing wall, elevaied ropes 
Courses and zip line ... and more. 

Nemacolin Woodlands currently hosts 
350,000 guests annually, drawing approximately 
60 percent of visitors from outside Pennsylvania 
and capping into large ouc-of-scatc feeder markets 
including the Balrimore/D;C. area, eastern Ohio. 
New Vork and New Jersey. 

Tliis project will create 'approximately 120 
consirucuon jobs and approximarcly 400 permanent 
new casino jobs, yielding significant economic benefit 
in a county with Pennsylvania's second-highest 
uncniploymenc race. We aniicipace the projea to 
directly produce over S35 million in new tax rc\'enue 
each year for the scare, coimty and local communit)-. 

http://citi7.cn
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Tile project is currently on hold, pending 

lesolution by the Pennsylvania Supreme Court of 

a petition for review. 

liU Gaming Management- In recem years, we 

formed the lsle Gaming Managemeni division ro 

seek opponuiiit ies to manage distres.sed properlies 

or 10 look for management opportunities. As part 

of this acriviry, Isle is now licensed in Nevada 

and could potentially "explore opporcuiiicics in 

that scare. 

Leadership Changes 

Executive Transiiion. Jusr afccr fiscal year-end, we 

concluded our previously announced executive 

cransition plan under which 1 was named.presideur 

and chief executjve officer and Jim Perry became 

the eoiupany's executive chairman. In this new role, 

he will continue ro provide strategic direction to 

the company. 

I thank Jim for che Icidcrship and guidLiiice 

he has provided for the past jeveral years, both to 

me personally and co Isle of Capri. Jim is highly 

regarded chroughoiic the gaming industry as a 

premier leader and innovaior. and has also served as 

an unrivaled mentor to those of us fortunate enough 
to work with him. I look forward to continuing rhe 

close partnership I have.shared with Jim over more 

than two decades. 

I'^ew COO Selected. A key pan of our transition 

process included a formal executive search for a 

new chief operating officer. .After an exhaustive 
cvaluaiion of both internal andcxcernal candidaces, 

we selecced Arnold Block co lead our operacious. 
i'lc ioincd Isie as senior vice presidenc of the lsle 
brand in 2008 following a brief rcdrerneni from 

Harrah's Entertainment, now known as C'aesar's 

Encertainnient, where he served as general manager 
of Harrah's St. Louis operation. Previously, he 

worked in a variety of leadership capacities for 

Argosy Gaming Cofnpany beginning in 1993-

In addition to the new C O O , an experienced 

group of senior, executives leads our management 

team, including: Dale Black; chief financial officer, 

Paul Keller, chief developmeni officer. Eric Hausler. 

chief strategic officer. Donn Mitchell, chief 

adniinistradve officer, and, Ed Quatmann. chief 

legal officer. 

Impact of Flooding. The worst Mississippi River 

Hooding in more chan 70 years impacted normal 

operations of our casinos in three states. Rising 

waters forced us lo leniporarily close five properties 

"Rafter the conclusion of fiscal year 2011, inehiding 

Davenport, Iowa; Caruthersville, Mis-souri: and 

Lula. Vicksburg and Natchez. Mississippi. 

Working on the rivers as long as we have, we 

"have ample experience dealing with these types 

of issues, from both physical and insurance 

standpoints. Our ream is well-equipped to work 
with our insurance carriers on pioperrj ' and 

business inierrupdon claims. 

Outlook for the Future 

As we enter a new fiscal year, we remain fully 

comniicied to the connnued enhancement of 

our company - focused on fiscal disctplitie and 

shareholder value, bui lding strtmger relationships 
wich profitable cusromcrs, creating premier 

entercainmcni experiences for our customers 

and providing quality opportunides for our 

valued employees. 

With our strengthened capilal scrucrurc, 

improved operations, acdve growth pipeline- solid 

strategic plan and dediQited team of associates, we 

are excited about the opi>oriunicies in store lor the 

fucure of Isleof Capri. 

Sincrrfiy youn . 

V l R G I K l A ^ ^ McD/ )WKI . l . 
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DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This Annual Report coitialn.s .siaiemenls thai we bclieve.are, or may be considered to be, "fonvard-
Iooking slalernenls" within the meaning of ihe Private Seeurilies Litigation Refonn Act of 1995, All 
statements other than slalements of historical faci included in this Annual Report regarding the prospects of 
our industry or our prospects, plans, financial position or business slmtegy, may constitute forward-looking 
statemetits. tn addition, for^'ard-looking staiemenis generally can be identified hy the use of forward-looking 
words such as "may/' "will" "expect," "intend," "estimale/- "foresee," "project/' "anticipate," "belic^'c/' 
"plans/' "forecasts/' "continue'' or "could ' or the negatives of the.se terms or variations of them or similar 
tenns. Furthermore, such fon\'ard-l<x}king .staiemenis tnay be included in various filings thai we make wilh 
the SEC or press releases or oral statements made by or wilh'the approval of.one of our authorized 
executive officers. Although we believe tliat the expectations reflected in these forward-looking statements are 
reasonable, wc cannot as.sure you that the.se expectations will-prove lo bexorrect. These forward-looking 
statements are sid)ject to ceriain known and unknown risks and uncertainties, as well as assumpiions that 
could cause actual results to differ materially from diose reflected in. these forivard-looking slalements. 
Factors Ihat might cause aciual results lo differ include, but are nol iirnited to, those discussed in. the section 
entitled "Risk Factors" beginning on page 9 ofthis repon. Readers arc cautioned nol to place undue 
reliance on any forward-looking statements coniained herein, which reflect managetnent's opinions only as 
ofthe dale hereof Kxcept as required by law, we undertake iw obligation to revise or publicly release the 
results of any rc\'ision to any fonvard-Iooking slalements. You arc advised, however, to consult aiiy 
additional disclosures we make in our reporis to the SEC. All subsequent written and oral forward-looking 
statements attributable to us or persons acling on our behalf are expressly. Qualified in iheir entirety by the 
cautionary statements contained in this An/uial Report. 

http://the.se
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PART I 

ITEM 1. BUSINESS 

Ovei^iew 

We are a leading developer, owner and operator of branded gaming facilities and related lodging 
and entertainment facilities in regional markets in the United States. We own and operate 15 gaming 
and entertainment facilities in Loui,siana, Mississippi, Missouri, Iowa, Colorado and Florida. 
Collectively, these properties feature approximateiy 15,000 slot;machines and.over 370 table games 
(including approximately UO poker tables) over 3,000 holelrooriis and more than 40 restaurants. We 
al.so operate a harness racing track at our casino in Florida. Qur portfolio of properties provides us 
with a diverse geographic footprint that minimizes geographicallyconcentrated risks caused by weather, 
regional economic difficulties, gaming ta.x rates and iregulations imposed by local gaming authorities. 

Strategic Plan Component.s 

The Isle of Capri senior management team brings over'200 collective years of gaming'industr>' 
experience spanning 20 stales, six foreign jurisdictions,and over 75:individual gaming properties. Since 
joining the company in 2007, thi.s team developed and are executing a strategic operating plan that 
focuses on the financial discipline and core operaiing principles of.the company in order to increase 
our customer's satisfaction with our product offerings while at-the same time increasing stockholder 
value. Our business approach is anchored by the foilowing'sirategic components: 

Financial discipline. 

We utilize a disciplined approach to evaluate financial decisions with the continuing goal to 
improve our capital..structure and financial flexibility. Wc have reduced our outstanding debt from 
approximately $1.5 billion as of April 27, 2008 to approximately $1.2 billion as of April 24, 2011, a 
reduction of approximaiely $310 million. We achieved this reduction primarily through the use of cash 
obtained fioriTthe settlement of our Hurricane Katnna claim=and cash flows from operations. We 
retired $142:7 million of our 7% senior subordinated noles for $82.8 million'through a tender offer in 
February 2009 and prepaid $35.0 million of our term loans under our credit facility in March 2009. 

On January 25, 2011, we continued to improve our capital structure by raising $51.2 million in net 
proceeds through the issuance of 5.3 million shares of our common stock.- Ih March 2011, we issued 
$300 million in 7.75% senior notes and utilized the proceeds to repay borrowings under our, credit 
facility. Also in March 2011, we entered into an amendment lo our Credii Facihty, which, among other 
things, extended the maturity of the revolving credit facility and term loan and increased flexibility in 
operations and capital spending. We continually seek opportunities to improve our capital structure. 

Focusing on core operating principles that have proven successful. 

Our operating focus is to deliver a superior guest experience by providing customers with the most 
popular gaming product iii a clean, safe, friendly and fun environment. These areas have been shown 
through customer research to embody the attributes of a gaming entertainment experience most 
important to our customers in choosing which casino to visit. We emphasize, among other things, 
customer courtesy and we have implemented a proprietary program to measure our progress against 
standards for certain courteous behaviors. In addition,, ninny of our capilal and operating plans are 
intended to improve on guest satisfaction, including quality, accessibility and cleanliness of areas 
frequented by our customers, such as hotel rooms and other public areas in.our hotels and casino 
floors. We also have implemented employee incentive programs designed to encourage employees to 
deliver superior customer ser\'ice and courtesy. 



Driving value through product offerings and bratuiing. 

Our current branding strategy Includes two separate brand names: Isle and Lady Luck (which we 
re-launched in fiscai 2009). Through comprehensive market,studies and customer feedback, we have 
found that our brands convey excitement, entertainment, consistenthigh-quality service and value to 
our customers. 

We use the lsle brand primarily at properties that have a regional draw. These are generally 
casinos in larger markets where we have expansion,potential demonstrated by either the size of the 
market or exce-ss land that we control. The Isle-branded properties'typically offer expanded amenities, 
such as hotel rooms, expanded food and beverage offerings and conference and convention capabilities. 

We use the Lady Luck brand for properties that predominantly draw. local customers, which are 
typically in smaller markets with less expansion potential. The goal of'the Lady Luck brand Is to offer a 
fijst-class gaming experience and high quality entertainment options, featuring casual dining and 
popular local entertainment in a comfortable setting. 

We have completed the refurbishment and rebranding of three of our existing isle properties under 
the Lady Luck brand: Marquette, Iowa in September 2009, Colorado Central Station in Black Hawk, 
Colorado in June 2{X)9 and Canithersviile, Missouri in December 2008. Assuming economic conditions 
improve and capilal avallabiljty is enhanced, we intend to rebrand additional properties under the Lady 
Luck name during the next few years. Our current expectations are that Natchez, Lula and Vicksburg, 
Mississippi; Lake Charjes, Louisiana; Boonville, and Kansas City, Missouri will eventually be rebranded 
as Lady Luck casinos.' 

We offer all customers meinbership in our customer loyalty program, which rewards customers 
with points and complimentary benefits that can be redeemed at any of our properties by using a 
players' club card. As a result, we have developed an extensive proprietary database that allows us to 
create effective targeted marketing and promotional programs, merchandise giveaways, gaming 
tournaments and other special events. As.of April 24, 2011, our database contained appro.ximately 
1.3 million members, of whom approximateiy 0.5 million receive regular communications from us. We 
believe we effectively use our database to encourage repeat visits and Increase our customers' length of 
stay at our properties. 

Aggressively pursuing prudent ^owlh opportunities. 

On December 1, 2010, the Missouri GamingCommission selected our projxjsed casino project in 
Cape Girardeau (the."Cape Girardeau Project") for prioritization for the thirteenth and final gaming 
license in the State of Missouri. We intend to brand this casino as an Isle property, which we expect to 
include appro.ximately 1,000 .slot machines, 28 table games, three restaurants, a lounge and terrace 
overlooking the Mississippi River and a 750-seut event center at an estimated cost of $125 million. We 
anticipate construction to begin In summer 2011 and casino operations to begin in the fourth calendar 
quarter of 2012. 

We also continue lo seek to expand our operations through acquisitions, such as our acquisition of 
the Rainbow Casino located in Vicksburg, Mi.ssissippi in June 2010 for approximately $76 million. 
Vicksburg Is located approximately one mile south of Interstate 20, the main road connecting Jackson^ 
Mississippi to Vicksburg. The casino features 762 slot.machines, 6 table games, a 224-seat Riverview 
Buffet, a 26-seat Crossroads Deli and 977 parking spots. 

Additionally, we formed Isle Gaming Management, a management and consulting division of the 
Company, In 2009 to leverage our experienced und respected management team and intellectuaJ 
property by managing and operating casinos owned by third parties in exchange for management and 
other fees. The goal of Isle Gaming Mtinagement is to allow us to manage additional casino properlies 
without requiring extensive capital investment. On April 14, 2011, the Nemacolin Woodlands Resort 



("Nemacolin") in Farmington, Pennsyh/ania was selected by the Pennsylvania Gaming Control Board' 
for the final Category 3 resort gaming license. We had previously entered Into an agreement with 
Nemacolin lo complete the build-out of the casino space and provide management services for the 
casino. The casino is expected to Include 600 slot machines, 28 table games, a casual dining restaurant 
and lounge. We will pay an annual fee to the resort owner and in return wil! receive a management fee 
equal to the EBITDA of the casino after payment of the fee to Nemacolin. We cuirently estimate the 
project cost at apprtjximately $50 million and expect lb be complete within;nine months of the 
commencement of construction. The award of the license to Nemacolin is subject to a 30-day appeal 
period, which ends on June 20, 2011, and the obtalnment of a management license. 

Finally, in September 2010, we were awarded a gaming license by Nevada's Gaming Control 
Board, expanding the universe of opportunities that we can ultimately pursue. 

Casino Properties 

The following is an overview of our existing casino properties as of April 24, 

Property Date Acquired or Opened 

Louisiana 
Lake Charles " July 1995 

Missis.sippi 
Lula March 2000 
Biloxi August 1992 
Natchez March 2000 
Vicksburg June 2010 

Missouri 
Kansas City June 2000 
Boonville December 2001 
Carutliersville June 2007 

Iowa 
Bettendorf March 2()00 
Rhythm City—Davenport October 2000 
Marquette March 2000 
Waterloo June 2007 

Coloratlo 
Isle Casino Hotel-Black Hawk December 1998 
Lady Luck Casino-Black Hawk April 2003 

Florida 
Pompano Park July i995/April 2007 

2011: 

Slot 
Macliine.s 

1,806 

1,177 
1.219 

617 
762 

1,161 
991 
595 

1.022 
949 
600 

1,040 

1.036 
524 

1,448 

14,947 

Tabic 
Games 

78 

12 
36 
10 
6 

22 
19 
16 

28 
15 
11 
32 

35 
17 

38 

375 

Hotel 
Kooms 

493 

484 
709 
141 
— 

140 
— 

514 
— 
— 

195 

23S 
164 

— 

3,078 

Parking 
Spaces 

2,335 

1,611 
1,-339 

645 
977 

1,731 
1,101 
1,000 

2,057 
911 
475 

1,500 

1,100 
1,200 

3.800 

21,782 

Louisiana 

Lake Charles 

Our Lake Charles property, which commenced operations In July 1995, is located on a 19-acre site 
along Interstate 10, the main thoroughfare connecting Houston, Texas to Lake Charles, Louisiana. The 
property consists of two dockside casinos offering 1,806 slot machines, 50 table games, 28 poker tables, 
two hotels offering 493 rooms, a 105,000 square foot land-based pavilion and entertainment center, and 



2,335 parking spaces, including approximaiely 1,400 spaces in an attached parking garage. The pavilion 
and entertainment center offer customers a wide vuriet)' of non-gaming amenities, including a 109-seat 
Otis & Henry's restaurant, a 290-seaI Calypso's bulfet, a 70-seat Lucky Wins Asian-inspired restaurant, 
which also Includes a grab and go deli, and Caribbean Cove featuring free live entertainmenl and can 
accommodate ISO guests. The pavilion also has a 14,750 .square foot entertainment center comprised of 
a 1,100-seat special events center designed for concerts, live boxing, televised pay-per-view events, 
banquets and other events, meeting facilities and administrative offices. On June 13, 2011, we granted 
an option agreement to a third party which could resuli in the .sale of ceriain assels used at our Lake 
Charles, Louisiana property. The option agreement expires on November 30, 2011 and is subject to a 
number of conditions. The transaction Is also subjecl to regulatory and olher approvals, and passage of 
a local referendum to relocate the vessel to a different market. If the option Is exercised and the 
transaction closes, we would coniinue lo operate our. Lake Charles hotel and land-based operations and 
consolidate our gaming operations onto one gaming vessel. 

The Lake Charles market currently consists of two dockside gaming facilities, a Native /Vmerlcan 
casino and a pari-mutuel faciliiy/racino. The current number of slot machines in the market exceeds 
7,900 machines and table games exceed 125 tables: In calendar year 2010, the two gaming facilities and 
one racino, ih the aggregate, generated gaming revenues of approximately $638 million. Revenues for 
the Native American property are not published. Gaming revenues for our Lake Charles property for 
calendar year 2010 were approximately $138 million. Lake Charles Is the closest gaming market lo the 
Houston metropolitan area, which has a population of approximately 5.5 million and is located 
approximately 140 miles west cif Lake Charies. We believe that our Lake Charles property attracts 
customers primarily from southeast Texas, Including Houston, Beaumont, Galveston, Orange and Port 
Arthur and from local area residents. Appro.ximately 500,000 and 1.6 million people reside wiihin 50 
and 100 miles, respectively, of the Lake Charles property. 

Atississippi 

Lula 

Our Lula property, which we acquired in March 2(X)0,.is strategically localed off of Highway 49, 
the only road crossing the Mississippi River between Mississippi and Arkansas for more than 50 miles 
in either direction. The properly consists of two dockside casinos containing 1,177 slot machines and 12 
lable games, two on-site hotels with a total of 484 rooms, a land-based pavilion and entertainment 
center, 1,611 parking spaces, and a 28-space RV Park. The pavilion and entertainmenl center offer a 
wide variety of non-gaming amenities, including a 131-seat Farraddays' restaurant, a 328-seat Calypso's 
buffet and a 46-seat Tradewinds Marketplace, and a gift shop. 

Our Lula properly is the only gaming facility in Coahoma County, Mississippi and generated 
gaming revenues of approximately $66 million in calendar year 2010. Lula draws a significant amounl 
of business from the Little Rock, Arkansas metropolitan area, which has a populatitm of approximately 
675,000 and is located appro.ximately 120 miles west of the property. Coahoma Couniy is also located 
appro.ximately 60 miles southwest of Memphis, Tennessee, which is primarily served by nine casinos in 
Tunica County, Mississippi. Approximately 1.1 million people reside wiihin 60 miles of the property. 
Lula also competes with Naiive American casinos In Oklahoma and a racino in West Memphis, 
Arkansas. 

liiloxi 

Our Biloxi property, which commenced operalions iri Augusi 1992, is located on a 17-acre site al 
the eastern end of a cluster of facilities formerly known as "Casino Row" in Bilo.xi, Mississippi, and Is 
the first properly reached by visitors coming from Alabama, Florida and Georgia via Highway 90. 



In October 2005, the Mississippi legislature amended its gaming laws to alltiw casinos to operate 
land-based facilities within 800 feet of the mean high water line. Our Biloxi property is now a 
land-based casino offering approximately 1,200 slot macliines, 27 ttibleganies, a nine-table poker room, 
a 769-room hotel including 200 whirlpool suites, a 120-seat banquet room called "Paradise Room," 
138-seat Farraddays' restaurant, a 200-seat Calypso's buffet, a 12S-seat Cafe al the Point restaurant, a 
94-seat Tradewinds marketplace, a multi-story feature bar, a full service Starbucks and over 1,300 
parking spaces. 

The Mississippi Gulf Coast markel (which includes Biloxi, Gulfport and Bay St. Louis) consists of 
11 dockside gaming facilities, which in the aggregate, genet^ated gaiiiing revenues of appro.ximately 
$1.1 billion during calendar year 2010. Our Biloxi property generated gaming revenues of approximately 
$69 million during calendar year 2010. Approximately one mlllitm people reside within 60 miles of the 
property. 

Nalchez 

Our Nalchez properly, which we acquired in March 2000, is located off of• Highways 84 and 61 in 
western Mississippi. The properly consists ofa dtjcksitle casino offering 617 slot machines and 10 table 
games, a 141-room off-site hotel located approximately one mile from the casino, a 150-seat Calypso's 
buffet and 645 parking spaces. 

Our Natchez properly is currently the only gaming facility in the'Nalchez market and generated 
total gaming revenues of approximately $33 million in calendar year 2010. We believe that the Natchez 
property attracts customers primarily from among the approximately 350,000 people residing within 60 
miles of the Nalchez property. 

V îcksburg 

Our Vicksburg property, which we acquired In June 2010, Is located off Interstate 20 and Highway 
61 in western Mississippi, approximately 50 miles west of Jackson. Mi.ssissippi. The property consists of 
a dockside casino offering 762 slot machines and six table games, a 224-seat Rlver\iew Buffet, a 26-seat 
Crossroads Dell and 977 parking spaces. 

The Vicksburg market consists of five dockside casinos and approximately 700,000 people reside 
within 60 miles of the property. 

Missutiri 

Kansas City 

Our Kansas City properly, which we acquired in June 2000, is the closest gaming facility to • 
downtown Kansas City and consists of a dockside casino offering 1,161 slot machines and 22 table 
games, a 2S5-seai Calypso's buffet, a 80-seal Lone Wolf restaurant, a 58-seat Tradewinds Marketplace 
and 1,731 parking spaces. 

The Kansas City market consists of four dockside gaming facilities and a Naiive American casino. 
Operating statistics for the Naiive American casino are not published. The four dockside gaming 
facilities generated gaming revenues of approximately $714 million in calendar year 2010. Our Kansas 
City property generated gaming revenues of approximately $82 million during calendar year 2010. We 
believe that our Kansas City casino attracts customers primarily from the Kansas Cily metropolitan 
area, which has approximately 1,9 million residents 

A competitor is currently constructing a $411 million casino al the Kansas Speedway localed in 
Wyandotte County, Kansas. This casino Is located approximately 20 miles from our Kansas City 
property and is expected to open In the first half of 2012. 



Boonville 

Our Boonville property, which opened in December 2001,-is located three miles off Interstate 70, 
appro.ximately halfway between Kansas City and St. Louis. The property consists of a single level 
dockside casino offering 989 slot machines, 19 table games, a 146-room hotel, a 32,400 square foot 
pavilion and entertainment center and 1,101 parking, spaces. The pavilion and entertainment center 
offers customers a wide variety of non-gaming amenities, includiiig an.83-seai Farraddays' restaurant, a 
21S-seai Calypso's buffet, a 24-seat Tradewinds Marketplace, an SOOseat.event center, and an historic 
display area. Our Boonville property is Ihe only gaming facility in central Missouri and generated 
gaming revenues of approximately $81 million in calendar year 2010. We believe that our Boonville 
casino attracts customers primarily from the approximately'580,000 people who reside within 60 miles 
of the property which includes the Columbia and Jefferson City areas. 

Caruihers\Hle 

Our Caruthersville property was acijuired in June 2007 and is a riverboat casino localed along the 
Mississippi River In Southeast Missouri. In June 2008, the casino was re-branded as a Lady Luck casino 
with the construction and refurbishment completed in December 2008. Thedockside casino offers 595 
slot machines, II lable games and 5 poker tables. As part of the re-brandlng, we renovatedour 40,000 
square foot pavilion, which includes a 130-seat Lone Wolf restaurant, biu- and lounge and a 270-seat 
Otis & Henrys restaurant. Renovations to the riverboat; incliidingithe casino fioor, were completed m 
the summer of 2009. The property al.so operaies a 10,000 square foot-exposition center with seating for 
up to 1,100 patrons and has 1,000 parking spaces. Our Caruthersville facility is the only casino located 
in Southeast iMIssouri and generated gaming reveniies of appro.xlmafely $34 million in calendar year 
2010. Approximately 650,000 people reside within'60 miles of the property. 

Iowa 

Bettendorf 

Our Bettendorf property, which we acquired in March 2000, Is Itacaled off of Interstate 74, an 
interstate highway .serving the Quad Cities metropolitan area, which consists of Bettendorf and 
Davenport, Iowa and Moline and Rock Island, nilnols. The properly consists of a dockside casino 
offering 1,022 slot machines, 24 table gaines, 4 poker tables, 514 hotel rooms, 40,000 square feet of 
flexible convention/banquet space, a 120-seat Farraddays' restaurant, a 272-seat Calypso's buffet, a 
42-seat Tradewinds Marketplace and 2,057 parking spaces. We Have entered into agreements wilh the 
City of Bettendorf, iowa under which we manage and provide financial and operating support for the 
QC Waterfront Convention Center that is adjacent lo our hotel. The QC Waterfront Conveniion 
Center opened in January 2009. 

Diivenport 

Our Davenport property, which we acquired In October 2000, is localed al the inlersection of 
River Drive and Highway 61, a state highway serving the Quad Cities metropolitan area. The property 
consists of a dockside gaming facility offering 949. slot machines, 16 table games, a 209-seal Hit Parade 
buffet, a Grab-n-Go food outlet and 911 parking spaces. 

The Quad Cities metropolitan area currently has three gaming operalions—our two gaming 
facilities in Beltendorf and in Davenport, and one operator, which opened a larger land-based facility, 
including a hotel, in December 2008. The three operations In the Quad Cities generated total gaming 
revenues of approximaiely $210 million in calendar year 2010. Our Beltendorf and Davenport 
properties generated casino revenues for calendar year 2010 of appro.ximately $78 million and 
$53 million, respectively. Our operations In the Quad Cities also compete with other gaming operations 



in Illinois and Iowa. Approximately 923,000 people reside within 60,miles of our Bettendorf and 
Davenport properties. 

Marquette 

Our Marquette property, which we acquired In March 2000, Is located-in Marquette, Iowa, 
appro-ximately 60 miles north of Dubuque, Iowa. The property consists of a dtx'kslde casino offering 
600 slot machines and 11 table games, a marina and 475 parking spaces. During fiscal 2010, we 
completed the rebranding of the property as a Lady Luck casino. Thefacility now includes a newly 
themed 142-seai buffet restaurant, an Otis and Henry's Express food outlet and a Lone Wolf restaurant 
and bar. 

Our Marquette property is the only gaming facility in, the Marquette, Iowa market and generated 
gaming revenues of approximately $29 million in calendar year 2010. We believe most of our Marquette 
customers are from northeast Iowa and Wisconsin, which includes approximately 490,000 people wiihin 
60 miles of our property, and we compete for those customers wiih'Other gaming facilities in Dubuque, 
Iowa and Native American casinos in southwestern Wisconsin. 

Waterloo 

Our Waterloo property, which opened on June-30, 2007, is localed adjacent lo Highway 218 and. 
US 20 in Waterloo, Iowa. The property consists of a single-level casino offering 1,040 slot machines, 27 
table games and 5 poker tables. The properly also offers a wide variety of non-gaming amenities. 
Including a 123-seat Otis & Henry's restaurant, a 208-seat Isle buffet, a 44-seal Tradewinds 
marketplace. Club Capri Lounge, Fling feature bar, 5,000 .square.feet.pf meelbig space, 1,500 parking 
spaces and a l95-r(xim hotel, which includes 27 suites, as well as an indoor pool and hot tub area. 

Our Waterloo propertj' is the only gaming facility in the Waterloo, Iowa market and approximaiely 
640,000 people live within 60 miles of the property. We compete with olher casinos in eastern Iowa, We 
generated gaming revenues of approximately $80 million in calendar year 2010. 

Colorado 

Isle Casino Hotel-Black Hawk 

Isle Casino Hotel-Black Hawk commenced operalions in December 1998, is located on an 
approximately lO-acre sile and is one ofthe first gaming facilities reached by customers arriving from 
Denver via Highway 119, the main thoroughfare connecting Denver to Black Hawk. The property 
Includes a land-based casino with 1,036 slot machines, 24 standard table games, an 11 table poker 
room, a 238-room hotel and 1,100 parking spaces in an attached parking garage. Isle Casino Hotel-
Black Hawk also offers customers three restaurants, including a 12S-seat Farraddays* restaurant, a 
270-seal Calypso's buffet and a 40-seat Tradewinds Marketplace. 

Lady Luck Ca.sino-Black Hawk 

Lady Luck Casino-Black Hawk, which we acquhed in April 2003 and rebranded In June 2009, is 
located across the intersection of Main Street and Mill Street from the lsle Casino Hotel-Black Hawk. 
The property consists of a land-based casino with 524 slot machines, 11 standard table games, 6 poker 
tables, a 164-room hotel that opened in December 2005 and 1,200 parking spaces in our parking 
structure connecting.Isle Casino Hotel-Black Hawk and Lady Luck Casino-Black Hawk. The property 
also offers guests dining in its newly renovated and rebranded 79-seat Otis & Henry's restaurant as well 
as a grab-and-go fast ser\'e food cart that Is loctited in the main level of the facility. The property has 
also recently converted approximaiely 2,250 square feet of sptice to flex space that can be used for 
meetings and special events. Our Black Hawk sites are connected via sky bridges. 



When casinos having multiple gaming licenses in the same building are combined, the Black Hawk/ 
Central Cily market consists of 24 gaming facilities.(seven of which have more than 600 slot machines), 
which in aggregate, generated gaming revenues of approximately $625 million In calendar year 2010. 
Our Black Hawk properties generated casino revenues forcalendar year 2010 of approximately 
$123 million. Black Hawk is the closest gaming market to the Denver, Colorado metropolitan area, 
which has a population of approximately 2.9 million and is located approximaiely 40 miles east of Black 
Hawk and serves as the primary feeder market for Black Hawk. 

Florida 

Ponipano 

In 1995, we acquired Pompano Park, a harness racing track located in Pompano Beach, Florida. 
Pompano Park is localed off of Interslate-95 and the Florida Turnpike on a 223-acre owned sile, near 
Fort Lauderdale, midway between Miami and West Palm Beach. Pompano Park is the only racetrack 
licensed to conduct harness racing in Florida. 

Our Pompano facility includes 1,448 slot machines, a 38-lable poker room, four restaurants, a 
feature bar and 3,800 parking spaces. 

Approximately 2.6 million people reside wiihin a 25-mile radius of our Pompano facility, which 
competes wilh four olher racinos and three Native American gaming.facilities In the market. While 
casino revenues are not available for all market competitors, we estimate that we operate 
approximately 14% of the slot machines in the market and generated approximately $130 million In 
casino revenues for calendar year 2010. 

Recent Changes to Florida Gaming Laws—In April 2010, changes were made to Florida law which, 
among other things, lowered our slate gaming tax rate from 50% to 35% effective July 1, 2010. This 
legislation also allows the poker operations to remain open for the same hours as the slot floor and 
removes the poker belting limits. The changes lo Florida law were combined with the approval of a 
gaming compact between the State of Florida and the Seminole Tribe of Florida. This gaming compact 
allows the tribe the exclusive right outside of Miami-Dade and Broward counties to operate slot 
machines and olher similar electronic gaming devices and the right to operate live blackjack and 
baccarat table games for a period of five years at certain tribal gaming locations. 

International Operations 

Lucaya^-WQ operated a casino in Grand Bahama from December 2003 through November 2009, 
when we exited the operation. 

Blue Chip—We operated casinos in Dudley and Wolverhampton, England. These casinos opened 
during fiscal 2004 and were operated by us until they were sold in November 2009.. 

Coventry—We operated a casino in the Coventry Convention Center from July 2007 through April 
2009, when we lerniinated our lease and sold the casino and related assels. 

Marketing 

Our marketing programs are designed lo promote our overall business strategy of providing 
customers with a safe, clean, friendly and fun gaming experience at each of our properties. We have 
developed an extensive proprielaiy database of customers that allows us lo create effective targeted 
marketing and promotional programs that arc designed lo reward customer loyalty, attract new 
customers to our properties and maintain high recognition of our brands. 



specifically, our marketing programs and initiatives are tailored to support this corporate strategic 
plan and are generally focused on the following areas: 

• CiLStomer Research: Our marketing strategies have been developed and implemented lo meet the 
needs and desires of our casino cust{)mers In each of our locations. In order lo assess these 
needs and desires, we engage in significant customer research in each of our markets by 
conducting periodic surveys. Upon receipt of these surveys, we assess the altitudes of our. 
customers and the customers of our competitors' pnipertles towards Uie most importanl 
attributes of their experience in a regional and/or local gaming facility.. We use the extensive 
information gathered from these research initiatives to make marketing, operating and 
development decisions that, we believe, will optimize the position of our properlies relative to 
our competition. 

• Branding Initiatives: Our strategic plan is designed to consolidale our property portfolio from 
four brands into two brands as the economy improves and'we undertake significant new capital 
Improvement programs. To date, we have begun this Initiative through the re-branding of pur 
properlies in Caruthersville, Missouri, Marquette, Iowa, and the conversion of Colorado Central 
Station in Black Hawk, Colorado to Lady Luck-Black Hawk. As a component of, these 
re-branding programs, we have also implemented newly-branded customer outlets, including 
custom restaurants and lounges that we are expanding through pur portfolio to other properties. 
We believe, over time, this approach will allow us to riiore effectively.align and promote our 
properties based upon customer needs and desires and markel pur properties on a consolidated 
basis. Furthermore, we expect our approach will streamline the costs associated with marketing 
our portfolio. 

• Database Marketing: We have streamlined our database marketing initiatives across the Company 
in order to focus our markeiing efforts on profitable customers who have demonstrated a 
willingness lo regularly visit our properties. Specifically, we have focused on eliminating from our 
database customers who have historically been included in significant markeiing efforts but have 
proven costly either as a result of excessive marketing expendilures on the part of the Company, 
or because Ihese customers have become relatively dormant in lerms of customer activity. 

• Se^entation: We htive compiled an extensive database of customer infoimation over lime. 
Among our most importanl marketing initiatives, we have introduced database segmentation to 
our properties and at the corporate level in order to adjust Investment rates to a level al which 
we expect to meet a reasonable level of customer profit contribution. 

• Retail De\'elopment: We believe that we must more effeclwely attract new, non-database 
customers to our properties in order to increase profitability and free cash flow. These 
customers are generally less expen.slve lo attract and retain and, therefore, currently represent a 
significant opportunity for our operations. 

Employees 

As of April 24, 2011, we employed appro.ximately 8,600 full and part-lime people. We have a 
collective bargaining agreement wilh UNITE HERE covering approximaiely 400 employees at our 
Pompano properly which expires In May 2012. We believe that our relationship wilh our employees is 
satisfactory. 

Governmental Regulations 

The gaming and racing industries are highly regulated, and wemust maintain our licenses and pay 
gaming taxes to continue our operations. Each of our facilities Is subjecl to extensive regulation under 
the laws, rules and regulations of the juri.sdiction where it is located. These law.s, rules and regulations 
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generally relate to the responsibility, financial stability and character of the owners, managers and 
persons with financial Interests in the gaming operalions. Violations of laws in one jurisdiction could 
result in disciplinary action In other jurisdictions. A more detailed description of the regulations lo 
which we are subject is contained in Exhibil 99.1 to this Annual Report on Form 10-K. 

Our businesses are subjecl lo various federal, stale and local laws and regulations in addiiion to 
gaming regulations. These laws and regulations include, but are not limited to, restrictions and 
conditions concerning alcoholic beverages, food service, smoking, environmental matters, employees 
and employment practices, currency transactions, taxation, zoning and building codes, and.marketing 
and advertising. Such laws and regulations could change or could be interpreted differently in the 
fuiure, or new laws and regulations could be enacted. Material changes, new laws or regulations, or 
material differences in Interpretations by courts or governmental authorities could adversely affect our 
operating results. 

Available Information 

For more Information about us, visit our web site al www.isleofcapiicasinos:coih. Our electronic 
filings with the U.S. Securities and Exchange Commission (including all annual reports on Form 10-K, 
quarter reports on Form lO-O, and current reports on Form 8-K, and any amendments to these 
reports), including the exhibits, are available free of charge through our web site as soon as reasonably 
practicable after we electronically file them with or furnish them to the U.S. Securities and Exchange 
Commission. 

ITEM IA. KiSK FACIORS 

We face significant competition from other gaining (operations, including Native American gaming 
facilities, that could have a material adverse effect on our future operations. 

The gaming industry Is intensely competitive, and we face a high degree of competition in the 
markets In which we operate. We have numerous competitors, including land-based casinos, dtxrkside 
casinos, riverboat casinos, casinos located on racing, pari-mutuel operations or Native American-owned 
lands and video lottery and poker machines nol localed in casinos. Some of our competitors may have 
better name recogniUon, markeiing and financial resources than we do; competitors with more financial 
resources may therefore be able to improve the quality of, or expand, their gaming facilities in a way 
that we may be unable to match. 

Legalized gaming is currently permitted in various forms throughout the United Stales. Ceriain 
states have recently legalized, and olher stales are currently considering legalizing gaming. Our existing 
gaming facilities compete directly with other gaming properlies jri the states in which we operate. Our 
existing casinos attract a significant number of their customers from Houston, Texas; Mobile, Alabama: 
Kansas City, Kansas; Southern Florida; Little Rock, Arkansas; and,Denver, Colorado. Legalization of 
gaming In jurisdictions closer to these geographic markets other than the jurisdictions In which our 
facilities are located would have a material adverse effect on our operating results. Other jurisdictions, 
including slates in close proximity lo jurisdictions where we currently have operations, have considered 
and may consider legalizing casino gaming anci other forms of competition. In addition, there is no 
limit on the number of gaming licenses that may be granted in several of the markets in which we 
operate. As a result, new gaming licenses could be awarded in these markets, which could allow new 
gaming operators to enter our markets that could have an adverse effect on our operating results. On 
February 17, 2011, a projeci was awarded a gaming hcense In Lake Charles, Louisiana which, if 
completed, will compete with our existing Lake Charles property. 

Our conlinued success depends upon drawing customers from each of these geographic markets. 
We expect competition to Increase as new gaming operators enter our markets, e.xisting competitors 
expand their operations, gaming activities expand in existing jurisdictions and gaming is legalized in 
new jurisdictions. We cannot predict wilh any certainty the effects of existing and future competition on 
our operaiing results. 
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We also compete with other forms of legalized gaming and entertainmenl such as online computer 
gambling, bingo, pull lab games, card parlors, sports books, "cruise-to-nowhere" operations, pari-muluel 
or telephonic belting on horse racing ;md dog racing, stale-sponsored lotteries, jai-alai, and, in the 
future, may compete with gaming at other venues. In addition, we compete more generally with other 
forms of entertainment for the discretionary .spending of our customers. 

We are subject to extensive regulation from gaming and other regulatory authorities that coidd adversely 
affect us. 

Licensing requirements. As owners and operators of gaming and pari-mutuel wagering facilities, 
we are subject to extensive state and local regulation. State and local authorities require us and our 
subsidiaries to demonstrate suitability to obtain and retain various licenses and require that we have 
registrations, permits and approvals to conduct gaming operations. The regulatory authorities In the 
jurisdictions,In which we operate have very broad discrefion with regard to,their regulation of gaming 
operators, arid may for a broad variety of rea.sons arid in,accordance with applicable laws, rules.and 
regulations, limil, condition, suspend, fail to renew or revoke a license to conduci gaming operations or 
prevent us from owning the securities of any of our gamingsubsidlaries, or prevent other persons from 
owning an Interest in us or doing business wilh us. 'We may^also be^deemed responsible for the acts 
and conduct of our employees. Substantial fines or forfeiture of assels for ;violatioris of gaming laws or 
regulations may be levied against us, our subsidiaries and the persons-involved, and some regulatory 
authorities have the ability to require us to suspend our operalions. The suspension or revocation of 
any of our licenses or our operalions or the le\7 on us or our subsidiaries,of a substantial fine would 
have a material adverse effect on our business. 

To dale, we have demonstrated suitability to obtain and have obtained all governmental licenses, 
registrations, permits and approvals necessary for us to operate our^existing gaming facilities. We 
cannoi assure you that we will be able lo retain these licenses, registrations, permits and approvals or 
that we will be'able to obiain any new ones iri order loexpand our business, or that our attempts lo do 
so will be timely. Like all gaming operators in,the jurisdictions in which we operate, we must 
periodically,apply lo renew our gaming licenses and have the suitability of certain of our direclors, 
officers and employees approved. We cannot iussure'you that we will be able to obtain such renewals or 
approvals. 

In addition, regulatory authorities In ceriain juri.sdictions must approve, in advance, any restrictions 
on transfers of, agreements not to encumber or pledges of equiiy securities Issued by a corporation that 
is registered as an intermediary company with such slate, or that holds a gaming license. If these 
restrictions are nol approved in advance, they will be invalid. 

Compliance with other laws. We are also subject to a variety of other federal, state and local laws, 
rules, regulations and ordinances thatapply to non-gaming businesses, including zoning, environmental, 
construction and land-u.se laws and regulations governing the serving of alcoholic beverages. Under 
various federal, state and local laws and regulalion.s, an owner or operator of real properly may be held 
liable for the costs of removal or remediation of certain hazardous or toxic substances or wastes located 
on its property, regardless of whether or not the piesent owner or operalorknows of, or is responsible 
for, the presence of such substances or wastes. We have not Identified any issues associated wilh our 
properties that could reasonably be expecied to have an adverse effect on us or the results of our 
operations. Hov/ever, several of our properties are localed In industrial areas or were used for 
industrial purposes for many years. As a consequence, il Is possible that historical or neighboring 
activities have affected one or more of our properties and that, as a result, environmental issues could 
arise In the future, the precise nature of which we cannoi now predict. The coverage and attendant 
compliance costs associaied with these laws, regulations and ordinances may result in fuiure additional 
costs. 
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Regulations adopted by ihe Financial Crimes Enforcement NeKvork of the U.S. Treasuiy 
Department require us to report currency transactions in excess of $10,000 occurring within a gaming 
day, Including identification of Ihe patron by name and social securit)' number. U.S. Treasuiy 
Departmeni regulatitms also require us to report certain suspicious activity, including any transaction 
that e.xceeds $5,000 if we know, su.spect or have reason to believe that the transaction involves funds 
from illegal activity or is designed lo evade federal regulations or reporting.requirements. Substantial 
penalties can be Imposed against us if we fail to comply with these regulations. 

Several of our riverboats must comply with U.S. Coasl Guard requirements as to boat design, 
on-board facilities, equipment, personnel and safely and must hold U-S. Coast Guard Certificates of 
Documentation and Inspection. The U.S. Coasl Guard requirements also set limits on the operation of 
the riverboats and mandate licensing of ceriain personnel involved with the operation of the riverboats. 
Loss of a riverboat's Certificate of Documentation and Inspecfion could preclude its use as a riverboat 
casino. The U.S. Coa,st Guard has shifted inspection duties related to permanently moored casino 
vessels to the individual states. Louisiana and Missouri have elected to utilize the .services of the 
American Bureau of Shipping to undertake the inspections. Iowa has elected'lo handle the inspections 
through the Iowa Department of Natural Resources. The states will continue the same inspecfion 
criteria as the U.S. Coast Guard in regard to annual and five year inspections. Depending on the 
outcome of these inspections a vessel could become subjecl to dry-docking for Inspection of its hull, 
which could result in a temporary loss of service. 

We are required to have ihird parties periodically Inspect and certify all of our casino barges for 
stability and single compartment flooding integrity. Our casino barges and other facilities must also 
meet local fire safety standards. We would Incur addilional costs if any of our gaming facilities were nol 
in coriipliarice with one or more of these regulations. 

Potential changes in legislation and regulation of our operalions. From time lo fime, legislators and 
special inieresi groups have proposed legislation that would expand, restrict or prevent gaming 
operalions in the jurisdictions in which we operate. In addiiion, from time lo time, certain anti-gaming 
groups have challenged constitutional amendments or legislation that would limit our ability lo continue 
to operate in those jurisdictions in whlcH these constitutional amendments or legislaUon have been 
adopied. 

Taxation and fees. State and local authorities raise a significant amounl of revenue through taxes 
and fees on gaming activiues. We believe thai the prospect of significant revenue is one of the primary 
reasons that jurisdictions permii legalized gaming. As a result, gaming companies are typically subjecl 
to significant taxes and fees in addition lo normal federal, slate, local and provincial income ia.xes, and 
such laxes and fees are subjecl to increase at any lime. We pay substanfial taxes and fees with respect 
10 our operations. From time to lime, federal, stale, l(x:al and provincial legislators and officials have 
proposed changes in lax laws, or in the administration of such laws, affecting the gaming industry. Any 
material increase, or the adoption of additional taxes or fees, could have a material adverse effect on 
our future financial results. 

Our business may he adversely affected hy legislation prohibiting tobacco smoking, 

LegislaUon In various forms to ban indoor tobacco smoking has recently been enacted or 
Introduced in many states and local jurisdictions, including several of the jurisdictions In which we 
operate. If addilional restrictions on smoking are enacted in jurisdictions in which we operate, we could 
experience a significant decrease In gaming revenue and particularly, if such restrictions are not 
applicable lo all competitive facilities in that giiming markel, our business could be materially adversely 
affected. 
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Our substantial indebtedness could adversely affect our financial beidth and restrict our operations. 

We have a significant amount of indebtedness. As of April 24, 2011, we had approximately 
$1.2 billion of total debt outstanding. 

Our slgnlfiaint indebtedness could have important consequences to our financial health, such as: 

• limiting our ability to use operating cash flow'or obtain additional financing lo fund working 
capital, capital expenditures, expansion and other important areas of our business because we 
musl dedicate a significani portion of our cash flow to make principal and interest payments on 
(mr indebtedness; 

• causing an event of default if we fall to satisfy' the financial and restrictive covenants coniained 
in the indenture and agreements governing our senior secured credit facillty,'Our 7.75% senior 
noles due 2019, our 7% senior subordinated notes due 2014 and our other indebledness, which 
could result in all nf our debt becoming Imriiedlately due and payable, could permit our secured 
lenders to foreclose on the assets securing our secured debt and have other adverse 
consequences, any of which, if nol cured or waived, could have a material adverse effect on us; 

' if the indebtedness under our 7.75% senior notes, our 7% senior subordinated noles, our senior 
secured credit facility, or our olher Indebtedness were lo be accelerated, there can be no 
assurance that our assets wpuld be sufficient lo repay such indebtedness in full; 

• placing us at a competitive disadvanttige lo our compelilors who are not as highly leveraged; 

• increasing our vulnerability to and limiting our ability lo react lo changing market conditions, 
changes in our industrj' and econtimic downturns or downturnsin ourbusiness; and 

• our agreements governing our indebledness, among olher things, require us to maintain certain 
specified financial nillos and to meet certain financial tests. Our debt agreements also limit our 
ability to: 

I. borrow money; 

ii. make capital expenditures; 

iii. use assets as security in othei' transactions: 

iv. make re,stricted payments or restricted investments; 

V. incur conUngenl obligations; and 

vi. sell assets and enter into leases and transactions wilh affiliates. 

A substantial portion of our outstanding debt bears interest at variable rate.s, although we have 
entered into interest rale protection agreements expiring through fiscal 2014 with counterparty banks 
with respect to $320 million of our term loans uncler uur senior secured credit facility. If short-term 
interest rates rise, our interest cosl will increase on Ihe unhedged portion of our variable rate 
indebledness, which will adversely affect our results of operalions and available cash. 

Any of the factors listed above could have a maierial adverse effect on our business, financial 
conditiim and results of operations. We cannot assure you that our business will continue to generate 
sufficient cash fiow, or that future available draws under our senior secured credii facility will be 
sufficient, to enable us lo meet our liquidity needs, including those needed lo service our indebledness. 
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Despite our .significant indebtednesŝ  we tnay still he able to incur sigtuficatitly more debt. Tliis could 
intensify the ri.sks described above. 

The terms of the indeniure and agreements governing our senior secured credii facility, our 7.75% 
senior notes, our 7% senior subordinated noles and our other indebtedness limit, but do not prohibit, 
us or our subsidiaries from incurring significani additional inclebtedness in the fuiure. 

As of April 24, 2011, we had the capaciiy lo incur additional indebtedness, including the ability lo 
incur additional indebledness under all of our lines of credit, of approximaiely $175 million. 
Approximately $23 nullion of these lines of credit were used to support letters of credit and surely 
bonds. Our capaciiy lo issue additional indebtedness is subject to the limitafions imposed by the 
covenanls In our senior secured credit facility, the indeniure governing our 7.75% senior.notes and the 
indeniure governing our 7% senior subordinated notes. The indenture governing our 7% senior 
subordinated notes, the mdeniure governing our 1.15% senior noles and our senior secured credit 
facility contain financial and other restrictive covenants, but will not fully prohibit us from incurring 
addilional debt. If new debt Is added to our current level of Indebledness, the related risks that we now 
face ĉ iuld inten.sliy. 

If we cannoi refinance our 7% senior subordinated notes on or prior to November 1, 2013, then our 
senior secured credit facility matures on that date and we tnay not be able to renew or extend our senior 
.secured credii facility or enter into a new credit facility in today's difficult markets. If we are able j o refinance 
our 7% seiuor subordinated notes or, in the alternative, renew or extend our senior secured credit facility, it 
may he on terms substantially less favorable than the ciirreiU notes or seiuor secured credit facility. 

Our senior secured credit facility matures on November I, 2013 If we have not refinanced or 
otherwise retired the 7% .senior subordinated utiles on or prior to such date. Our aish flow from 
operations Is unlikely to be sufficient to retire all of such noles at or prior lo November 1, 2013. We 
may therefore be forced to refinance the 7% senior subordinated notes on materially worse terms than 
we have currently. Failure to obiain new debt on favorable or reasonable terms to replace e.idstlng debt 
could affect our liquidity and the value of our olher securities, Including our equity. Our ability to 
refinance or otherwise retire our 7% senior subordinated noles prior to November 1, 2013, or in the 
alternative lo renew or extend our existing senior, secured credit facility or to enter Into a new credii 
facility to replace the existing senior secured credii facility could be Impaired If markel condiupns 
worsen. In the current environment, lenders may seek more restrictive lending provisions and higher 
interest rates Ihal may reduce uur borrowuig capacity and increase our costs. We can make no 
assurances that we will be able to refinance or otherwise retire our 7% senior subordinated notes prior 
to November 1, 2013, and if we are unable to do so, that we will be able to enter Into a new credii 
facility or renew or extend our existing senior secured credit facility, or whether any such credit facility 
will be available under acceptable terms. Failure to obtain sufficient financing or financing on 
acceptable terms would constrain our ability to operate our business and to continue our development 
and expansion projecis. Any of these circumstances could have a material adverse effect on our 
business, financial condition and results of operations. 

We may not be able to succes.sfully expand ta new locations or recover our investment in new properties 
which would adversely affecl our operations and avtdlable resources. 

We regularly evaluate opportunities for growth through developmeni of gaming operations in 
e.xisting or new markets, through acquiring or managing other gaming entertainment facilities or 
through redeveloping our existing facilities. The expansion of our operations, whether through, 
acquisitions, development, managemeni contracts or internal growth, could divert management's 
attention and could also cause us to incur substantial costs, including legal, professional and consulting 

15 



fees. To the extent that we elect to pursue any new gaming acquisition, managemeni or developmeni 
opportunity, our ability to benefil from our investment will depend on many factors. Including: 

• our ability to successfully Identify attractive acquisition arid development opportunities; 

• our ability to successfiiily operate any developed, managed or acquired properties; 

• our ability to atiracl and retain competent management and employees for the new locations; 

• our ability lo secure required federal, slate and local licenses, permits and approvals, which in 
some jurisdictions are limited in number and subject to intense competition; and 

• the avaiiabllity of adequate financing on acceptable lerms. 

Many of ihese factors are beyond our control. There Have been significant disruptions In the global 
capilal markets that have adversely impacted ihe ability of borrowers lo access capilal. Accordingly, ll is 
likely that we are dependent on free cash flow from operations,and remaining borrowing capacity 
under our senior secured credit facility to implement our.nearrterm expansion plans and fund our 
planned capital expendilures. As a result of these and other considerations, we cannot be sure that we 
will be able lo recover our investments in any new gaming:developmenl or managemeni opportunities 
or acquired facilities, or successfully expand to addilional locations; 

We may experience constmction delays during our cxptuision or development projects that could adversely 
affect our operations. 

From time to lime we may commence construction projects al our properties. We also evaluate 
other expansion opportunities as they become available aiiiJ we may in the future engage In additional 
construction projects. On December 1, 2010, the Missouri Gaming Commission selected our proposed 
Cape Girardeau Projeci for prioritization for Ihe 13lh and final gaming license in the Slate of Missouri. 
The Cape Girardeau Projeci is expected to Include approximately 1,000 slot machines, 28 tabic games, 
3 restaurants, a lounge and terrace overlooking the Mississippi River and a 750-seal event center at an 
estimated cost of $125 million. On April 14, 2011, our project at the Nemacolin Woodlands Resort was 
selected by the Pennsylvania Gaming Contiol Board for the final Categoty 3"resort gaming license. We 
had previously entered Into an agreement with Nemacolin to complete the build-out of the casino space 
and provide management services to the casino. The Nemacolin projî ct is expecied lo include 600 slot 
machines, 28 table games, a casual dining restaurant and lounge. We currently estimate the projeci cost 
al approximately $50 million and expect to be complete within nine months of the commencement of 
construction. The anticipated costs and construction periods for the Cape Girardeau Projeci. the 
Nemacolin Project and other projects are based upon budgets, conceptual design documents and 
construction schedule e.stimaies prepared by us in consultation with our architects. Construction 
projects entail significant risks, which can substantially increase costs or delay completion of a project. 
Such risks include shortages of materials or skilled labor, unforeseen engineering, environmental or 
geological problems, work stoppages, weather interference and unanticipated cost Increases. Mosi of 
these factors are beyond our control. In addition, difficulties or delays in obtaining any of the requisite 
licenses, permits or authorizations fromregulatoiy authorities can increase the cosl or delay the 
completion of an expansion or development. Significant budget overruns or delays with respect to 
e.xpansion and development projecis could adversely affect our results of operations. 

If we construct the Cape Girardeau Project and we are not graitied gaming licenses, our financial 
condition could be materially adversely affected. 

On December I, 2010, the Missouri Gaming Commission selected our proposed Cape Girardeau 
Projeci for prioritization for the 13lh and final gaming license in the Stale of Missouri. As a participant 
in this process, our subsidiary IOC-Cape Girardeau LLC applied for a Class B RIverboal Gaming 
License in Missouri. The decision by the Missouri Gaming Commission lo prioritize its casino 
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development does not provide IOC-Cape Girardeau.LLC with any license to open the casino once 
developed or any assurance that such a license will be granted. The Class B license required for 
IOC-Cape Girardeau LLC to operate its proposed gaming facility cannot be granted by the Missouri 
Gaming Commission unfil the gaming facility development Is substantially complete and ready to accept 
patrons. The grant of this license would be subject to numerous condiiions as>described in "De.scriplion 
of Government Regulations—Missouri"' in Exhibil 99.1 to this Annual Report on Form 10-K for the 
fiscal year ended April 24, 2011. If, as a re.sull of these regulatoiy conditions or otherwise, we are 
unable to receive the gaming license after we construct the Cape Girardeau Project, our financial 
condition could be materially adversely affected. 

If we are not licensed in Pentisylvania in coimectionwith-.the,proposed resort casino at Nemacolin 
Woodlands Resort or if our managemetit agreement is luit approved in dts current fonn or if either of these 
matters are materially delayed, we tnay not manage the casino or the tenns upon which we manage may be 
less favorable to us. 

On April 14, 2011, the Pennsylvania Gaming Control Board (the "PGCB") awarded a Category 3 
slot machine license to Woodlands Fayelle, LLC for a resort casino at the Nemacolin Woodlands 
Resort in Fayette County, Pennsylvania. Although we have a managemenlagreemenl with Woodlands 
Fayelle to manage the proposed casino, we have nol yet been licensed by the PGCB in connection with 
the casino project, nor has the management agreement been approved by thePGCB. There is no 
guaranty that we will be approved or that the management agreement will be approved in its current 
form. Further, the award of the license to Woodlands Fayette is subjecl to a 30-day appeal period 
which ends on June 20, 2011. Any such appeals would be made directly to the Pennsylvania Supreme 
Court and could take a significani period of lime before aruling is made by the court If such an 
appeal is filed. It is possible that the PGCB will refrain from most, If not all, rulings regarding the 
casino project during the pendency of such appeal, including our licensure and approval of the 
management agreement. 

If our key personnel leave us, our business could be adversely affected. 

Our continued success will depend, among other things, on the efforts and skills of a few key 
e.xecuuve officers and the experience of our properly managers. Our ability lo retain key personnel is 
affected by the competifiveness of our compensalion packages arid the other terms and conditions of 
emplo>'ment, our conlinued ability to compete effectively against olher gaming companies and our 
growth prospects. The loss of the services of.any of these key individuals could have a material adverse 
effect on our business, financial condition and results of (iperations. We do nol maintain "key man" life 
insurance for any of our employees. 

We are effectively controlled by members ofthe Goldstein family and their decisions may differ from 
those that may be made hy other .stockholders. 

Robert S. Goldstein, our Vice Chairman of the,Board, and Jefft-ey D. Goldstein and Richard A. 
Goldstein, two of our directors, and various family trusts associaied with members of ihe Goldstein 
family and entities associated with certain members of the Goldstein family, (collectively the "Goldslein 
Parties'') directly and indirectly collectively own and control approximaiely 42.6% of our common stock 
asof April 24, 2011. 

The Goldstein Parties have substantial control over the election of our board of directors and the 
outcome of the vole on substantially all olher matters, including amendment of our amended and 
restated certificate of Incorporation, amendment of our by-laws and significant corporate transactions, 
such as ihe approval of a merger or olher transaciions involving a sale of the Company. Such 
subsianiial control may have the effect of discouraging transactions Involving an actual or potential 
change of control, which in turn could have a maierial adverse effect on ihe market price of our 
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comnion stock or prevent our stockholders from realizing a" premium over the maikei price for their 
shares of coiiimon stock. The Interests of the Goldstein Parties may differ from those of our other 
stockholders. 

Our amended and restated certificate of incorporation contains provisions that could delay and 
discourage takeover attempts that stockholders may consider favorable. 

Certain provisions of our amended and restated cerfificate of incorfjoration may make it more 
difficult or prevent a third party from acquiring control of us, including: 

• we may not, until the Supermajority Expiration Time (as defined below), without the affirmative 
vole of the holders of at least 6656%.of the O'mpany's voting power, voting as a single class, 
aulhorize, adopt or approve certain extraordinary corporate transactions; and 

• the classification of our board of direclors and slaggered three-year lerms of service for each 
cla,ss of directors. 

"Supermajority Expiralion Time" means Ihe firsi lo occur of (1) the Goldslein Group ceasing to 
hold common stock of the Company.representing at least 22,5% of oitr outstanding common stock, nol 
including any shares of Class B common stock or shares of common stock'issued upon conversion of 
any preferred slock and (11) April 8, 2021. The "Goldstein Group" means Robert S. Goldslein, our 
Vice Chairman, and Jeffrey D. Goldstein and Richard A. Goldslein, two of our direclors, spou.ses, 
children and grandchildren of cenain members ofthe Goldstein family and entities associated with 
certain members of the Goldstein family. 

These provisions may make mergers, acquisitions, lender offers, the removal of management and 
certain other transactions more difficult or more costly and could discourage or limit stockholder 
participation in such types of transactions, whether or not such transactions are favored by the 
stockholders. The provisions also could limit the price that investors might be willing lo pay In the 
future for shares of our common stock. Further, the existence of these anli-takeover measures may 
cau.se potential bidders lo look elsewhere, rather than initialing acquisition discussions with us. /Vny of 
these factors could reduce the price of our common slock. 

We have a history offittcdtations in our operating, Income (losses) frimi continuing operations, aud we 
may incur additional operating losses from continuing operations in the future. Our operating results could 
fiiictitate significantly on a periodic basis. 

We earned Income from continuing operations of $1.1 million in fiscal 2011 and sustained a (loss) 
from continuing operalions of $(1.5) million in fiscal 2010. Companies with fluctuations In income 
(loss) from continuing operalions often find ll more challenging lo raise capital to finance 
improvements In their businesses and lo undertake olher activilies that return value lo their 
stockholders. In addition, companies with operating results that fluctuate,significantly on a quarterly or 
annual basis experience increased volatility In their slock prices in addiiion lo difficulties in raising 
capilal. We cannot assure you that we will nol have fluctualions in our Income (losses) from continuing 
operalions m the fuiure, and should thai occur, that we would not suffer adverse consequences lo our 
busine.ss as a result, which could decrease the value of our common stock. 

InclemeiU weather and other conditions could seriously disntpt our business and have a material, adverse 
effect on our financial condition emd results of operations. 

The operations of our facilities are subject lo disruptions or reduced patronage as a result of 
severe weather conditions, natural disasters and olher casualties. Because many of our gaming 
operations are located on or adjacent lo bodies of water, these facilities are subjecl lo risks In addition 
to those a.ssocialed with other casinos. Including loss of .service due to casualty, forces of nature, 



mechanical failure, extended or extraordinary maintenance, flood, hurricane or other severe weather 
conditions and other disasters. In addition, severe weather such ;LS high winds and blizzards occasionally 
limits access to our land-ba.sed facilities in Colorado. We cannot be sure that the proceeds from any 
fuiure Insurance claim will be sufficient to compensate us if one or more of our casinos experience a 
closure. 

Reductions in discretionary consumer spending could have a materitd adverse effect on our biisitiess. 

Our business has been and may coniinue lo be adversely affected by the'economic recession 
currently being experienced in the United Stales, as we are highly dependent (iri discretionary spending 
by our patrons. Changes in discretionary consumer spending or consumer preferences brought about by 
factors such as Increased unemploj-ment, significant Increases In energy prices, perceived or actual 
deterioration In general economic conditions, the current housing market crisis, bank failures and the 
potential for addilional bank failures, perceived or aclual decline In disposable consumer income and 
wealth, the current global economic recession and changes in consumer confidence in the economy may 
continue to reduce customer demand for the leisure activities we offer and rnay adversely affecl our 
revenues and operating cash fiow. We are not able to predict the length or severity of ihe current 
economic circumstances. 

The market price of our commim stock may fluctuate significantly. 

The market price of our common stock has historically been volatile and may continue lo fluctuate 
substantially due to a number of faciors, including actual or anticipated changes in our results of 
operafions, the announcement of significani transactions or other agreements by our compelilors, 
condiiions or irends In the our industiy or other entertainment industries wilh which we compete, 
general economic conditions including those affecling'our customers' discretionary.spending, changes in 
the COSI of air travel or the cost of gasoline, changes in the gaming markets in which we operate and 
changes in the trading value of our common stock. The slock market in general, as well as slocks in Ihe 
gaming sector have been subject to significarit volalility and exlreme price fluctuations that have 
sometimes been unrelated or disproportionate lo individual companies' operating performances. Broad 
market or Industry factors may harm the markel price of our common stock, regardless of our 
operafing performance. 

Work stoppages, organizing drives and other labor problems could negatively impact our future profits. 

Some of our employees are currently represented by a labor union or have begun organizing a 
drive for labor union representation. Labor unions,are making a concerted effort to recruit more 
employees in the gaming industry. In addition, oiganized labor may benefit from new legislation or 
legal interpretations by the current presidential administration. We cannoi provide-any a.ssurance that 
we will nol experience additional or more successful'iinicm activity in the future. 

Additionally, lengthy strikes or olher work stoppages at any of our casino properlies or 
construction projects could have an adverse effect on our business and result of operalions. 

We are or /nay become involved in legal proceedings that, if adversely adjudicated or settled, could impact 
our fitiancial condition. 

From lime to time, we are defendants in various lawsuits and gaming regulatory proceedings 
relating to matters incidental lo our business. As with all litigation, no assurance can be provided as to 
ihe outcome of these matters and. In general, litigation can be expensive and time consuming. We may 
not be successful in the defense or prosecution of our curreni or fuiure legal proceedings, which could 
re.sult In settlemenls or damages thai could significantly impact our business, financial condilion and 
results of operalions. 
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Our insurance coverage tnay not be adequate to cover aU possible losses that our properties could suffer. 
In addition, our insurance costs may increase and we may not be able to obtain the same insurance coverage 
in the future. 

We may suffer damage to our property caused by a casualty loss (such as fire, natural disasters, 
acts of war or terrorism), that could severely disrupt'our business or subject us to claims by third 
parties who are Injured or harmed. Although we maintain Insurance customary in our industry, 
(including property, casually, terrorism and business Interruption Insurance) that insurance may not be 
adequate or available to cover all the risks to which our business arid assets may be subject The lack of 
sufficient insurance for these types of acts could exptise us to heavy Josses If any damages occur, 
directly or indirectly, that could have asignificant adverse impact on.our operations. 

We renew our Insurance policies on an annual basis. .The cost of coverage may'become so high 
that we may need to further reduce our policy limits or agree to ceriain e.xclusions from our coverage. 
Among other faciors, it Is possible that regional political tensions, homeland security concerns, other 
catastrophic events or any change in government legislation governing Insurance coverage for acts of 
terrorism could materially ad\'ersely affecl available insurance coverage andresuli in increased 
premiums on available coverage (which may cause us to elect.to,reduce our policy limits), additional 
e.xclusions from coverage or higher deductibles. Among other potential future adverse changes, In the 
future we may elect lo not, or may nol be able to, obtain any coverage for losses due to acts of 
terrorism. 

The concentration and evtdntion ofthe .slot machine manufacturing-industry could impose additioiml 
costs on us. 

A large majority of our revenues are attribulabJe to slot machines al our casmos. It is important, 
for competitive reasons, we offer the most popular and up-to-date slot machine games, with ihe latest 
technology to our customers. 

In recent years, slot machine manufacturers have frequently refused.to .sell slot machines featuring 
the most popular games, instead requiring parliclpating lease arrangements. Generally, a participating 
lease is substantially more expensive over the long-term than the cost to purchase a new slot machine. 

For competitive reasons, we rnay-be forced to purchase new slot"machines, slot machine .systems, 
or enter into participating lease arrangements that.are more expensive than our curreni costs associated 
with the conlinued operation of our existing sltil̂  machines. If the newer slot machines do not result In 
sufficient Incremental revenues to offsel the Increased Investrrient and participaiing lease costs. It could 
adversely affect our profitability. 

In addition lo ihe foregoing, you should consider each of the factors set forth In this Annual 
Report in evaluating our business and our prospects. The,factors described in our Part 1, Item IA are 
nol the only ones we face. Addilional risks and uncertainties nol pre.senlly known to us or that we 
currently consider immaterial may also impair our business operalions. This Annual Reporl is qualified 
in Its entirely by these risk faciors. If any of the foregoing risks actually occur, our business, financial 
condilion and results of operation could be materially harmed. In that case, the trading price of our 
.securities, including our common slock, could decline significanlly. 

ITEM IB. UNRESOLVED STAFF COMMENTS 

None. 
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ITKM 2. PROPERTIES 

Lake Charles 

We own approximately 2.7 acres and lease approximately 16.2 acres of land in Calcasieu Parish, 
Louisiana for use in connection wilh our Lake Charles operations. This lease automatically renewed In 
March 2010 for five years and we have the option to renew it for 14 additional terms of five years 
each, subject to increases ba.sed on the Consumer Price Index ("CPl") with a minimum of 10% and 
construction of hotel facilities on the property. We own two hotels In Lake Charles with a lolal of 493 
rooms. Annual rent payments under the Lake Charles lease are approximately $2.1 million. 

Lula 

We lease approximately 1,000 acres of land in Coahoma'County, Mississippi and utilize 
approximaiely 50 acres In connecfion wilh the operations in Lula, Mississippi, Unless terminated by us 
at an earlier date, the lease expires in 2033. Rent under the lease Is currently 5.5% of gross gaming 
revenue as reported to the Mississippi Gaming Commission; plus $100,000 annually. We also own 
approximately 100 acres in Coahoma County, which may be utilized for future development. 

Biloxi 

We lease the real estate upon which some of our.land-based facilities,. Including the casino, are 
located from the City bf Biloxi and the Mississippi SecrelaryofVStale al curreni annual rent of $595,508 
per year, plus 3% of our Biloxi property's gross gaming revenues, nel of slate and local gaming tiLxes 
and fees, m excess of $25.0 million. The lease terminates on July 1, 2014, but It Is renewable at our 
option for four additional lerms of five years each and one more option renewal term, concluding on 
January 31, 2034, subjecl lo renl increases based on the GPI,'litTiited to 6% for each renewal period. 

In April 1994, in connection with the construction of a hotel, we entered into a lease for additional 
land adjoining our Biloxi property. This lease with the City of Biloxi and the Mississippi Secretary of 
Stale Is for an iniiial term of 25 years, with options to renew for. six additional lerms of len years each 
and a final option period concluding December 31, 2085. .Current annual rent is $665,500 plus 4% of 
gross non-gaming revenues, as defined in the lease, and renewals are subjecl lo rent increases based on 
the GPI. The annual rent is adjusied after each five-year period based on increases in the CPl, limited 
to a 10% increase in any five-year period. 

In Augusi 2002, we entered into a lease for two additional parcels of land adjoining our property 
and the hotel. On the parcel adjoining the Biloxi property, we. constructed a muki-level parking garage 
that has approximaiely 1,000 parking spaces. There is addilional ground level parking on a parcel of 
land in front of the garage, also subject lo this lease, with approximately 600 parking spaces. We have 
constructed a 400-room addition lo the existing hotel on the pariL:el leased next to the e.xisting hotel. In 
addiiion, we may construct a hotel above the parking garage. This leasewlth the City of Biloxi and the 
Mississippi Secretary of State is for an Initial lerm of forty years, with one option lo renew for an 
additional twenty-five years and addilional options thereafter, with the consent of the Mississippi 
Secretary of State, consistent with the term of the lease described in the preceding paragraph. When 
combined wiih the base and percentage rents described for the leases In the preceding two paragraphs, 
annual rent under those two leases and this lea.se was $3.8 million for lease year ending July 31, 2010, 
and estimated to be $3,8 million for the lease year ending July 31, 2011. Such amounts are subject lo 
decreases due to market adjustments and Increases based on the CPl. Also, we are respimsible for 
annual rent equal lo 4% of gross retail revenue and gross cash revenue (as defined in the lease), but 
without double counting. If the renl minimum described in the preceding sentences is not othervv'ise 
satisfied from other rents, then this percenlage renl Is not in addition to the mlnuiium rent, but rather 
is to be applied lo that minimum. 
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We also lease our Biloxi berth from the Biloxi Port Commission at an annual renl of the greater of 
$510,000 or 1% of the gross gaming revenue net of stale and locahgaming iaxes..The lease lerminales 
on July 1, 2014 and we have the option to renew it for six.additlonal terms of five years each subject to 
increases ba.sed on the CPl. limited to 6% for each renewal period. 

In connection with and pursuant lo a settlement between the City of Biloxi and the State of 
Mississippi concerning the control and management of the area where we are l(x:aied, we also have 
agreed to pay the City of Bllo.xi's lease obiigafions lo the State of Mississippi for an agreed upon 
period of time. This amount is $580,000 per year, payable on.June 30, subject to increases based on the 
CPl and decreases if there are other tenants of the subject!property. This pbligatlon ends afler June 
201S but may be renewed for thirty years. 

Natchez 

Through numerous lease agreements, we lease-approximaiely 24 acres of land in Natchez, 
Mississippi that are used in connection with the operations of our'Natchez property. Unless terminated 
by us at an earlier date, the leases have varying expiratiori dates through 2037, Annual rent under the 
leases total appro.ximately $1.2 million. We also lease approximately 7.5 acres of land that is utilized for 
parking at the facility. We own approximaiely 6 additional acres of property in Natchez, Mississippi, as 
well as the property upon which our hotel Is located. 

Vicksburg 

We own appraximately 60 acres in Vicksburg, Mississippi which are used.In conneciion with the 
operations of our Vicksburg property. 

Kansas City 

We lease approximately 28 acres of land from the Kansas Cily Port Authority In connection wiih 
the operation of our Kansas City properly. The term of the original lease was ten years and was 
renewed In Oclober 2006 for an additional five years. The lease includes seven addilional five-year 
renewal options. The minimum lease pajiiierits correspond to any rise or fall in the CPl. Initially after 
the ten-year term of the lease or October 18, 2006 and thereafter, al each five year renewal date. Renl 
under the lease currently is the greater of $2.6 mjlliori (minimum rent) per year, or 3.25% of gross 
revenues, less comphmentaries. 

Boonville 

We lease our 27 acre casino sile Iri Boonville pursuant to a lease agreemeni with the City of 
Boonville. Under the terms of agreement, we lease the site for a period of ninety-nine years. In lieu of 
renl, we are assessed additional amounts by the City of Boonville based on a 3.5% lax on gaming 
revenue, up to $1.0 million, which we recognize as addilional gaming laxes. 

Cantthersville 

We own approximately 37 acres, including our riverboat casino and 1,000 parking spaces in 
Caruthersville, Missouri. 

Bettendorf 

We own approximately 24.6 acres of land in Bettendorf, Iowa used in conneciion wilh the 
operations of our Beltendorf property. We also operate under a long-term lease wiih the City of 
Bettendorf, the QC Waterfront Convention Center that is adjacent to our new hotel tower. Fuiure 
minimum payments associated with the convention center are approximaiely $1.1 million per year. We 
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also lease approximately eight acres of land on a month-to-month basis from an entity owned by 
members of the Goldstein family, including Robert S. Goldslein, our Vice Chairman of the Board and 
Jeffrey D. Goldslein and Richard A. Goldslein, directors of our company, which we utilize for parking. 
The initial term of the lease expires 60 days afler written notice is given to either party and renl under 
the lease Is currently $(S0,000 annually. We terminated a lease for warehouse space In January 2010 
with the same entity. 

Davenport 

Pursuant to various lease agreements with the City of Davenport, we lease approximately 12 acres 
of land in Davenport, Iowa u.sed in connection with the operations of our Davenport property. The 
aggregate annual renl on these leases Is approximately $0.2 million and they have varying expiration 
dates through 2022. 

Marquette 

We lease the dock sile in Marquette, Iowa that is used in connection wilh our Marquette 
operalions. The lease expires In 2019, and annual rent under the lease Is approximately $180,000, plus 
$1.00 per passenger, plus 2.5% of gaming revenues (less stale wagering taxes) In excess of $20.0 million 
but less than $40.0 million; 5% of gaming revenues ;(less state wagering taxes) In excess of $40.0 million 
but less than $60.0 million; and 7.5% of gaming revenues (less stale wagering taxes) in excess of 
$60.0 million. We have an easemenl related lo an overhead pedestrian bridge and driveway that is an 
annual payment of approximately $6,300. We also own approximaiely 25 acres of land for the pavilion, 
.saiellile offices, warehouse, lots by the marina and olher property. 

Waterloo 

We own appro.ximately 54 acres of land In Waterloo, Iowa used in connection with the operation of 
our Waterloo properly. We also entered into a three-year lease agreement for 17,517 square feet of 
warehouse space. Rent under this lease is currently $5,021 per month, 

Isle-Black Hawk 

We own approximately 10 acres of land in Black Hawk, Colorado for use In connecfion with our 
Black Hawk operations. The property leases an additional parcel of land adjoining the Isle-Black Hawk 
where the Lady Luck Hotel and parking are localed. This lease is for an Iniiial term of nine years with 
options to renew for 18 addilional lerms of five years each wilh the final option period concluding 
June 1, 2094. Annual rent is currently $1.85 million indexed lo correspond lo any rise or fall in ihe CPl 
al one-year Intervals, nol to exceed a 3%^ increase or decrease from the previous year's rale. 

Lady Luck-Black Hawk 

We own or lease approximately seven acres of land In Black Hawk, Colorado for use in connection 
wilh the Lady Luck-Black Hawk. The property leases an additional parcel of land near the Lady 
Luck-Black Hawk for parking as described above. This lease is for an initial term of 10 years wiih 
options to renew for nine addilional terms of 10 years each with the final option period concluding 
Augusi 2094. Currently the annual rent Is $576,000 and renewals are subjecl lo 20% rent increases over 
the rate o^ the previous term. 

Pompano 

We own approximaiely 223 acres al Pompano. 
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Other 

We own all of the riverboats and barges utilized at our facilities. We also own or lease all of our 
gaming and non-gaming equipment. 

We lease our principal corporate office In Creve Coeur, Missouri, and office space In Biloxi, 
Mississippi. 

We own additional properly and have various'property leases and options lo either lease or 
purchase properly that are nol directly related to our existing operalions and that may be utilized in 
the future In conneciion with expansion projecis at our existing facilities or development of new 
projects. 

ITEM 3. LEGAL PROCEEDINGS 

Our wholly owned subsidiary. Lady Luck Gaming Corporation, and several joinl venture partners 
have been defendants In the Greek Civil Couris and the Greek Adminislraiive Couris in similar 
lawsuits brought by the country of Greece, The actions allege that the defendants failed to make 
specified payments in connection with the gaming license bid process for Patras, Greece. Although it Is 
difficull lo determine the damages-being sought from the lawsuits, the action may seek damages up to 
that aggregate amounl plus inierest from the date of Ihe acfion. 

In the Civil Courl lawsuit, the Civil Courl of First Inslance ruled in our favor, and dismissed the 
lawsuilin 2001. Greece appealed lo the Civil Appeal Courl and, In 2003, the Courl rejected the appeal. 
Greece then appealed to the Civil Supreme Courl and, In 2007, the Supreme Court ruled Ihat the 
matter was nol properly before the Civil Courts and should be before the Administrative Courl. 

In the Administrative Court lawsuit, the Administrative Court of First Inslance rejected the lawsuit 
staling that it was nol competent to hear the matter. Greece then appealed to the Administratis'e 
Appeal Court, which courl rejected the appeal in 2003. Greece then appealed to the Supreme 
Administrative Courl, which remanded the matter back to the Administrative Appeal Court for a 
hearing on the merits. The re-hearIng look place in 2006, and in 2008 the Administrative Appeal Courl 
rejected Greece's appeal on procedural grounds. On December 22, 2008 and January 23, 2009, Greece 
appealed the ruling to the Supreme Adminislraiive Courl. A hearing has tenlatlvely been scheduled for 
Oclober 2011. 

The outcome of this matter is still in doubt and cannot, be predicted with any degree of certainty. 
We intend lo continue a vigorous and appropriate defense to the claims asserted In this matter. 
Through April 24, 2011, we have accrued an esdmated liability Including Inierest of $11.7 million. Our 
accrual is based upon management's estimate of the original claim by the plaintiffs for lost payments. 
We continue to accrue interest on the asserted claim. We are unable lo e.slimale a total possible loss as 
information as lo possible additional claims, if any, have nol been asserted or quantified by the 
plaintiffs at this lime. 

We jmd our wholly-owned subsidiary, Riverboat Corporation of Mississippi ("RCM'"), are 
defendants in a lawsuit filed in the Circuit Court of Adams County, Mississippi by Silver Liind, Inc., 
alleging breach of contract In connection wilh OUT 2006 sale of casino operations In Vicksburg, 
Mississippi, to a third party. In Jajiuary 2011, Ihe court ruled in favor of Silver Land and scheduled a 
hearing for damages. The hearing Is currently scheduled for September 2011 and Silver Land has 
asserted damages of approximaiely $2.4 millitm plus Inierest from the original judgment date in 
Jamiary 2011. The outcome of this matier is still In doubt and cannot be predicated with any degree of 
certainty. We Intend to coniinue a vigorous and appropriale defense to the claims asserted by Silver 
Land in this matter. After damages are assessed, we plan to appeal the judgment of the circuit court 
and we believe il Is more likely than nol we will obtain a favorable ruling on appeal. 
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We are subject to certain federal, state and local environmental protecfion, health and .safety laws, 
regulations and ordinances that apply lo businesses generally, and are subjecl lo cleanup requiremenis 
at ceriain of our facilities as a re.sull thereof. We have riot made, and do not anticipate making material 
expenditures, nor do we anticipate incurring delays wilh respect to environmental remediation or 
protection. However, in part because our present and future development sites have, in some cases, 
been used as manufacturing facilities or olher facilities that generate riialerialsthat-are required to be 
remediated under environmental laws and regulations,: there can be;no guarantee that additional 
pre-existing condiiions will nol be discovered and we will not experience material liabllilles or delays. 

We are subject to various contingencies and litigation ihatters'and havea number of unresolved 
claims. Ahhough the ultimate liability of these contingencies, this litigation and these claims cannot be 
delermlned at this time, we believe they will not have a material adverse effect on our consolidated 
fmancial position, results of operations or cash tlows. 

ITEM 4. |REMO\'ED AND RESERVED] 
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PART II 

ITEM 5. MARKET FOR REGISTRANTS COMMON EQUIT\; RELATED STOCKHOLDER 
MATTERS AND ISSUER PURCHASES OF EQUIH' SECURITIES 

(a) 

I. Market Information. Our common slock Is traded on the NASDAQ Global Select iMarket 
under the symbol "ISLE". The following lable presents the high and low closing sales prices 
for our common slock as reported by the N A S D A Q Global Select Market for the fiscal 
periods indicated. 

High tow 

First Quarter (through June 13, 2011) , . $ 9.73 S7.S9 

Fiscal Year Ending April 24, 2011 
Fourth Quarter $ 9.89 $8.85 
Third Quarter 11.16 7.80 
Second Quarter 8.95 6.66 
First Quarter 12.41 8:37 

Fiscal Year Ending April 25, 2010 
Fourth Quarter $11.81 $7,28 
Third Quarter 9.41 7.21 
Second Quarter 12.25 9.75 
First Quarter 13.78 8.65 

li. Holders of Common Stock. As of June 13, 2011, there were appro.ximately 1,344 holders of 
record of our common stock. 

iii. Dividetuls. We have never declared or paid any dividends with respect to our conmion stock 
and the curreni policy of our board of directors is to retain earnings lo provide for the growth 
of our company,. In addition, our senior secured credit facility and the indentures governing 
our 7% senior subordinated notes and our 7.75% senior noles limit our ability to pay 
dividends. See "Ilem 8—Financial Statements and Supplementary Dala—Isle of Capri 
Casinos, Ihc.—Noles to Consolidated Financial Statements—Note 8.'' Consequently, no cash 
dividends are^expecled to be paid on our common stock in the foreseeable future. Further, 
there can beno assurance that our current and proposed operalions would generate the funds 
needed to declare a cash dividend or that we would have legally available funds to pay 
dividends. In addition, we may fund part of our operations in the future from indebledness, 
the lerms of which may further prohibit or restrict the payment of cash dividends. If a holder 
of common stock Is disqualified by the regulatory authorities from owning such shares, such 
holder will not be permitted to receive any dividends with respeci to such stock. See 
"Item I—Business^—Governmental Regulations." 

(b) Issuance of Unregistered Securities 

None. 

(c) Purchases of our Common Stock 

We have purchased our common slock under slock repurchase programs. These programs allow for 
the repurchase of up to 6,000,000 shares. To date we have purchased 4,895,792 shares of common stock 
under these programs. These programs have no approved dollar amounl, nor expiralion dates. No 
purchases were made during the fi.scal year ended April 24, 2011. 
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COMPARISON OF 5 YEAR CUMUIATIVE TOTAL RETURN* 
Among Isle of Capri Casinos, Inc., the NASDAQ Composite Index 

and the Dow Jones US Gambling Index 

mom 4/29/07 4/27/08 4/26/09 4/25/10 4/24/11 

•Isle of Capri Casinos, (nc. -NASDAQ Composite Dow Jones US Gambling 

$100 invested on 4/30/06 In stock or index, including reinvestment of dividends. 
Indexes calculated on month-end basis. 

Copyright© 2011 Dow Jones & Co. All rights reserved. 
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ITEM 6. SELECTED KINANCLVL DATA. 

The following table presents our selected consolidated financial data for the five most recent fiscal 
years, which Is derived from our audited consolidated financial slalements and Ihe notes lo tho.se 
statements. Because the data in this lable does not provide all of the data contained in our 
consolidated financial statements, including the related notes, you should read "Management's 
Di.scussion and Analysis of Financial Condition and Results of Operations," our consolidated financial 
statements, including the related notes contained elsewhere in this document and other dala we have 
filed with the U.S. Securities and Exchange Commission. 

Ki seal Vcar Kndetlll) 

April "24. April 25, April 2S. April 27, April 29, 
2011 2010 2009 2008 2007 

(diilLirs in niillioD^. c.tcepl per »luire data) 
Slatemcnl of Operalioas 
Hi.-\'cnti«-: 

Casino Sl.fm-S 51,IH3.4 Sl.l)55,7 $I.IW2.3 S 99i.4 
Rooms ^ U 43.1) 46.4 49.3 4!),6 
Food, bcvtriigc. pari-mmucl and oilier 134,7 135.0 liS.fi 150.1 145.fi 
Hurric.inc and other insurance rccovrrics — — 62.9 0.4 2.8 

Gross revenues 1.211 j 1,191.4 IJ03,fi 1292,3 1.189.4 
Law promoiiomil allowances (2IKi.5) (191.6) (195.6) (2IX).9) (214,1) 

Nc! revenues l.(X)5.0 999.^ 1.1(JS,0 1.1)91.4 975.3 
Operating c\pcn.scs; 

Qisino l.'iS.h 153..S 151.6 151.1 154.2 
Gaming L-KCS 25l).l 26i2 269.9 2.S5.4 213.7 
Roonu"̂  9.S lt).9 12J 12,5 m.6 
Fuod. bc%'crage. pari-muiuci and oihcr 45.0 44,S 51.5 57.0 44.fi 
.Marine and (ariliiias W)..S (.1.5 64,4 fi5.5 5f̂ _5 
Marldiimg ami ai hii nisi ra live 253.4 253.1 256.2 270.1 256,4 
Corptnaic .ind dcwiopmcni 42.7 46.S 41.3 47J 56,1 
E'lpciKC rccm-crici .lod oiMcr charges, nel — (6,S) 36.1 6.5 7.S 
ilurricjinc and oihcr insUiancc recoveries — — (32.3) (l-S) — 
Prcopening — — — 3.7 11.4 
Depreciation ami aniortiMiiiin K9.0 KW.S 1225 128.9 96.7 

Toi;il opcmling expenses 909.1 WS.-'i 973.5 1.026.2 91O0 

Operaiing income 95.9 64.0 134.5 65.2 65.3 
Inieresi ctpcn.se (91.9) (75.4) (<;2.l)) (106.8) (SS,I) 
Interest income t.9 I.S 2.1 3.2 70 

Other (1,2) (DJ) — — , — 

tiain (]ov-) on c.irly cxtmguishmcni of dcbi — — 57.7 (15.3) — 

Income {I0S.S) from continuing operaiion.^ before inenmc uaca and induding 
nonconioiling intercsi 4.7 (9.9) 102.3 (53.7) (15.K) 
Income ini benefit (provisiim) (3,6) 8.4 (41.1) 20.9 O.H 

Ineiimc (lrt«) from continuing operations including [tonconiroliing inieresi 1.1 (l.,";) 61.2 (-'2-.'̂ ) (15.0) 
Income (los.-i) from discontinued operations, net of income i.%tcs 3.4 (l.K) (17.6) (59.2) 13.9 

Nci income (loss) induding noncimiolline interest 4.5 (3.2) 43.6 (92.11) (1.1) 
l,c^s nci income (ios.'i) aiiribuuiblc 10 the noconiroiling interest — — — (4.9) (3.5) 

Net income {to\s) aitribuuibie to comimm siockholders S 4.5 S (3.J) 5 43.6 S (96.9) 5 (4.6) 

income (loss) pci common .sh.'ire attributable to common stockholders 
Ba.sic 

Income (los.s) from continuing operations S O.IB S (IU)5) S 1.95 S (1.24) S (0-61) 
Income (loss) from di-sconiinued operations OIO (l).l)5) (0.56) (1.92) 0.46 

Net Income (loss) S 0.13 S (OIO) S 139 S (3.16) S (0.15) 

i:iiluted 

Income (li«i.s) from eonlinuine opcmiions t 0.03 $ (0.05) S 1.95 S (1.24) S (».6I) 
Income (loss) from disoiniinued opcraiiiMis 0.10 (0.05) (0.S6) (1.92) 0.4A 

Net Income (loss) $ 0,13 5 (l).IO) $ 1.39 $ (3.16) S (0.15) 
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Kiseiil Yiiir Endttll 1) 

April 24. April 25. April 26. April 27. April 29. 
2U1I 2010 20O9 ::008 2007 

(dollars in millions, except per •dian? data) 
Otlier Daiii: 
Net cash prm'ided by (used in): 

• Operating acii%'itics S 123.7 S 106,4 S 190.6 S 133.4 S 70.9 
Investing activilies (144.6) (31.11) (27.'J) (302.4) (197.3) 
Hnancins acmiiies 2.H.1 (llM.O) (1572) 72.5 193.5 

CajMial expenditures (5H.6) (27.7) (58,6) (190.5) (451.4) 

Balance Sheet nain; 
Cash and cash equiv.ilenis 5 75.2 S 6K.1 $ 96.7 S 91.K S 188.1 
Tolal a.sKCLs 1.733.9 1.674.8 l,7.S2,7 1.974.2 '2.075,7 
Long-lcrm debt, including current ponion 1.192.6 1.2(X).9 1 JOl.l 1.507.3 l.41S,0 
Siocthottfcrs' equiiy 309,0 • 240.2 2ZS.4 ISS.O 2S1.S 

Operaiing naiu: 
Number of slot machines 14.947 14,579 15,373 t5J93 14.121 
Number of lable games 375 36,S 369 3.S7 - 324 
Number of hotel rooms 3.(r78 3,079 3.IIM 3.107 2.674 
Number of parking spaces 21,782 20,696 22.2'.fl) 21:229 19,484 

(1) Our fLSc;it j-car ended April -30. 21)06 includes Sii weeks while nW other fiscal years include 52 weeks. The results reflect lot'cava. Blue Chip. 
Coventry. Bos.^cr City and out previous Vicksburg properties as disamiinued opcratioas. We opened new casino opcmiions in tfemp.ino, 
I^orida and Waterloo, Iowa in April 2IM)7 and June 21X17, rcipeclively. Wc aequircil^oiir casino opcraijons in Oiruihcrsvilic. Missouri in June 
'3iV.Tl. Wc acquired our curreni casino (qx;rations in Vicksburg. Mis.'assippi in June 2010. 
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ITEM 7. MANAGEMENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 

Ybu should read the following discu.s.sion together with the financial slalements, including the related 
notes and the olher financial information, contained in this Aiinual Report on Form 10-K. 

Executive Over\'iew 

We are a leading developer, owner and operator of.branded gaming facilities and related lodging 
and entertainment facilities in regional markets in the United Stales. We have sought and established 
geographic diversity to hmit the risks caused by weather, regional economic difficulties, gaming lax 
rates and regulations of local gaming authorities. We currently opetate casinos In Mississippi, 
Louisiana, Missouri, Iowa, Colorado and Florida, We al.s() operate a harness.racing track at our casmo 
In Florida. 

Significant Accomplishments Impacting Curreni and'Fuiure Operalions—^During the fiscai year ended 
April 24, 2011, we completed several significant accomplishments as follows: 

Acquisition 

Acqidsition of Rainl}ow Ca.sino—We acquired Rainbow Casino—Vicksburg Partnership, L.R 
("Rainbow") localed in Vick.sburg, Mississippi on June 8,,2010 acquiring 100% of the partnership 
interests for S76.2 million and have included.the results of Rainbow in our consolidated financial 
staiemenis subsequent to June 8, 2010. The acquisition was funded by borrowings from our senior 
secured credii facility. 

Capital Transactions 

Equity Offering—During January 2011, we completed the sale of 5.3 million shares of common 
stock generating nel proceeds of $51,2 million. Proceeds from our equity offering have been used 
to repay long-term debt,. 

Senior Notes—On March 7, 2011, we Issued $300 million of 7.75% senior noles due 2019. 
Proceeds from this debt issuance were used lo repay borrowings under our senior secured credii 
facility. 

Senior Secured Crcilit Facility—On March 25, 2011, we amended our senior secured credit 
facility. Following this amendment, our credit facility totals $800 milhon, consistmg of a 
$300 million revolving line of credii and a $500 nrilllon term loan. The credii facility matures on 
November I, 2013, or if the 1% senior subordinated notes are refinanced on or prior to that date, 
the revolving line of credii matures on .Miu-ch 25, 2016 and the term loan matures on March 25, 
2017. 

These equity and debt Iransaclions have resulled in a reduction in our lolal debt, extension of 
our malurilies and provide borrowing capaciiy to fund curreni and fuiure capital expenditures for 
both our existing properlies and for our developmeni projecis. 

Developmeni Aclivities 

Cape Girardeau—On December 1, 2010, our proposed casino in Cape Girardeau, Missouri was 
selected by the Missouri Gaming Commission for prioritization for the 13"' and final gaming 
license In the State of Vlissourl. We had previously entered into a developmeni agreemeni with the 
Cily of Cape Girardeau. The project is expecied to include 1,000 slot machines, 28 table games, 
three restaurants, a lounge and terrace overiooking the Missi.ssippi River and a 750-seat event 
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center. We currently estimate the cost of the project al appioxiiiiately $125 million with 
$13.0 million .spent through April 24, 2011. We anticipate opening by the end of calendar 2012. 

Nemacolin—On April 14, 2011, our proposed project.at the Nemacolin Woodlands Resort was 
selected by the Pennsylvania Gaming Control Botird for the final category 3 gaming license In 
Pennsylvania. We had previously entered into an agreement wilh Nemacolin to complete the 
build-out of the casino space and provide management service.s of the casino. The casino is 
e.specled to include 600 slot machines, 28 table games, a casual dliiing restaurant and lounge. We 
will pay an annual fee lo the resort owner and in return will receive a management fee equal to 
the EBITDA of the cJisino after payment of thofee to Nemacolin. We currently estimale the cost 
of the project at approximately $50 million andexpcci to be complete wiihin nine months of the 
conmiencement of construction. The award of the license lo Nemacolin is subjecl lo a 30-day 
appeal period, which ends on June 20, 2011, and the.obtalnment of a management license. 

Operating Results—Our operaiing results for the periods presented have been affected, both 
positively and negatively, by current economic conditions and several olher faciors di.scussed In detail 
below. Our historical operating results may not be mdicatlve of our fuiure results of operations because 
of these faciors and the changing compeiiiive landscapein each ofour markets, as well iis by faciors 
discussed elsewhere herein. This Management's Discussion and Analysis of Financial Condition and 
Results of Operalions should be read in conjunciidnwllh and giving consideration to the following: 

hems Impacting Income (Loss) from Continidng Operalions—Significant items impaciing our 
Income (loss) from continuing operations, during the fiscal years ended April 24, 2011, April 25, 
2010 and April 26, 2009 are as follows: 

Florida Gaming Law Changes—Effective July 1, 2010, the state portion of gaming taxes 
applicable to our Pompano property was reduced from 50% to 35% of gaming revenues. 
Additionally, this legislation removed poker betting limits and allowed us to expand our poker 
hours from 12 hours per day to 18 hours per day Monday thrcuigh Thursday and 24 hours per 
day on Friday through Sunday. Our casino revenues and gaming taxes reflect the favorable 
Impaci of Ihese,changes in slate gaming hiws. 

Increased Competition—The opening of a new hotel in Oclober 2009 by a competitor In 
Black Hawk, Colorado has had a negative Impact on our Black Hawk, Colorado property. 

Expense Recoveries and Other Charges, net—During fiscal 2010, we recorded an olher 
expense reduction of S6.8 million representing the di.scounied value ofa receivable for 
reimbursement of developmeni costs expensed in prior periods relating to a terminated plan 
lo develop a casino In Pittsburgh, PennsyWania. This receivable was recorded following our 
assessment of collectability. 

As a result ofour annual Impairment tests of goodwill and long-lived inlangible assets 
under ASC 350, we recorded impairment charges of S1S.3 million at oiir Black Hawk property 
in fiscal 2009- The results from operalions for fiscal 2009 also Include a Sll.9 million write-off 
of construction In progress at our Biloxi property following our decision not to coniinue a 
previously anticipated construction project, and a $6.0 million charge following our 
termination of an agreement for a potential developmeni of a casino in Portland, Oregon. 

Hurricane and Olher Insurance Recoveries, net—Our insurance recoveries for fiscal 2009 
include $92.2 million relating to the final settlement ofour Hurrlcune Katrina claim al our 
Bilo.xi properly and other insurance recoveries. 

Gain (Loss) on Eady Extinguishment of Debt—During fi.scaj 2009, we retired 
$142.7 million of our senior subordinated noles, through a tender offer, for a cash paymeni of 
$82.8 million utilizing the proceeds from our Hurricane Katrina settlement and repaid 
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$35.0 million ofour variable rate term loans as required,under our .senior secured credit 
facihty. After expenses related lo ihe elimination of deferred financing costs and transactions 
costs, we recognized a net pretax gain of $57.7 million related to these transactions. 

DLsco/itinued Operalions—Discontinued.operations include the results ofour international 
operations including our former Blue Chip, Grand.Bahamas and Coventry casino operations. 
During fiscal 2010, we completed the sale bf.our BlueChipcasIno properties under a plan of 
administration and have no continuing Involvement in its operation..During fiscal 2009, we 
recorded a $1.4 million charge to reduce the Blue Chip a.ssets held for sale lo their estimated 
fair value. During fiscal 2011 we recognized a gain or$2.7 million, including, tax benefits of 
$1.2 million, upon aimpletion of the administration process. We also recognized In fiscal 2011 
a tax benefit of $0.8 million in discontinued operalions representing the resolution of 
previously unrecognized liix positions following Ihe completionof certain federal lax reviews. 

On April 23, 2009, we completed the sale'of our assets and terminated our lease of 
Arena Coventry Conveniion Center relating lo our casino operations in Coventry, England. 
Our lease termination costs and other expenses, net bf cash proceeds from our assets sales, 
resulled In a pretax charge of $12.0 million recorded In fiscal 2009 relaled to our discontinued 
Coventry operations. 

The e.xlt from our Grand Bahamas casino operalions was substantially completed during 
November 2009. 

FUxxling—Due to flooding along the Mississippi River, certain ofour properlies have 
been closed during fiscal 2011 and subsequent to our fiscal 2011 year-end. Our Davenport 
property closed on April 15, 2011, 10 days prior to our fiscai year end and did not reopen 
until May 1, 2011. Subsequent to year end our Caruthersville and Vicksburg properlies were 
closed for 13 and 17 days respectively. Our Lula properly closed on May 3, 2011 and partially 
reopened on June 3, 2011. Our Natchez property closed on May 7, 2011 and will remain 
closed until the Mississippi River recedes further. While we maintain insurance coverage 
subjecl to various deductibles, recognition of ceriain business inlerrnption Insurance proceeds 
are contingent upon filing and settlement of our insurance claims in future periods. 

Re.sults of Operalions 

Our results of continuing operations for the fisciil years ended April 24, 2011, April 25, 2010 and 
April 26, 2009 reflect the consolidated operations of all of our subsidiaries. Our former international 
operations, consisting of Coventry, Blue Chip and Lucaya are presenled as discontinued operalions. 
The resulis for our fiscal year 2009 have been reclassified to refiect the classification of all international 
operations as discontinued operalions as well as to conform our financial.presentation to our curreni 
year financial statement format. Our Lucaya operalions were classified as di.sconlinued operafions in 
the third quarter of fi.scal 2010, and our Coventry and Blue Chip Casino operalions weie classified as 
discontinued operations In the fourth quarter of fiscal 2009. 

Our fiscal year ends on the last Sunday In April. This fiscal year convention creates more 
comparability ofour quarterly operations, by generally having an equal number of weeks (13) and 
weekend days (26) in each quarter. Periodically, this convention necessitates a 53-week year. The fiscal 
years ended April 24, 2011, April 25, 2010 and April 26, 2009 were all 52-week years. 
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ISLE OF CAPRI CASINOS, INC. 

(In thousands) 

Operating Income (l^ss) 
Nd KevemiM Fiscal Vcar Kniicii Fisrfll Year Kndpcl 

April 24. April 25, April 26. 
(in Ihousands) 2011 2ftl0 20Q9 

Mississippi 
Biloxi $ 68,335: $ 72,602 $ 83,880 
Natchez 30,787 32,826 37,023 
Lula 67,340 68,147 70,985 
Vicksburg(I) 27,935 " 

Mississippi Total 194,397 173,575 191,888 
Louisiana 

Lakes Charles 131,214 139,423 152,112 
Missouri 

Kansas Cily 77,710 - 76,815 74,435 
Boonville.' 78,776 77,759 78,582 
Carulhersville 33,696 32,685 31,579 

Missouri Total 190,182 187,259 184,596 
iowa 

Betiendorf 79,003 79,.527 91,661 
Davenport 43,651 48,075 49,005 
Marquette 27,397 27,176 29,875 
Waterloo 83,197 81,261 80,544 

Iowa Tolal 233,248 236,039 251,085 
Colorado 

Black Hawk 115,482 126,140 123,382 
Florida 

Pompano 138,704 135,998 142,672 

Insurance recoveries(2) — — 61,845 
Expense recoveries and olher 

charges, net(3) — — — 
Corporate and other 1,768 1,402 455 

From cominuing operalions $1,004,995 $999,836 . $1,108,035 

April 24. 
2011 

$ (6,011) 
7,591 

12,471 
4,188 

18,239 

13,638 

14,619 
22,670 
3,909 

41,198 

13,386 
8,171 
3,780 

17,953 

43,290 

10,993 

12,030 

— 

(43,468) 

$ 95,920 

April 25. 
2010 

$ (8,306) 
8,868 

10,692 

11,254 

13,317 

13,717 
21,125 
3,853 

38,695 

12,624 
10,494 
1,330 

11,614 

36,062 

14,891 

(6,951) 

— 

6,762 
(49,974) 

$ 64,056 

April 26. 
2009 

$ (7,952) 
10,811 
11,498 

14,357 

22,041 

10,369 
20,737 

1,638 

32,744 

20,090 
10,-351 
3,705 

11,377 

45,523 

14,688 

(6,434) 

94,073 

(36,125) 
(46,335) 

$134,532 

Note: This lable excludes our international properties which have been classified as discontinued 
operations. 

(1) Reflects results since the June 2010 acquisition effective date. 

(2) Insurance recoveries include business, mlerruplion proceeds of $62,932, included in net revenues in 
fLscal 2009. $61,845 of this amount relates li) settlement for es'ents that occurred prior to fiscal 
2009 (primarily Hurricane Katrina) 

(3) Expense recoveries and other charges include expense recoveries, valuations and other charges. 
See Executive Over\'lew—Expense Recoveries and Other Charges, net for a detailed di.scussion of 
such Ilems. 
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Variance 

$ 23,152 
(2,736) 

(269) 
20,147 

(14,988) 

5,159 

Percenlage 
Variance 

2.3% 
(6.4)% 

(0.2)% 
1,7% 

(7.8)% 

0.5% 

Fiscal 2011 Compared to Fiscal 201ft 

Revenues 

Revenues for the fiscal years 2011 and 2010 are as follows: 

I<'iscnl Yt'ar landed 

April 24, April 25, 
(in thousands) • 2011 201Q 

Revenues: 
Casino • $i;036,538 $1,013,386 
Rooms 40,271 43,007 
Food, beverage, pari-mutuel and 

other 134,725 134,994 
Gross revenues 1,211,534 1,191,387 

Less promotional allowances . (206,539) (191,551) 

Nel revenues $i;604,995 $ 999,836 

Casino Revenues—Casino revenues Increased $23.2 million, or 2.3%, In fiscal 2011 compared to 
fiscal 2010. For fi.scal 2011, casino revenues Increased $8.9 million at.our Pompano property, and 
included $36,8 million from our Vicksburg casino. These increases were offsel by decreased casino 
revenues at our Black Hawk and Quad Cities properties of $15.2 million reflecting the impact (if 
competition and a decrease at our Lake Charles, Lula, Natchez and Biloxi properties of appro.ximately 
513,5 millitm primarily due lo curreni ecfmomic conditions. Our other properlies combined for a net 
increase of $6.2 million in casino revenues. 

Rooms Revenue—Rooms revenue decreased $2.7 million, or 6.4%, in fiscal 2011 compared lo fiscal 
2010. The majority' of this decrease has occurred at our Black Hawk property where we have 
experienced declines In both room rales and occupancy following the opening of a competitor's new 
hotel.during October 2009 and al our Biloxi property where markel and economic conditions resulled 
In reduced overall hotel room rates. 

Pari-mutuel, Food, Bex'crage and Other Revenues—Pari-muluel, food, beverage and other revenues 
decreased $0.3 million, or 0.2%, in fiscal 2011 compared to fiscal 2010. Food, beverage and other 
revenues for fiscal 2011 Included $2.3 million from our recently acquired Vicksburg casino. 

Promotional Allowances—Promotional allowances Increased $15.0 million, or 7.8%, in fiscal 2011 
compared lo fiscal 2010. Promotional allowances for fiscal 2011 Included $11,1 million from our 
Vicksburg casino. At our existing propertie.s, changes in our promotional allowances reflect revisions to 
our markeiing plans as a resuli of compeiiiive faciors, economic conditions and regulations. 
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Vnria nee 

$ 4,742 
(12,139) 

(1,052) 
183 

(1,022) 
326 

(4,041) 

percentage 
Variance 

3.1% 
(4.6)% 
(9.7)% 
0.4% 

(1.7)% 
0.1% 

(8.6)% 

Operating Ex[}enses 

Operating expenses for the fiscal years 2011 and 2010 are as follows: 

Fiscal \ear Fnded 

April 24. April 25, 
(in thousands) 2011 2ttl0 

Operating expenses: 
Casino $158,580 $153,838 
Gaming taxes 250,102 262,241 
Rooms 9,793 10,845 
Food, beverage, pari-muluel and olher 44,943 44,760 
Marine and facilities 60,485 61,507 
Markeiing and administrative 253,423 253,097 
Corporate and development 42,709 46,750 
Expense recoveries and other charges, 

net \ — (6,762) 6,762 (100.0)% 
Hurricane and olher Insurance 

recoveries —̂ — — N/M 
Depreciation and amortization 89,040 109,504 (20,464) (18.7)% 

Total operating expenses $909,075 $935,780 (26,705) (2.9)% 

Casino—Casino operating expenses increased $4.7 million, or 3.1% for fiscai 2011 compared lo 
fiscal 2010. Excluding casino costs of $4.8 million Incurred by our Vicksburg casino, our casino costs 
would have decreased $0.1 million. This net change In casino operafing expenses reflects net cosl 
reductions in casino expense at most of our properlies offsel by a slight Increase In casino expenses at 
our Pompano property' following the expansion of gaming hours effeciive July 1, 2010. 

Gaming Taxes—State and local gaming laxes decreased $12.1 million, or 4.6% for fiscai 2011 
compared lo fi.scal 2010. Reductions In gaming la.xes for fiscal 2011 reflect the decrease In stale gaming 
laxes al our Pompano facility from 50% lo 35% effective July 1, 2010 and changes in the mb; of our 
gaming revenues derived from stales with different gaming lax rates. Ciaming taxes for fiscal 2011 
included $3.2 million from our Vicksburg casino. 

Rooms—Rooms expenses decreased by $1.1 million or 9.7% In fiscal 2011 compared lo fiscal 2010. 
This decrease in rooms e.xpense is reflective of a 6.4% reduction in our hotel revenues for fiscal 2011, 
respectively, as compared lo fiscal 2010. 

Pari-mutuel, Food, Beverage and Olher—Pari-mutuel, food, beverage and other expenses were 
relatively flat for fiscal 2011 compared to fiscal 2010. Excluding food beverage and other costs of 
$1.1 million incurred by our Vicksburg casino, our food, beverage and other expenses would have 
decreased $0.9 million. 

Marine and Facilities—Marine and facilities expenses decreased $1.0 million, or 1.7% for fiscal 2011 
compared to fiscal 2010. Excluding marine and facility CO.SLS of $1,4 million incurred by our acquired 
Vicksburg casino, our marine and facility costs would have decreased $2.4 fnllllon. This decrease 
Includes reductions in facilil}' costs across most properties as we continue to focus on cost reductions 
efforts. 

Marketing and Administrative—Marketing and administrative expenses Increased $0.3 million, or 
0.1% for fiscal 2011 compared to fiscal 2010. Excluding marketing and administrative costs of 
$8.6 million incurred by our Vicksburg casino, our marketing and administrative costs would have 
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decreased $8.3 million. These decreases reflecl reducllons in our operaiing cost lo align such 
expendilures with changes in visitation and spend per visit by our customers. 

Corporate and Development—During fiscal 2011, our corporale'and developmeni expenses were 
$42.7 million compared lo $46.8 million for fi.scal 2010, The net decrease in corporate and development 
e.xpense reflects decreases In insurance costs and Incentive compensadon. Corporate and development 
expenses for fiscal 2011 include financing related costs of $4.0 fnlllltm and development and acquisition 
costs of $4.0 million. In fiscal 2010 we incurred $1.8 million,In costs related to an amendment ofour 
senior credii facility. 

Depreciation and Amortization—Depreciation and amdrtlzallon.e.xpense for fiscal 2011 compared to 
fiscal 2010 decreased $20.5 million, primarily due to certain assets becoming fully depreciated offset by 
depreciation at Vicksburg of $4.6 million. 

Other Income (Expense), Income Taxes and Di.sconiinued Operations 

Inierest expense, interest Income, derivative expense. Income lax (provision) benefit and income 
from discontinued operations, nel of Income laxes for the fiscal years 2011 and 2010 are as follows: 

Fiscal Year Lnded 

April 24, April.25, l*crcentage 
(in thousands) 2011 20tO Variance Variance 

Interest expense $(91;934) $(75,434) $(16,500) 2r.9% 
Inierest Income 1;916 1,833 83 4.5% 
Derivative expense (1,214) (370) (844) N/M 
Income tax (provision) benefit (3,600) 8,374 (11,974) (143.0)% 
Income (loss) from discontinued 

operation.s, net of income taxes 3,452 (1,732) 5,184 (299.3)% 

Interest Expense—Inieresi expense Increased $16.5 million, or 21.9%, in fiscal 2011 compared to 
fi-scal 2010 primarily due Increased interest rales.on borrowings under our senior secured credit facility 
following our amendment of this facility during ihe fourlh quarlerof fiscal 2010 and higher oulstanding 
borrowings following our acquisition of Vicksburg casino during June 2010. Fiscal 2011 Inieresi expense 
includes a $3.2 million write-off of deferred financing costs as a result of the amendment of our senior 
secured credii faciliiy during the fourth quarter and a $8.5 million decrease in interest associated with 
our interest rate .swaps as ceriain ofour swaps have matured. 

Income Tax (Provision) Benefil—Our income lax (provision) benefit from continuing operations and 
our effective Incoine tax rate have been Impacied by our state.Income taxes and our income for 
financial statemenl purposes as well as our percentage of permanent and other items in relation to our 
income or loss. During fiscal 2010, our effective income tax rate was also impacted by our settlement of 
certain tax liabilities for $4.7 million less than our estimated accrual. 
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Fiscal 2010 Compared to Fiscal 2009 

Revenues 

Revenues for the fiscal years 2010 and 2009 are as follows: 

Fiscal Year Ended 

April 25, April 26, Fercenlage 
(in ihousands) 2010 2009 Variance Variance 

Revenues: 
Casino $1,013,386 $1,055,694 $ (42,308) (4.0)% 
Rooms 43,007 46,380 (3.373) (7.3)% 
Food, beverage, pari-muluel and 

olher -. 134,994 138,632 (3,638) (2.6)% 
Hurricane and other insurance 

recoveries — 62,932 (62,932) N/M 

Gross revenues 1,191,387 1,303,6.38 (112,251) (8.6)% 
Less promotional allowances (191,551) (195,603) 4,052 2.1% 

Nel revenues $ 999,836 $1,108,035 (108,199) (9.8)% 

Casino Revenues—Casino revenues decreased $42.3 million, or 4,0%, in fiscal 2010 compared lo 
fiscal 2009. We experienced a decrease in casino revenues at most ofour properties primarily as a 
result of the continued deterioration in discretionary; consumer spending In conjunction with poor 
economic condlfions, with our properties ih Lake Charles and Biloxi experiencing decreases of 
$9.5 million and $8.1, million, respectively. Casino revenues al our Quad Cities properties declined 
$13.9 million due to competition from a new land-based facility and casino revenues at our Pompano 
sloi fitcility declined $3,6 million due lo expansion of nearby competing Native American casinos. 

Rooms Revenue—Rooms revenue decreased $3.4 million, or 7.3%, In fiscal 2010 compared to fiscal 
2009 primarily resulting from decreased occupancy and lower average room rales as a result of reduced 
consumer demand for rooms. 

Pari-mutuel, Footl, Be\'erage and Other Revenues—Pari-mutuel, food, beverage and other revenues 
decreased $3.6 million, or 2.6%, In fiscal 2010 c()mpared to fi.scal 2009- This decrease was a result of a 
decrease of $3.7 mlUion in pari-mutuel revenues at Pompano as a result of a 33 day decrease in year 
over year live racing days offset by a nel increase in food, beverage and other revenues. 

Promotional Allowances—Promotional allowances, which are made up of complimentar)' revenues, 
cash points and coupons, are rewards that we give our loyal customers to encourage ihem lo coniinue 
lo patronize our properties. These allowances decreased by $4.1 million In fiscal 2010 compared to 
fiscal 2009 due to changes In our promotions and corresponding reductions in our revenues. For fiscal 
2010 and 2009, promotional allowances as a percentage of casino revenues were 18.9% and 18.5%, 
respectively. 
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Variance 

$ 2,228 
(7,687) 
(1,461) 
(6,702) 
(2,861) 
(3,113) 
.5,419 

1'tree nl age 
Variance 

1.5% 
(2.8)% 

(U.9)% 
(13.0)% 
(4.4)% 
(1.2)% 
13.1% 

Operating Expenses 

Operating expenses for the fiscal years 2010 and 20()9 are as follows: 

Fiscal Year Knded 

April 25, April 26, 
(in thousands) 2010 2009 

Operafing expenses: 
Casino $153,838 $151,610 
Gaming taxes 262,241 269,928 
Rooms 10,845 12,306 
Food, beverage, pari-muluel and oiher 44,760 51,462 
Marine and faciiifies 61,-507 I>4,3fi8 
Markeiing and adminLstrallve 253,097 256,210 
Corporate and development. 46,750 41,331 
Expense recoveries and other charges, 

net (6,762) 36,125 (42,887) (118.7)% 
Hurricane and other Insurance 

recoveries — (32,277) 32,277 N/M 
Depreciation and amortization 109,504 122,440 (12,936) (10.6)% 

Total operaiing expenses $935,780 $973,503 (37,723) (3.9)% 

Casino—Casino operaiing expenses increased $2.2 million, or 1.5% in fiscal 2010 compared to 
fiscal 2009, These e.xpenses are primarily comprised of salaries, wages and benefits and olher operating 
expenses of our casinos. This Increase was primarilythe result of Increased cost of casino operalions al 
our Black Hawk casinos following a.July 2009 regulaioiy change expanding Ihe hours of gaming 
operafions. 

Gaming 7o.vev—Gaming taxes decreased by $7.7 million, or 2.8%, In fiscal 2010 compared to fiscal 
2009. This reduction in gaming taxes Is primarily a result of a 4.0% decrease Incaslno gaming revenue 
and changes In mix of gaming revenues among stales with differing gaming tax rates. 

Rooms—Rooms expenses decreased by $1.5 million or 11.9% in fiscal 2010 compared to fiscal 
2009. Overall reductions in rooms expenses corresponds to our 7,3% decline in rooms revenue. 

Pari-muluel, Food, Be\-erage and Other—Pari-mutuel, food, beverage and other expenses decreased 
$6.7 million, or 13.0%, In fiscal 2010 as compared to fiscal 2009. Parl-miituel operating costs al 
Pompano decreased $4.2 million in fiscal 2010 compared to fiscal 2009. Such costs consist primarily of 
compensation, benefits, purses, simulcast fees and olher direct costs of track operations. The decreases 
in curreni year as compared to prior year are a result of reduction of 33 live racing days during the 
curreni fiscal year. The reduction in food and beverage expenses resulted primarily from labor and 
other cosl reductions. Food and beverage expenses consist primarily of the cost of goods sold, salaries, 
wages and benefits and olher operaiing expenses of these departments. 

Marine and Facilities—These expenses include salaries, wages and benefits of the marine and 
facilities departments, operating expenses of the marine crews, maintenance of public areas, 
hou-sekeeping and general maintenance of the riverboats and pavillon.s. Marine and facilities expenses 
decreased $2.9 million, or 4.4%, In fiscal 2010 compared to fiscal 2009 and is the result of $1.5 million 
in utility cost reductions, $0.5 million in reduced payroll costs and $0.9 million In other cosl reductions. 

Marketing ond Administrative—The.se expenses include salaries, wages and benefits of the markeiing 
and sales departments, as well as promotions, direct mail, advertising, special evenis and entertainment. 
Administrative expenses Include administration and human resource department expenses, rent, 
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pr(]fessional fee.s, insurance and properly laxes. The $3.1 millloh decrease in marketing and 
administrative expenses in fiscal 2010, as compared to fiscal 2009, reflects our decision to reduce 
marketing costs to less profitable customer segments and lo reduce our administrative costs. 

Corporate and De\'elopment—During fiscal 2010,' our corporate and development expenses were 
$46.8'mllllon compared lo $41.3 million for fi.scal 2009.'This increase In corporate and development 
e.xpense reflects $1.8 million of costs a.ssoclated with the amendment of our credit facility, a 
$1.1 million increase in stock compen.salion expense and other'increases in professional and olher 
expenses associated with our developmeni and acquisilion aclivities. 

Depreciation and Amortization—Depreciation and amortization expense decrea.sed by $12.9 million, 
or 10.6%, in fiscal 2010, as compared to fi.scal 2009primarlly due tO[Certain assets becoming fully 
depreciated during the current year. 

Olher Income (Expense), Income Taxes and Di.sconiinued Operations 

Interest expense, interest Income, derivative expense,, gain on. early extinguishment of debt, income 
lax (provision) benefil and Income from disconlinued operations, nel of income taxes for the fiscal 
years 2010 and 2009 are as follows: 

Fiscal ;Vcar Ended 

April 25, April 26, Percenlage 
(in thousands) 2010 2009 Variance Variance 

Interest expense $(75,434) $(92,065) $ 16,631 (18.1)% 
Interest income 1,833 . 2,112 (279) (13.2)% 
Derivative expense (370) — (370) N/M 
Gain on early exfinguishment of debt . . . — '57,693 (57,693) N/M 
Income lax (provision) benefit . . .' 8,374 (41,039) 49,413 (120.4)% 
Loss from discontinued operations, net 

of income taxes' (1,732) (17,658) 15,926 (90.2)% 

Interest Expense—Interest expense decreased $16.6 million, or 18.1%, in fiscal 2010 compared lo 
fiscal 2009 resulting from lower average debt balances. Our.lower average debt balance resulled from 
the reduction of $142.7 million of our senior subprdinated 7% notes and a $35.0 million repayment on 
our senior .secured credii facility debt in February and March 2009, respectively. While we have 
experienced a decrease in the Interest rate on the.variable Interest rate components ofour debt 
through the thhd quarter of fiscal 2010, our seriipr secured credit facility amendment during the fourth 
quarter of fi.scal 2010 increased nur overall Interest rates. See liquidity and capilal resources for 
additional discussion of our senior secured credit facility amendment. 

Interest bwome—During fiscal 2010, our Interest Income decreased $0.3 million as compared to 
fiscal 2009. The change In interest income reflects changes in our invested cash and marketable 
securities balances and lower Inieresi rates. 

Other—This includes e.xpen.ses related lo the change in fair value of our ineffective interest rate 
swap agreements. 

Income Tax (Provision) Benefit—Our Income tax (provision) benefit from continuing operalions and 
(mr effeciive income lax rale has been impacted by our settlement of certain tax liabilities for 
$4.7 million less than our estimated accrual, our amounl of annual taxable Income (lo.ss) for financial 
statement purposes as well as our percenlage of permanent items in relation lo such income or loss. 
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Liquidity and Capital Resources 

Cash Flows from Operating Activilies—During fiscal 2011, we generated $123.7 million in cash flows 
from operating activities compared to generating $106.4 million during,fiscal 2010. The increase in cash 
tlows from operating activilies Is primarily due to increased Income from operalions and a $4.2 million 
decrease In our income lax receivable. 

Cash Flows used in Investing Activilies—During fiscal 2011 we used $144.6 million for investing 
activities compared to using $31.0 million during fiscal 2010..Significant inyesfing activities during fiscal 
2011 included the purchase of the Rainbow Casino In Vicksburg, Missi.ssippi for $762 million, capital 
expenditures of $58.6 million, including $13.3 million relafing to Cape.Girarileau and Nemacolin, and 
increases In restricted cash and Investments at our captive Insurance company by $9-5 million lo fund 
insurance reserves in lieu of providing letters of credii, Significani investing acllvilies during fi.scal 2010 
included the purchase of property and equipment for $27.7 million and payment of $4.0 million . 
towards our Waterloo gaming license. 

Cash Flows used by Financing Activilies—During fiscal 2011 our nel ca.sh flows provided by 
financing acii\'lties were $28.1 million primarily comprised of: 

• Nel proceeds from our common stock offering of S51-2 million; 

• Net proceeds from the issuance of our 7.75% senior notes of.$297.8 million; 

• Net reductions in our Senior Secured Credit Facility of $306.1 million; and 

• Paymeni of $14.8 million in deferred financing costs associated with the Issuance ofour 7.75% 
senior notes and amendment of our senior secured credii facihly. 

During fiscal year ended 2010 our nel cash fiows used by financing acllvilies were $104.0 million 
primarily comprised of: 

• Repayment of $8.4 million of our senior secured term loans; 

• Nel repayments of $90.5 million under our revolvuig credit agreemeni; and 

• Payment of $3.9 million in deferred financing costs associaied wilh the amendment of our senior 
secured credit facility. 

AvailabiUty of Cash and Additional Capital—At April 24, 2011, we had cash and cash equivalents of 
$75.2 million and marketable .securities of $22.2 million. As of April 24, 2011, we had $33.0 million in 
borrowings under our revolving credit and .$500,0 million in term loans outstanding under our senior 
secured credit facility. Our net line of credit availability at April 24, 2011 was appro.ximately 
$175 million as limited by our leverage ratio. 

Capital Expenditures and Development Aclivities—As part of (jur business developmeni acliviiies, 
hislorically we have entered into agreements which have resulted In the acquisilion or developmeni of 
businesses or assels. These business developmeni efforts and relaled agreements lypically require the 
expenditure of cash, which may be significant The amount and liming of our cash expendilures relating 
to developmeni activities may vary based upon our evaluation of current and fiiture developmeni 
opportunities, our. financial condititm and the condition of the financing markets. Our development 
acdvities are subject to a variety of factors including but nol limiled to: obtaining permits, licenses and 
approvals from appropriale regulatory and other agencies, legislative changes and, in ceriain 
circumstances, negotiafing acceptable leases. 

On December 1, 2010. our proposed casino In Cape Girardeau, Missouri was selected by the 
Missouri Gaming Commission for prioritization for the 13"' and final gaming license in the Stale of 
Missouri. We had previou.sly entered into a development agieement with the City of Cape Girardeau. 
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The projeci is expecied to include 1,000 slot machines, 28 table games, three restaurants, a lounge and 
terrace overlooking the Mississippi River and a 750-seat evenl cenler. We currently estimate ihe cost of 
the projeci at approximately $125 million with an anticipated opening dale by the end of calendar 2012. 
At April 24, 2011, we have Incurred capital expenditures, including capitalized intere.st, of $13.0 million. 

On April 14, 2011, our proposed casino In Nemacolin, Pennsylvania was selected by the 
Pennsylvania Gaming Control Board, We have entered intoa development and management agreement 
with Namacolin Woodlands resort to build and operate a casino with 600 slot machines and 28 lable 
games. We e.xpecl to begin construction later this summer and'to open approximately nine months 
thereafter. The award of the licen.se to Nemacolin Is subjecl lo a 30-day appeal period which ends on 
June 20, 2011 and the obtalnment of a management license. We currently estimale the cosl of the 
project al approximately $50 million. At April 24, 2011, we have incurred capilal expenditures, 
including capitalized inierest, of $0.3 million, 

Historically, we have made significant investments In property and equipment and expect that our 
operafions will coniinue lo demand ongoing investments to keep our properties competitive. In fiscal 
2012, we plan lo invest approximaiely $90 million lo $100 million in project capilal iii our Cape 
Ghardeau and Nemacolin developmeni projecis, barring any delays relaled lo licensing and permitting, 
contractor negotiations, weather or other items, and approximately $50 million In maintenance capilal 
expenditures at our existing properfies. 

We have Identified several capilal projects primarily focused on refreshiiig our hotel room 
inventor)' as well as additional improvements to our Black Hawk and Lake Charles properlies, and 
further Lady Luck conversions. The timing, completion and amount of these capital projecis will be 
determined as we gain more clarity as to Improvement of economic and local.maiket conditions, cash 
flows from our continuing operatl(ms and borrowing iivailability under our senior secured credit facility. 

Typically, we have funded our dally operations through net cash provided by operaiing activilies 
and our significani capilal expendilures ihrough operating cash flow and debt financing. While we 
believe that cash on hand, proceeds from our recent equity offering, cash'flow from operations, and 
available borrowings under our senior secured credit facility will be sufficient to support our working 
capital needs, planned capita! expenditures and debt service'iequirements for the foreseeable future, 
there is no assurance that these sources will in fact provide.adequaied'unding for our planned and 
necessary expendilures or that the level of our capilal Investments will be sufficient lo allow us lo 
remain competitive in our existing markets. 

We are highly leveraged and may be unable to obtain additional debt or equity financing on 
acceptable terms if our current sources of liquidity are nol sufficient or If we fail lo stay in compliance 
with the covenants of our senior secured credit facility. We will contmue to evaluate our planned 
capilal expendilures at each of our e.xJsling locations in light of the operaiing performance oi' Ihe 
faciliiies at such locations. 

Critical Accounting Estimates 

Our consolidated financial statements are prepared in accordance with U.S. generally accepted 
accounling principles that require our management lo make estimates and assumptions that affecl 
reported amounts and related disclosures. Management identifies critical accounling eslimales as: 

• ihose Ihal require ihe use of assumpliims about matters that are inherently and highly uncertain 
al the lime the esfimales are made; 

" those esiimates where, had we chosen differeni estunates or assumptions, the resulting 
differences would have had a material impact on our financial condifion, changes in financial 
condition or results of operations; and 
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• those eslimales that, if they were to change from period to period, likely would result in a 
material impaci on our financial cimdifion, changes In financial.condition or results of 
operafions. 

Based upon management's di,scussion of the development and selection of these critical accounling 
esiimates with the Audit C<immittee of our Board of Direclors, we believe the following accounting 
estimates involve, a higher degree of judgment and complexity. 

Goodwill and Other Inlangible Assels—Al April 24, 2011, we had goodwill and olher intangible 
assels of $427.5 million, represenfing 24.8% of lotal assets: In accordance wilh ASC Topic 350, 
Inlangibles-—Goodwill and Olher, we (^rform an annual impairmenl test for goodwill and indefinite-
lived intangible assets in the fourth fiscal quarter of each year, or on an interim basis If indicators of 
impairment exist. For properlies with goodwill and/or olher inlangible assets with Indefinite lives, this 
test requires the comparLson of the implied fair value of each reporting unii lo carrying value. 

We must make various assumptions and estimates in performing diir Impairment testing. The 
Implied fair value Includes estimates of future cash flows that are based on.reasonable and supportable 
assumpiions which represent our best estimates of the cash,flows expected to result from the.use of the 
assets including their eventual disposilion and by a market approach based upon valuation multiples for 
similar companies. Changes in eslimales. Increases in our cost of capital, reductions In transaction 
multiples, operating and capilal expenditure assumptions or applicJition.of alternative assumptions and 
definitions could produce significantly differeni results. Future cash flow estimates are, by theii- nature, 
subjective and actual results may differ materially fromour estimates. If our ongoing estimates of 
future cash flows are not met, we may have to record addilional impairmenl charges in future 
accounting periods. Our estimates of cash flows are based on thecurrenl regulatory, social and 
economic climates, recent operaiing information and budgetsof the various properlies where we 
conduci operations. These eslimales could be negatively impacted by changes In federal, stale or local 
regulations, economic downturns, or olher events affecting various forms of travel and access lo our 
properlies. 

We engaged an Independent third party valuation firm lo assist management In our annual 
impairment testing for fiscal 2011. Our reporting units with goodwill and/or other long-lived Intangibles 
had fair values which.exceeded their carrying values by atdeast 15%, except for our Black Hawk 
reporting unit with goodwill and indefinite-lived a.ssets as of April 24, 2011 of $30.6 million, in which 
fair value exceeded its carrying value by 7% and our Vicksburg reporting unit acquired during the 
current fi.scal year. During our 2009 annual Impairment test, we recorded an impairment charge of 
$18.3 million to write-down goodwill and indefiniie lived Inlangible a.s.sels at our Black Hawk reporting 
unit 

Property and Equipment—At April 24, 2011, we h:id property and equipment, net of accumulated 
depreciatiori of $1.1 billion, representing 65% ofour tolal assets. We capitalize the cosl of property and 
equipment Maintenance and repairs that neither materially add to Ihc value of the properly or 
equipment nor appreciably prolong its life are charged to expense as incuiTed. We depreciate properly 
and equipment on a straight-line basis over their estimated u.seful lives. The estimated useful lives are 
based on the,nature of the assets as well as our current operating strategy. Future evenls such as 
properly expansions, new competition, changes In technology and new regultitions could result in a 
change In the manner In which we are using certain assets requiring a change in the estimated useful 
lives of such assets. 

Impairmenl of Long-lived Assets—We evaluate long-lived assets for impairment in accordance with 
the guidance in the Impairmenl or Disposal of Long Lived Assets subsection of ASC Topic 360, 
Properly, Planl and Equipment (ASC Topic 360''). For a long-lived assel lo be held and used, we 
review Ihe a.s.set for impairment whenever events or changes in circumstances indicate the carrying 
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amounl may not be recoverable. In assessing the recoverability of the carrying value of such property, 
equipment and other long-lived assets, we make assumpiions regarding future cash flows and residual 
values. If these estimates or the relaled assimiptions are nol achieved or "change In the fuiure, we may 
be required to record an impairmenl loss for these assets. In evaluating Impairmenl of long-lived assels 
for newly opened operalions, eslimales of fuiure cash fiows and residual values may require some 
period of aclual results to provide the basis for an opinion of future cash" flows and residual values 
used in the determinafion of an impairmenl loss for.these assels. For assets held for disposal, we 
recognize the asset at ihe lower of carr>'lng value or fair markel value, less cost of disposal based upon 
appraisals, discounled cash flows or other methods as appropriale. An'impairment loss would be 
recognized as a non-cash component of operating Income. 

During the fourlh quarter of fiscal 2009, we recorded a charge of $1.4 million to reduce our Blue 
Chip assets held for sale lo their estimated fair value less the cost to sell. 

Self-Insurance Liabilities—We are self-funded up to a maximum amount per claim for our 
employee-related health care benefits program, workers' compensalion,and general llabilllies. Claims in 
excess of ihis maximum are fully insured through a stop-loss insurance policy. We accrue a discounled 
estimate for workers' compensalion liability and general liabllilles ba.sed on claims filed and estimates • 
of claims incurred bul not reported. We rely on independent-consultants to assist Inthe deiermination 
of estimated accruals. While the ultimate cost of claims incurred depends on.fulure developments, such 
as increases in health care costs, in our opinion, recorded reserves are adequate to cover fuiure claims 
payments. Based upon our current accrued Insurance.liabilities, a 1% change in our discount faclor 
would cause a $0-6 million change in our accrued .self-insurance liability. 

Income Tax Assets and Liabilities—We account for income taxes in accordance with the guidance in 
ASC Topic 740, Income Taxes ("ASC Topic 740''). We are subjecl lo income laxes In ihe Unlled Slales 
and Ih several states in which we operate. We recognize a current tax asset or liability for the estimated 
laxes payable or refundable based upon application of the-enacted lax rales lo taxable income in the 
current year. Additlimally, we are required lo recognize a deferred Uix liability or asset for the 
esfimaled fuiure tax effects altribuiable lo lemporary differences. Temporary differences occur when 
differences arise belween: (a) Ihe amount of Uixable;income and pretax financial income for a year and 
(b) the lax basis of assets or liabilities and their reported amounls in financial statements. Deferred tax 
assets recognized musl be reduced by a valuation allowance for any tax benefits dial, in our judgment 
and based upon available evidence, may not be realizable. 

We assess our tax positions using a two-siep process. A lax posifion Is recognized If it meets a 
"more likely than not" threshold, and is measured at the largest amount of-benefil that is greater than 
50 percent likely of being realized. Uncertain lax positions must be reviewed at each balance sheet 
date. Liabilities recorded as a result of this analysis must generally be recorded separately from any 
current or deferred income tax accounts, and are classified as current or long-term in the balance sheet 
based on the time until expecied paymeni In accounts accrued liabilities-other or other long-term 
liabilities, respectively. We recognize accrued Interest and penaliies relaled to unrecognized lax benefits 
in Income tax expen,se. 

Stock Based Compensation—We apply the guidance of ASC Topic 718, Compensation—Stock 
Compensalion ('ASC Topic 718") In accounling for stock compensation. Generally, we are required to 
measure the cost of employee services received In exchange for an award of equity instrumenls based 
on the grant-date fair value of the award. The estimate of the fair value of the slock options Is 
calculated using the Black-Scholes-Merlon option-pricing model. This model requires the use of various 
a.ssumplions, including the historical volalility ofour stock price, the risk free interest rate, estimated 
expected life of the grants, the estimated dividend yield and estimated rate of forfeitures. Stock based 
compensaticni e.xpense is included In the expense category corresponding to the employees' regular 
compensalion In the accompanying consolidated statements of operalions. 
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Derivative ln.slntment.s~\Ve utilize an Investment policy for managing risks associaied with our 
current and anficipated future borrowings, such as Interest rate risk,and its potential impact on our 
fixed and variable rate debt. The policy does nol allow for the use of derivative financial instruments 
for trading or speculative purposes. To the extent we employ such financial instrumenls pursuant to this 
policy, and the Instrumenls qualify for hedge accounting, we may designate and account for them as 
hedged instruments. In order to qualify for hedge accoundng, the underlying hedged ilem musfexpose 
us to risks associaied with markel fluctualions and the financial instrument used must be designated as. 
a hedge and must reduce our exposure to market fluciuaiions-ihroughout the hedged period. If these 
criteria are nol met, a change In the market value of the.financial Iristrumenl is recognized as a gain 
(lo.ss) in ihe period of change. Olherwise, gains and.Ibs.ses,related to,the change in the markel value 
are not recognized e.xcept to the extent that the hedged debt Is'disposed of.prlor to maturity or lo the 
extent thai unacceptable ranges of ineffectiveness exist in.the hedge: Net inierest paid or received 
pursuanl lo the hedged financial instrument Is,Included In Inieresi expense In the period. Our.current 
inieresi rale swap agreements, which were designated as cash flow hedges, became ineffective upon the 
amendment bi' our .senior secured credit facility In Februaiy 2010. We record them at fair value and 
measure their effeciK'eness using the long-haul method. The effective pordon of any gain or loss on 
our Interest rale swaps is recorded In olher comprehensive income (loss). We use the hypothetical 
derivative method lo measure the ineffective portion ofour interest rate swaps. The ineffective portion, 
If any, is recorded in other income (expense). We measurethe mark-to-market value of our inierest 
rale swaps using a discounted cash flow analysis of the projected fuiure receipts or payments based 
upon ihe for̂ '̂ard yield curve on ihe date of measurement. We adjusl this amount to measure the fair 
value ofour interest rate swaps by applying a credit valuation, adjuslment to the mark-io-market 
exposure profile. 

Contingencies—We are involved in various legal proceedings and have idenlified certain loss 
contingencies. We record liabllilies relaled to these contingencies when il is determined that a loss is 
probable and reasonably estimable In accordance with the guidance of ASC Topic 450 Cimtingencies 
('ASC Topic 450"). These assessments are based on our knowledge and experience as well as the 
ad\'lce of legal counsel regarding current and pasl evenls. Any such estimates are also subject to future 
events, court rulings, negofialions between the parties and other uncertainties. If an actual loss differs 
fiom our esfimate, or the actual outcome of any of the legal proceedings differs from expectations, 
future operating results could be impacied. 

Contractual Obligations and Commercial Commitments 

The following lable provides Infonnaiion as of Ihe end of fiscal 2011, about our contractual 
obligations and commercial commitments. The table presents contractual obligations by due dates and 
relaled contractual commitments by expiralion dates (in millions). 

Payments Due t)y Period 

lAiS% Than 
Conlriictual Obligalions Toial I Vcar I - -1 Years 4 - 5 Years After S Years 

Long-Term Debt $1,194.8 $ 5.4 $ 886.1 $ 0.6 $302-7 
Estimated Interest payments tm long-term 

debt(l) '. 336.3 78.3 137.6 47.5 72.9 
Operaiing Leases 502.2 18.6 31.6 31.5 420.5 
Long-Term Obligatlons(2) 12.4 7.8 4.0 0.5 0.1 
Other Long-Term Obligations 22.6 1.1 2.4 3.3 15.8 
Total Contractual Cash Obligations $2,104.3 $111.2 $1,072.5 $90.6 $830.0 

(1) Estimated interest payment on long-term debt are based on principal amounts outstanding at our 
fiscal year end and forecasted LIBOR rates for our senior secured credit facilit}'. 

(2) Long-term obligalions Include future purchase commilments. 
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Recently Lssue<I Accounting Standards 

Recently Issited Accounling Standards—ASU No. 2010-16, Enteriainment-Casinos (Topic 924): 
Accruals for Casino Jackpot Liabilities. The Financial Accounting Standards Board issued ASU 
No. 2010-16, Enteriaiimient-Casinos (Topic 924): Accruals J'or Casino Jackpot Liabilities. The guidance 
clarifies that an entity should nol accrue jackpot liabilities (or portions thereof) before a jackpot Is won 
if the entity can avoid paying that jackpot since the machine; can legally be removed from the gaming 
floor without paymeni of the base amount. Jackpots should be accrued and charged to revenue when 
an entity has the obligation to pay the jackpot. This guidance applies to bolh base jackpots and the 
incremental portion of progressive jackpots. The guidance is effective for fiscal years, and interim 
periods within those fiscal years, beginning on or after December 15, 2010. This guidance should be 
applied by recording a cumulative-effect adjustment to opening retained earnings in the period of 
adoption. Our curreni accoundng policy conforms to the new guidance and as such we expect the 
adoption lo have no cumulative effect 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the risk of loss arising from adverse changes in market rates.and prices. Including 
interest rates, foreign currency exchange rates, commodity prices and equiiy price.s. Our primar)' 
exposure to market risk is interest rate ri.sk associated with our senior secured credit facility. 

Senior Secured Credit Facility 

During fiscal 2011, we maintained interest rate swap agreements.and inieresi rale cap 
arrangements with an aggregate notional value of $100. million and $220 million as of April 24, 2011, 
respectively. The swap agreements effectively convert portions of the senior secured credii facility 
variable debt lo a fixed-rate basis until the respective swap agreements terminate, which occurs through 
fiscal 2014-

The following table provides information at April 24, 2011 about our financial instruments that are 
sensitive to changes in Interest rales. The lable presents principal cash flows and related weighted 
average Inierest rates by expected maturity dates. 
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Interest Rate Sensitivity 
Principal (Notional) Amount by Expected Maturitj" 

Average Interest (Swap) Kate 

Fiscal vear t*"air" ̂ 'al"t-
(dollars in millions) 2012 2013 2014 2015 2016 Ibereafler Total 4/24/2011 

Liabilities 
Long-term debt including 

current portion 
Fixed rate $ 0.2 $ 0.2 $357,5 $ 0.2 $ 0.2 S302.7 $661.0 $667.4 
Average Interest rate 7.45% 7.38% 7.08% 7.84% 7.85% 7.76% 

Variable rale $ 5.2 $ 5.2 $52.3.2 $ 0.2 S — $ — S.5.33.8 $537.1 
Average inierest rale(1) . . . 4,95% 5.00% 5.75% 9.97% 0.00% 0.00% 

Interest Rate Derivative 
Financial Instruments 
Relaled to Debt 

Interest rate swaps 
Pay fixed/receive variable . . $50.0 $ — $ 50.0 $ — $ — $ _ $100.0 
Average pay rate 4.21% 4.00% 4.00% 0.00% 0.00% 0.00% 
Average receive rate 0.34% 1.12% 2.o'6% 0.00% 0.00% 0.00% 

(1) Represents the annual average LIBOR from the forward yield curve at April 24, 2011 plus the 
weighled average margin above LIBOR on all consolidated variable rate debt. 

As of April, 24, 2011, our senior securedcredit facility contained variable rale debt ba.sed on 
LIBOR with a floor of 1.25%, which is above ihecurrent markel LIBOR rates we.receive under our 
Interest rate .swap agreement, in addition, we have purchased Inieresi rale caps al 3% for a notional 
amounl of $120 million and 2% for a notional amount of $100. million lo further hedge our intere.st 
rate exposure. The following table depicts the estimated impaci on our annual interest expense for the 
relallve changes in inieresi rale based upon currentdebt levels: 

Increase to 
variable rale 

1% 
2% 
3% 
4% 
5% 

Increase/(decrease) 
(in millions) 

$(1.0) 
(0.7) 
2.3 
4.4 
6.6 
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2010 and April, 26, 2009 89 
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Report of Independent Registered Public Accounting Firm 

The Board of Directors and Stockholders 
Isle of Capri Casinos, Inc. 

We have audited lsle of Capri Casinos, Inc.'s internal control over financial reporting as of 
April 24, 2011, based on criteria established in Internal Control—Integrated Framework Issued by the 
Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). Isle of 
Capri Casmos, Inc.'s management is responsible for.maintaining effective internal control over financial 
reporting, and for Its assessment of the effectiveness of internal control over financitil reporting 
included in the accompanying Managemenl's Reporl on Internal Control over Financial Reporting. Our 
responsibility Is to express an opinion on the company's Internal control over financial reporting based 
on our audit 

We conducled our audit in accordance wilh the .slandards of Ihe.Public Company Accounling 
Oversighl Board (United States). Those standards require thalwe^plan and perform the audit to obtain 
reasonable assurance about whether effective Internal control over financial reporting was maintained 
in all material respects. Our audit Included obtaining an understandingof Intemal.control over 
financial reporting, assessing the risk that a material weakness exists, testing and evaluafing the design 
and operating effectiveness of Internal control based on the assessed risk, and performing such olher 
procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion, 

A company's internal control over financial reporting isa process designed to provide reasonable 
assurance regarding the reliability of financial reporting and;the preparation of financial statements for 
external purposes In accordance with generally accepted accounting principles. A company's internal 
control over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflecl the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are 
recorded as necessary lo permit preparaliim of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only 
in accordance with authorizations of management and direclors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or 
disposition ofthe company's a.ssets that could have a materia! effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may nol prevent or 
detect misslalemenls. Also, projecllons of any evaluallon of.effecliveness to future periods are subjecl 
to the risk Ihal controls may become inadequate bei:aitse of changes in conditions, or Ihat the degree 
of compliance with the policies or procedures may deteriorate. 

In our opinion, lsle of Capri Casinos, Inc. maintained, in all material respects, effective internal 
c{mtrol over financial reporting as of April 24, 2011, based on the COSO criteria. 

We also have audited, in accordance with the standards of the Public Company Accounling 
0\'erslght Board (United States), the consolidated balance sheels of lsle of Capri Casinos, Inc. as of 
April 24, 2011, and April 25, 2010, and Ihe related consolidated statements of operafions, stockliolders' 
equity, and cash flows for the fiscal years ended April 24, 2011, April 25, 2010, and April 24, 2009, of 
Isle ofCapri Casinos, Inc, and our reporl dated June 16, 2011, expressed an unqualified opinion 
Ihereon. 

/s/ Ernst & Young LLP 

Sl. Louis, Missouri 
June 16, 2011 

48 



Report oflndepehdent Registered Public Accounting Finn 

The Board of Direclors and Stockholders 
Isle of Capri Casinos, Inc. 

We have audiled Ihe accompanying consolidated balance sheets of Isle of Capri Casinos, Inc. (the 
Company) as of April 24, 2011, and April 25, 2010, andthe related consolidated .statements of 
operafions, stockholders' equiiy, and cash flows for'the,fi.sca] years ended April 24, 2011, April 25, 
2010, and April 26, 2009. Our audits also included.the financial statement schedule listed in the Index 
at Item 15(a). These financial statements and schedule,are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these financial slalements and schedule 
based on. our audits. 

We conducled our audits in accordance with the standards of the Public Company Accounting 
Oversight Board (United Slales). Those standards require that we plan and perform the audit lo obtain 
reasonable assurance about whether the financial statements are free of material misstatement An 
audit mcludes examining, on a lesl basis, evidence supporting the amounts and disclosures In the 
financial slatemenls. An audit also Includes assessing the accounting principles used and significant 
esfimales made by management, as well as evaluating the overall financial statemenl presentation. We 
believe that our audits provide a reasonable basis for our. opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the consolidated financial position of lsle of Capri Casinos, Inc. at April 24, 2011, and April 25, 2010, 
and the consolidated results of its operalions and its cash flows for the years ended April 24, 2011, 
April 25, 2010, and April 26, 2009, in confijrmity with U.S. generally accepied accounting principles. 
Also, in our opinion, the relaled financial siaiement schedule, \vhen considered in relation lo the basic 
consolidated financial statements taken as a whole, presents fiiirly, in all material respects, the 
information set forth therein. 

We also have audiled, in accordance with the slandards of ihe Public Company Accounting 
Oversighl Board (United States), Isle of Capri Casinos, Inc.'s internal control over financial reporting 
as of April 24, 2011, based on the criteria eslabli.shed in Internal .Control—Intc^aied Framework Issued 
by the Commiliee of Sponsoring Organizalions of the Treadway Commission, and our reporl date 
June 16, 2011, e.xpressed an unqualified opinion thereon. 

/s/ Ernst & Young LLP 

St. Louis, Missouri 
June 16, 2011 
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ISLE OF OVPRl CASINOS, INC. 

CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share amounls) 

ASSFTS 
Curreni asset-s: 

Cash and cash equivalents 
.Marketable securities • 
Accounts receivable, net of allowance for doubtful accounts of Sl.OlO and $1,955. 

respectively 
Income taxes receivable 
DeTerred income taxes 
Prepaid expenses and oilier assels 

Total airrent a.ssets 
Properly and equipment, net 
Other assets: 

Goodwill 
Other intangible assels, net 
Deferred financing costs, net 
Reslricied cash and investmenis 
Prepaid dcpostt.'i and other 

Total as.sels 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Current liabilities; 

Curreni maturities of iong-lerm debt 
Accounts payable 

Accmed liabilities: 
Payroll and relaled 
Property and olher taxes 
Interest 
Progressive jackpots and slot club awards 
Other 

Total current liabilities 
Long-term debt, less curreni maturities 
Deferred incoine tases 
Other accmed liabilities 
Other long-term liabiliiies 
Siockholders' equity: 

Preferred stock, $.01 par value; 2,000,000 .'ihares aulhorized; none issued — — 
Common slock, $.01 par value; 60.000,000 shares authorized: shares issued: 

42,063,569 al April 24, 2011, and 36,771,730 al April 25, 2010 421 367 
Class B common stock, S.Ol par value: 3,000,000 shares authorized: none issued . . . — — 
Additional paid-in capital 254,013 201,464 
Retained earnings 103,095 98,555 
Accumulated other comprehensive income (loss) (2,235) (8,060) 

355.294 292,326 
Treasur>- stock, 3,8'tl,283 shares at April 24, 2011 and 4,326,242 shares at April 25, 

2010 (46,266) (52,107) 

Total stockliolders" equity 309,028 240,219 

Total liabilities and stockholders" equity $1,7.33,888 $1,674,840 

See accompanying notes to coiLsolldaled financial statements. 
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April 24, 
2011 

S 75,178 
22,173 

9,fi01 
3,866 

12,097 
25,444 

148,359 
1,113,549 

345,303 
82,207 
18,911 
12,810 
12,749 

S 1,733,888 

$ 5.373 
26,013 

44,187 
I9.89i 
10,802 
15.280 
32,332 

153,878 
1,187.221 

3Q.7f>2 
36,305 
16.694 

April 25, 
2010 

S 68,069 
22,926 

8,879 
8.109 

16,826 
25,095 

149.904 
1,098,942 

313.136 
79,675 
10.354 
2,774 

20,055 

Sl,674..840 

$ 8,754 
24.072 

45.S63 
20.253 
14,779 
14,144 
29,290 

157.155 
1.192.135 

29.193 
38.972 
17.166 



ISLE OK CAPRI CASINOS, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(In thousands, except share and per share amounts) 

Fiscal Year Ended 

April 24̂  April 25, 
2011 2010 

Revenues: 
Casino $ l,03fi;538 $ 1,013.386 
Rooms 40.271 43,007 
Food. !)everage, pari-muluel and other 134.725 134,994 
Hurricane and other in.surance recoveries — — 

Gross revenues 1.211,534 1,191.387 
t&ss promoiional allowances (206.539) (191,551) 

Nel revenues '. 1.004:995 999.836 
Operating expense.<;: 

Casino 1.58,580 153,838 
Gaming itixes 250,102 262.241 
Rooms 9,793 10,845 
ro(xl, beverage, pari-muiuel and other 44,943 44,760 
Marine and faciliiies 60.485 61,5()7 
Markeiing and adminisirjiivc 253.423 253,097 
Corporate and developmeni 42,709 46.750 
Expense recoveries and other charges, net — (6.762) 
Hurricane and oihcr insurance recoveries — — 
Depreciauon and amortization 89.040 109304 

'Ibial operating expenses 909,075 935.780 

Operating income 95.920 64.0.56 
lniere,si expcn.se (91,934) (75.4,34) 
Interest income 1,91() 1,833 
Gain on early cxtinguLshmenl of debt — — 
Derivative expense (1,214) (370) 

income (loss) from a)niinuing operalions before income taxes 4,688 (9,915) 
Iticome tax (provision) benefit (3.(")U0) 8,374 

Income (loss) from continuing operalions 1,088 (lji41) 
Inc<.>nie (loss) from discontinued operalions, including loss on sale, net of 

income lax benefit of $1,978, S566 and $9,887 for the fiscal years ended 
2011. 2010 and 2009. re.spcciively 3.452 (1.732) 

iNei income (loss) altribuiable lo common stockholders $ 4..540 S (3.273) 

Earnings (los.s) per common share atiribuiable lo comnion siockholden;—basic: 
Income (loss) from continuing operations $ 0,03 $ (0.05) 
Income (lass) from disconlinued operations including gain on sale, nci of 

inonne taxes O.IO (0.05) 

Net income (loss) atiribuiable coinmon stockholders $ 0.13 $ (O.IO) 

Earnings (loss) per common share attributable lo common .stockholders— 
diluted 
Income (less) from continuing operations $ 0,03 $ (0.05) 
Income {los.s) from discontinued operalions including gain on sale, nei of 

income laxes O.IO (0.05) 

Nel income (loss) altribuiable common stockholders S 0.13 S (0.10) 

Weighted average basic siiares .34.066,159 32.245.769 
Weighted average diluted shares 34,174,717 32.245,769 

See accompanying noles lo consolidaled financial slalements. 

April 26. 
2009 

$ 1.055,694 
46380 

138,632 
62.932 

1.303.638 
(195,603) 

1.108,035 

151,610 
269,928 

12J06 
51.462 
64,368 

2.56,210 
41,331 
36.125 

(32,277) 
122.440 

973^503 

134,532 
(92.065) 

2.112 
57.693 

102,272 
(41.039) 

61.233 

(17.658) 

s 

s 

s 

43375 

1.95 

(0,56) 

1.39 

1.95 

(0.56) 

1.39 

31,372,670 
31.379.016 
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ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY' 

(In thousands, except share amounts) 

Sharirs ot Addilional 
Common Common Paid-in KeiaiiK'd 

Slock Stock , Capilal Farnings 

Balance, April 27, 2008 35,229,006 S353 $188,036 $ 58,253 
Nel income — — — 43,575 
Unrealized loss on inieresi nite &wap 

contract.s nei of income tax benefil of 
$3,720 — — — — 

Foreign currency translation adjustments — — — — 

Comprehenshe income 
Exercise'of stock options 36,414 — UO — 
Issuance of deferred bonus shares from 

trcasui\' slock — — (6311) — 
Olher 664 — (806) — 
Issuance of restricted .stock, nei of 

forfeitures 845,005 8 (8) — 
.Slock compensation expen.se — — 7,125 — 

Balance, -April 26, 2009 36,111,089 361 193,827 101,828 
Nel Ittss — — — (.1,273) 
Unrealized gain on inieresi rate swap 

ctintrat:ls net uf income tiix provLsion 
of $2.683 — — — — 

Deferred hedge adjuslment nel of 
income tax provision of $1,463 — — — — 

Foreign currenc)' translation adju-stments — — — — 

Comprehensive income 
Exercise of .siock options 21,602 — 204 — 
tssuance of deferred bonus shares from 

treasuiy stock ~ — (292) — 
Olher 664 — 103 — 
Is-̂ uance of re.stricied slock, net of 

forfeitures 638J75 6 (6) — 
Stock compen.salion expense — • — 7,628 — 

Balance, April 25, 2010 36.771,7311 367 201,464 y8.555 
Net income — — — 4,5'm 
Deferred hedge adjustment net of 

income tax provision of $3,4n8 — — — — 
Unrealized io.ss on interest rate cap 

contracts net of income IILX benefil of 
$19 — — 

Foreign currency translation adjustments — — 

Comprehensive income 
Common .stock offering 5,300,000 53 
Exercise of stock options 1,5(X) — 
Issuance of deferred bonus shares from 

common stock 11,641 1 
Forfeitures and other (21.302) — 
Isstiance of restricted stock from treasury 

stock — — 
Slock compensalion expense — — 

Balance. April 24, 2011 42.063,569 $421 

Aceum. 
Other 

Compri'hensivt' 
iDcomc 
(Loss) 

Treasury 
Si.»ck 

Total 
Slock-bolders' 

iM)uity 

(5.601) 

(6,255) 
(3,335) 

(8,060) 

5,724 

$(53,029) $188,(112 
— 43,575 

(6.255) 
(3,3.35) 

630 

(15,191) (52.399) 

4,456 

2.449 
226 

292 

(52,107) 

33,985 
no 

(806) 

7,125 

128,426 
(3,273) 

4.456 

2.^9 
226 

3.858 
204 

103 

7,628 

240.219 
4,540 

5,724 

— 

51,174 
(2) 

(402) 

(5,816) 
7.595 

$254,013 

— 

— 

— 

Z 
$103,095 

(32) 
133 

— 

— 

— 

I (2.235) 

25 

— 

5.S16 

$(46,266) 

(32) 
1.33 

10,365 
51.227 

23 

1 
(402) 

7,595 

S309,028 

See accompanying noles to consolidaled financial statements. 
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ISLE OF GVl'RI CASINOS, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In thousands) 

Fiscal Year Ended 

April 24, April 25, April 26, 
2011 2010 2009 

Operating activilies: 
Net Income (loss) S 4.540 S (3,273) S 43.575 
Adjustments to reconcile net income (los-s) to nei cash provided by 

operating activities: 
Depreciation and amortization 89.040 109,504 127,222 
Amortization and write-off of deferred financing costs 6,266 2,834 2,470 
Gain on early extinguishment of debt — — (57.693) 
Properly insurance recoveries — — (32,179) 
Expense recoveries and other charges, net , . , — (6,762) 36.525 
Deferred income taxes 2,508 (455) 32,751 
Slock compensation expense 7,595 7,633 7,125 
Deferred coiiifiensaiion expense — 103 175 
Loss on derivative instruments 1,214 370 — 
(Gain) loss on disposal of assels (296) 722 12,161 

Changes in operating assets and liabilities: 
Sales (purchases) of trading sccuriiies 753 (5,378) 985 
Accounts receivable (460) 3.274 1,548 
Income la.xes receivable 4,243 (365) 20,919 
Insurance receivable (234) 2,204 5.4S6 
Prepaid expenses and other assets 7.426 4.546 8,551 
Accounts payable and accrued liabllilies 1,066 (8,575) (19,011) 

Net cash provided by operating activities 123,661 106,382 190,610 

Investing activities: 
Purchase of property and cquipmcni (58,600) (27,690) (58,579) 
Property insurance recoveries — — 32.179 
Payihents tovv-ards gaming license — (4,000) (4,000) 
Net cash paid for acquisitions (76,167) — — 
Proceeds from sales of assets held for sale — 653 954 
Restricted cash and investments (9,870) 47 1,579 

Net cash used in investing activities (144.637) (30,990) (27.867) 

Financing aclivities: 
Principai repaymenis on long-term debt (317,586) (8,730) (127,457) 
Net borrowings (repaymenis) on line of credit 11.5U0 (91^58) (18.484) 
Termination payment relating to other long-term liabilities — — (11,352) 
Proceeds from long-lerm debt borrowings 297.792 — — 
Paymeni of deferred financing costs (14.823) (3.874) — 
Proceeds from issuance of common stock 51.227 — — 
Proceeds from exercise of stock options 23 , 204 110 

Net cash provided by (used by) financing activilies 28,133 (103.958) (157.183) 

Effect of foreign currency exchange rates on cash (48) (19) (696) 

Net increase (decrease) in cash and cash equivalents 7,109 (28,585) 4,864 
Cash and cash equivalents al beginning of year 68,069 96,654 91.790 

Cash and cash equivalents at end of year S 75.178 S 68.069 S 96,654 

See accompanying notes to con.solidated financial staiemenis. 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCLVI. STAITiMENTS 

(amounts in Ihousands, except share and per share amounts) 

L Organization 

Organization—Isle of Capri Casinos, Inc., a Delaware corporation, was Incorporaled in February 
1990. Except where otherwise noted, the words "we," "us," "our" and similar lerms, as well as 
"Company," refer to lsle of Capri Casinos, Inc. and all of its subsidiaries. We are a leading developer, 
owner and operator of branded gaming facilities and related lodging and entertainmenl facilities In 
markets Ihroughoul the Unlled Slates. Our wholly owned subsidiaries own and operate fourteen casino 
gaming facilities in the Unlled States localed In Black Hawk, Colorado: Lake Charles, Louisiana; Lula, 
Biloxi, Natchez and Vicksburg, Mississippi; Kansas City, Caruthersville and Boonville, Missouri; 
Betiendorf, Davenport, Waterloo and Marqueile, Iowa; and Pompano Beach, Florida. 

2. Summary of Signlllcunl Accounling Policie.s 

Basis of Presentation—The consolidated financial slalements include the accounts of the Company 
and Its sulKldiaries. All significani Intercompany balances and transactions have been eliminated. V/G 
view each property as an operating segment and all such operating segments have been aggregated into 
one reporfing segment 

Disconfinued operations include our former casinos; In Dudley and Wolverhampton, England sold 
in November 2009; In Freeport; Grand Bahamas e.Klled In November 2009; and in Coventry, England 
.sold In April 2009. 

Fiscal Year-End—Our fiscal year ends tm the lasl Sunday In April. Periodically, this system 
necessitates a 53-xveek year. Fiscal years 2011, 2010 and 2009 are all 52-week years, which commenced 
on April 26, 2010, April 27, 2009, and April 28, 2008, respectively. 

Use of Estimates—The preparation of financial slatemenls in conformity with accounling principles 
generally accepted in the United Slales requires management to make estimates and assumptions that 
affecl the amounls reported In the financial statements and accompanying noles, Aclual results could 
differ from those esiimates. 

Cash and Cash Equivalents—We. consider all highly liquid invesiments purchased with an original 
maturity of three months or less as cash equivalents. Cash also includes the minimum operating cash 
balances required by state regulatory bodies, which totaled $24,230 and $20,846 al April 24, 2011 and 
Aprii 25, 2010, respectively. 

Marketable Securities—Marketable securities consist primarily of trading seciirities held by our 
captive insurance subsidiary. The trading securities are primarily debt and equity securities that are 
purchased with the Intention to resell in the near lerm. The trading securities are carried at fair value 
wilh changes in fair value recognized in current period Income in the accompanying statements of 
operations. 

Inventories—Inventories are stated al the lower of weighted average cost or markel value. 

Property ami Equipmeni—PTOperty and equipment are stated at cost or if acquired ihrough 
acquisition, the value determined under purcha.se accounting. Assels subjecl to Impairment write downs 
are recorded at the lower of net book value or fair value. We capitalize ihe cost of purchased property 
and equipment and capitalize the cosl of ImprovemenLs lo property and equipment that increases the 

54 

http://purcha.se


ISLE OF CAPRI CASINOS, INC. 

NOTES 10 CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thou.sands, except share and per share amounts) 

2. Summary of Significant Accounting Policies (Continued) 

value or extends the useful lives of the assets. Costs of normal repairs and maintenance are charged to 
expense as incurred. 

Depreciafion is computed using the straight-line method over the following estimated useful lives 
of the assels: 

Years 

Sloi machines, software and computers 3 - 5 
Furniture, fixtures and equipment 5 -10 
Leasehold improvements Lesser of life of lease or 

estimated useful life 
Buildings and improvements 7 - 39.5 

Ceriain properly currently leased In Betiendorf, Iowa and property formerly leased in Coventry, 
England, prior to the termination of such lease, arc accounted for in accordance with Accounting 
Standards Codification ("ASC") Topic 840, Lea.ses (''ASC 840"). 

Capitalized Interest—The inieresi cost associated with major developmeni and construction projects 
Is capitalized and included in the cost of the project When no debt Is incurred specifically for a 
project, Inierest is capitalized on amounts expended on the project using the weighted-average cosl of 
our borrowings. Capitalization of Interest ceases when the project Is substantially complete or 
developmeni aclivity is suspended fiir more than a brief period. Capitalized interest was $125, $75, and 
$1,018 for fiscal years 2011, 2010 and 2009, respeclivcly. 

Operating Leases—We recognize rent expense for each lease on the straight line basis, aggregating 
all future minimum rent payments Including any ptedetermined fixed escalations oflhe minimum 
rentals. Our llabiJities include the aggregate difference between renl expense recorded on the 
straight-line basis and amounls paid under the leases. 

Restricted Cash and Investments—We classify cash and investmenis which are either statutorily or 
contractually restricted as to its withdrawal or usage as restricted cash short or restricted cash and 
investments long-term based on the duration of the underlying re.strictlon. Restricted cash primarily 
includes amounts relaled to state lax Imnds and other gaming bonds, and amounls held In e.'icrow 
related to leases. Restricied investmenis relate lo trading securities pledged as Insurance reserves by 
our captive insurance ctmipany. 

Goffdwill and Other Inianffble Assets—Goodwill represents the excess of cosl over the net 
identifiable tangible and inlangible assets of acquired businesses and is stated al cost, net of 
Impairments, if any. Other inlangible assets Include values attributable to acquired gaming licenses, 
customer lists, and trademarks. ASC Topic 350, Intangibles—Goodwill and Other ("ASC 350") requires 
these assets be reviewed fiir impairment at least annually or on an interim ba.sis if indicators of 
impairmenl exist We perform our annual impairmenl test during our fourlh quarter. Goodwill for 
relevant reporting units is tested for impairment using; I) a discounled cash flow analysis based on 
forecasted future results discounted at the weighted average cost of capital and, 2) by using a market 
approach based upon x'aluation multiples for similar companies. F'or intangible assets with indefinite 
lives not subject to amortization, we review, at least annually, the continued use of an indefiniie useful 
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ISI.E OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thou.sands, except share and per share amounts) 

2. Summarj- of Significant Accounting Policies (Continued) 

life. If these intangible assets are determined to have a finite useful life, they are amortized over their 
estimated remaining useful lives. 

Long-Lived Assets—We periodically evaluate the.carrying value of long-lived assets to be held and 
used In accordance with ASC Topic 360, Property^ Plant and Equipment ("ASC 360") which requires 
impairmenl losses lo be recorded on long-lived assels used in operations when indicators of impairment 
are present and the undiscounled cash tlows estimated to be generated by those assets are less than the 
assets' carrx'ing amounts. In that event, a loss Is recognized based on the amount by which the carrying 
amount exceeds the fair market value of the long-lived assels. 

Deferred Financing Costs—The costs of Issuing long-term debt are capilalized and amortized using 
the effective inierest method over the term oflhe related debt. 

Self-Insurance—We are self-funded up to a ma'dmum amount per claimfor employee-related 
health care benefits, workers' compensation and general liabilities. Claims.in'excess of this maxinmm 
are fully insured ihrough a stop-loss insurance policy. We accrue for workers' compensalion and general 
liabllilies on a discounted basis based on claims filed and eslimales of chiims incurred but not reported. 
The estimates have been discounled at 2.0% at April 24, 2011 and April i5, 2010, or a discount of 
$1,758 and 1,714, respectively. We utilize independent consultants to assist in the determination of 
estimated liabilities. As of April 24, 2011 and April 25, 2010, our employee-related health care benefits 
program and discounted workers' compensation and general liabilities for unpaid and incurred butnol 
reported claims are $33,046 and $32,739, respectively and are Included In accrued liabilltles-pavroll and 
related for health care benefits and workers" compensation liabilities and tn accrued liabilitles-olher for 
general liability in the accompanying consolidated balance sheets,.While the total cost of claims 
incurred depends on future developmenls. In management's opinion, recorded reserx'cs are adequate lo 
cover future claims payments. 

Derivative Insimments and Hedging Activilies—ASC Topic 815, Derlvalives and Hedging 
("ASC 815") requires we recognize all (if our derivafive instruments as either assets or liabilities in the 
consolidaled balance sheet al fair value and disclose certain qualitative and quanlilative Information. 
We utilize derivative financial instruments to manage interest rate risk associated with a portion ofour 
variable rate borrowings. Derivative financial instruments are intended to reduce our exposure to 
Inieresi rate volalility. We account for changes in the fair value of a derivative instrument depending (m 
the intended use of Ihe derivative and the resulting designation, which is established al the Inception of 
a derivative. ASC 815 requires that a company formally document, at the Inception of a hedge, the 
hedging relationship and ihe enlily's risk management objective and strategy for undertaking the hedge. 
Including identification of the hedging instrument, the hedged item or Iransaction, the nature of the 
risk being hedged, the method used lo assess effectiveness and the method that will be used to measure 
hedge ineffectiveness of derivative instrumenls that receive hedge accounting treatment For derivative 
instrumenls designated as cash flow hedges, changes in fair value, lo the extent the hedge is effecfive, 
are recognized in other comprehensive income until the hedged Item Is recognized in earning.s, and 
ineffective hedges are recognized as other Incunie or loss below operalmg Income. Hedge effectiveness 
is assessed quarterly. 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

2. Summary of Significant Accounting Policies (Continued) 

Rexenue Recognition—In accordance with gaming Industry practice, we recognize casino revenues 
as the nel win from gaming activilies. Casino revenues are nel of accruals for anticlpaled payouts of 
progressive slot jackpots and certain table games wherein Incremental jackpot amounts owed are 
accrued for games In which certain wagers add to the jackpot total. Revenues from rooms, food, 
beverage, entertainment and the gift shop are recognized al the lime the related service or sale is 
performed or realized. 

F*romotio}ial Allowances—The. retail value of rooms, food and beverage and olher services 
fumished to guests without charge Is included in gross revenues and then deducted as promotional 
allowances to arrive at nel revenues included In the accompanying amsolldaled slatemenls of 
operations. We also record the redemption of coupons and points for cash as promotional allowances. 
The estimated cost of providing such complimentary services from continuing operafions are included 
in casino expense in the accompanying amsolldaled slalements of operations are as follows: 

Fiscal Year Ended 

April 24. April 25, April 26, 
2011 2U10 20U»> 

Rooms $ 9,900 $ 9,533 $ S,S30 
Food and beverage 59,322 57,796 57,251 
Other 1,152 833 534 

Total cosl of complimentary services $70,374 $68,162 $66,615 

Players Club Awards—We provide patrons with rewards based on the dollar amount of play on 
casino games. A liability has been eslabiished based-on the estimated value of these outstanding 
rewards, yfilizing Ihe age of Ihe points and prior history of redemptions. 

Advertising—Advertising costs are expensed the first fime the relaled advertisement appears. Total 
advertising costs, including dhect mail costs, trom continuing operations were $36,404, $32,9Sl, and 
$27,496 in fiscal years 201^1, 2010 and 2009, respectively^ 

Development Costs—We pursue development opportunities for new gaming facilities In an ongoing 
effort to expand our business. In accordance with ASC Topic 720, Other Expenses ("ASC 720), costs 
relaled to projects in the developmeni stage are recorded as a developmeni expen.se, except for those 
costs capitalized in accordance with the guidance of ASC 720. Capitalized developmeni costs are 
expensed when the development is deemed less than probable. Total developmeni costs e.xpensed from 
condnuing operations were recorded in the coiisolidaled statements of operations In corporate and 
developmeni e.xpenses. 

Pre-Opening Costs—We expense pre-openlng costs as incurred. Pre-opening costs include payroll, 
outside services, advertising, insurance, utilities, travel and various other e.xpenses related lo new 
operafions. 

Income Taxes—We account for income ta.xes in accordance ASC Topic 740, Income Taxes 
("ASC 740"). ASC 740 requires the recognition of deferred Income lav liabilities, deferred income tax 
assets, net of valuation allowances relaled lo net operaiing loss carry forwards and ceriain temporary 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

2. Summarj- of Signilicant Accounting Policies (Continued) 

differences. Recognizable future tax benefits are subjecl to a valuation reserve, unless such tax benefits 
are determined lo be more likely than not reLdizable. We recognize accrued Interest and penalties 
related to unrecognized i;a benefits in income lax expense. 

Earnings (Loss) Per Common Share—In accordance with the guidance of ASC 260, Earnings Per 
Share ("ASC 260"), basic earnings (loss) per share ("EPS") is computed by dh'iding net income (loss) 
applicable lo common slock by ihe weighled average common shares outstanding during the period. 
Diluted EPS reflects the additional dilution for all potentially dilutive securities such as stock options. 
Any options with an exercise price in excess of the average market price of our common stock during 
the periods presenled are nol considered when calculating the dilutive effect of stock options for 
diluted earnings per share calculations. 

Stock Compensation—Our stock compensalion is accounted for in accordance with ASC Topic 718, 
Compensation—Stock Compensation ("ASC 718"). Stock compensation cost ismeasured at the grant 
dale, based on the estimated fair value of the awai"d and Is recognlzedas expense on a siraight-line 
basis over the requisite service period for each separately vesting portion of the award as if the award 
was, ln-subsl;ince, multiple awards. 

Foreign Currency Translation—We account fi)r currency translation In accordance with ASC 
Topic 8.30, Foreign Currency Matters ("ASC 830"). Assets and liabilities denominated in foreign 
currencies are translated Into U.S. dollars at the exchange rate in effect at each balance sheel date. 
Statement of operalions accounts are translated monthly at the average rale of e.xchange prevailing 
during the period. Translalion adjuslments resulting trom this process are Included in stockholders' 
equity as accumulated olher comprehensive (loss) income. The cumulative loss from foreign currency 
translalion Included in oiher comprehensive loss Is $0 and ($133) as.of April 24, 2011 and April 25, 
2010, respectively. 

Allowance for Doubtful Accounts—We reserve for receivables that may nol be collected. 
Methodologies for estimating the allowance for doubtful accounts range from specific reserves to 
various percentage.'̂  applied to aged receivables. Historical collection rates are considered, as are 
customer relationships, in determining specific reserves; 

Fair Value Measurements—We follow the guidance of ASC Topic 820, Fair Value Measurements 
and, Disclosures ("ASC 820") for our financial assets and liabilities including markelable securities, 
restricted cash and investments and derivative instruments, ASC 820 provides a framework for 
measuring the fair value of financial assels and liabilities. A descriplion of the valuation methodologies 
used to measure fair value, key inputs, and significani assumpiions follows; 

Markelable securities—The estimated fair values of our marketable securities are based upon 
quoted prices available in active markets and represent the amounts we would expect lo receive If 
we sold these marketable securities. 

Restricted cash and investments—The estimated fair values of our restricted cash and 
invesiments tire based upon quoted prices available in active markets and represent the amounts 
we would expect to receive if we sold these restricted cash and Investmenis. 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in Ihousands, exceptshare and per share iimounts) 

2. Summary of Significant Accounting Policies (Continued) 

Derivative instruments—The estimated fair value of our derivative insiruments is based on 
market prices obtained from dealer quotes, which are based on inierest yield curves and such 
quotes represent the estimated amounts we would receive or pay lo terminate the contracts. 

Recently Issued Accounting Standards—New Pronouncements—ASU No. 2010-16, Entertainment-
Casinos (Topic 924): Accnials for Casino Jackpni Liabilities. The Financial Accounling Slandards Board 
issued ASU No. 2010-16, Enlertainment-Casinos (Topic 924): Accnials for Casitio Jackpot Liabilities. The 
guidance clarifies that an entity should not accrue jackpot liabilities (or portions thereof) before a 
jackpot Is won If the entity can avoid paying that jackpot since the machine can legally be removed 
from the gaming floor without.payment of the base amount. Jackpots should be accrued and charged to 
revenue when an enlily has the obligation lo pay the jackpot '1'his guidance applies to both base 
jackpots and the increment'ii portion of progressive jackpots. The guidance Is effeciive for fi.scal years, 
and interim periods within those fiscal years, beginning on.or after December 15, 2010. This guidance 
should be applied by recording a cumulative-effectadjustment to opening retained earnings in the 
period of adoption. Our current accounfing policy conforms to the new guidance and as such we expect 
the adoption to have no cumulative effect. 

3. Discontinued Operations 

Discontinued operations include our former casinos: Dudley and Wolverhampton, England ("Blue 
Chip") sold In November 2009, Freeport, Grand Bahamas exited in November 2009; and Coventr>', 
England sold in April 2009. 

The results uf our dl.scontinued operations are summarized as follows; 

Disconlinued Operatons 
Fiscal Year ICndcd 

AilÎ I 24, April 25, April 26, 
3011 2010 2009 

Net revenues $ — $ 7,406 $ 27,628 
Valuation charges — — (1.400) 
Pretax (lo.ss) gain on sale of dl.scontinued operalions . . — (617) (12,016) 
Pretax (loss) inaime from discontinued operations . . . 1,474 (2,298) (27,545) 
Income lax benefil from discontinued operations 1,978 566 9,887 
Income (loss) from di.sconiinued operations 3,452 (1,732) (17,658) 

During fiscal 2009, we recorded a pretiix charge bf $1,400 lo reduce our Blue Chip assets held for 
sale lo their estimated fair value less the cost to sell and we completed the sale of our assels and 
terminated our lease In the Arena Coventry Ctmvention Center relatingto our casino operalions in 
Covenlry, England, Our lease termination costs and other e.xpenses, nel of cash proceeds from our 
a.s!iels sales, resulted In a pretax charge of $12,016 recorded in fiscal 2009. 

During fi.scal 2010, we completed the sale of our Blue Chip casino properties under a plan of 
administration and have no continuing involvement In their operaiion. The sale ofour Blue Chip assets 
resulled in a pretax charge of $617 recorded in fisctil 2010. 
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3. Di.scnnttnued Operalions (Continued) 

During fiscal 2011, we recognized a gain of $2,658 Including ceriain tax benefits upon completion 
ofthe Blue Chip administration process. We also recognized a tax benefit of $794 in disconlinued 
operations representing the resolution of previously unrecognized tax positions related to Blue Chip 
following the completion of ceriain fedeial lax reviews. 

Nel Inieresi income (expense) of $0, $8, and ($1,972) for fiscal years 2011, 2010, and 2009, 
respecilvely, has been allocated to discontinued operations. Interest expense allocated to our former 
international operations was based upon long term debt and other long-term obligations specific lo 
such operations. 

4. Acquisitions 

Acquisilion of Rainbow Casino—On June 8, 2010 we completed the acquisition of Rainbow 
Casino—Vicksburg Partnership, L.R ("Rainbow") located in Vicksburg, Mississippi. We acquired 100% 
of the partnership interests and have included the results of Rainbow in our consolidated financial 
statements subsequenl lo June 8. 2010. .The allocation of the purchase price for these partnership 
interests was determined based upon estimates of future cash flows and evaluations of the net a.s,sets 
acquired. The transaction was accounted for using the acquisilion method In accordance with the 
accounling guidance under Accounting Slandards Codification Topic 805, Business Comhiiiations. As a 
result, the net assets of Rainbow were recorded at their estimated fair value with the excess of the 
purchase price over the fair value of the net assels acquired allocated to goodwill. The acquisition was 
funded by borrowings from our senior secured credit facility. 
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4. Acquisitions (Conlinued) 

The following table sets forth the deiermination of the consideration paid for Rainbow and the 
purchase price allocation based upon management's valuation of lhe.net assets acquired. 

June 8. 2010 

Gross cash purchase price $80,000 
Deduct: 

Cash acquired -. . .:. .,, (2,540) 
Cash refunded by Seller under purchase price adjustments . . (1,293) 

Purchase price ,, S76,I67 

Purchase price allocation: 
Current assels $ 298 
Property and equipment 38,387 
Intangible assets: 

Customer list $ 9 
Tradename , 544 
Customer relationships 6,700 

Tolal Intangibles 7,253 
Goodwill : 32,167 
Olher assets .392 
Curreni liabllilies (1,902) 
Other liabilities : (428) 

Purchase price $76,167 

The useful lives of assels acquired are estimated as follows; customer list—three years; tradename 
1.5 years; customer relationships eight years; furniture and equipment one to five years; and other 
property and equipment fifteen lo twenty-five years. Deductible goodwill for t;ix purposes is estimated 
to be approximaiely $33,000, 

Nel revenue and Income (loss) from continuing opertitions for fiscal 2011 relaled la Rainbow were 
$27,935 and ($1,724), respectively. 
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4. Acquisitions (Continued) 

The pro forma results of operations, as if the acquisition of Rainbow had occurred on the first day 
of fiscal 2011 is as follows: 

unaudited 
Fiscal Y'ear Cndi'd 

April 24, 2011 April 35. 2010 

Pro forma 
Net revenues , , , . ..,. $1,009,023 $1,036,982 
Income (loss) from continuing operafions before 

Income laxes 4,986 (3,282) 
Income (loss) from continuing operations 1,273 2,704 
Basic earnings (loss) per share from continuing 

operations 0.04 0.08 
Diluted earnings (loss) per share from continuing 

operafions 0.04 0.08 

5. Property and Equipment, Net 

Property and equipment, net consists of the following: • 

April 24, April 25, 
2011 2010 

Property and equipment 
Land and land improvements $ 181,261 $ 159,442 
Leasehold improvements 337,320 335,456 
Buildings and improvements 662,539 646,811 
Riverboats and floating pavilions 145,216 144,470 
Furniture, fixtures and equipment 535,289 508,177 
Conslruclloh in progress 23,330 11,458 

Tolal property and equipment 1,884,955 1,805,814 
Less accumulated depreciafion and amortization (771,406) (706,872) 

Property and equipment net $1,113,549 $1,098,942 
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6. Intangible Assets and Good%vill 

Intangible assets consist of the following: 

April 24, 2011 April 25, 2010 
Gross Nei Gross Nel 

earning Aeetimujaled Carrying CarrjJng Accumulated Carrying 
Amount AmDrlizallon Amount Amount Amorii/alion Amounl 

Indefinite-lived assets 
Gaming licenses $66,126 $ — $66,126 $66,126 $ — $66,126 
Trademarks 7,149 — 7,149 .7,149 — 7,149 

Intangible assets—^subject to amortization 
Customer lists 15,393 (12,655) 2,738 15,384 (8,984) 6,400 
Trade name 544 (317) 227 — — — 
Customer relationships 6.700 (733) .5,967 — — — 

Total $95,912 $(13,705) $82,207 $88,659 $(8,984) $79,675 

Our indefinite-lived intangible assets consist primarily of gaming licenses and trademarks for which 
It is reasonably assured that we will continue to renew indefinitely. Our finite-lived assets consist of 
customer lists amortized over 2 to 4 years, trade name amortized over 1.5 years, and customer 
relationships amorfized over 8 years. The weighled average remaining life of our other Inlangible assels 
subject lo amortization is approximately 5.0 years. 

We recorded amorlizatitm e.xpense of $4,271, $3,913, and $4,624 for our intangible assels subjecl lo 
amortization relaled to our continuing operations for the fiscal yeai-s ended 2011, 2010, and 2009, 
respectively. 

Future amortization expense ofour amortizable intangible assets Is as follows: 

2012 $3,802 
2013 8.38 
2014 838 
2015 838 
2016 838 
Thereafter 1,778 

Total $8,932 

A roll forward of goodwill Is as follows: 

April 24. 2011 April 25, 2010 

Balance, beginning of period $31.3,136 $313,136 
Addiiion from Rainbow acquisition 32,167 — 

Balance, end of period $345,303 $313,136 

Goodwill includes accumulated Impairment losses of $14,801. 
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7. Expense Recoveries and Other Charges, net 

We recorded pretax expense recoveries and other charges from continuing operafions as follows: 

Fiscal 2010—We recorded an expense recovery of $6,762 representing the discounled value of a 
receivable for reimbursement of development costs expended.in prior periods relating to a terminated 
plan to develop a casino in Pittsburgh, Penn.sylvania. This-recelvable was recorded following a revised 
assessment of collectability. 

Fiscal 2009—An impairmenl charge of $18,269 was recorded at pur Black Hawk, Colorado 
properly as a result of our annual impairment lestrequired' under ASC 350. The Black Hawk 
impairmenl charge included $7,000, $7,072 and $4,197 relaled to goodwill, trademarks and gaming 
licenses, respectively. Fair values were determined using methods as follows: discounted cash flow and 
multiples of earnings fi)r goodwill, relief from royalty method.'for trademarks; and the cost approach for 
the gaming license. The impairment was a result of decreased operating performance caused by a 
smoking ban which became effecfive In January, 2009 and declinesin ihe economy rcsulling In kwer 
market valuation mulUples for gaming assets and higher discount rates. 

Following our decision not lo complete our construction plan as originally designed for our Biloxi 
property, we recorded a x'aluation charge of $11,856 to construction in progress. 

Following our termination of an agreement fora potenlial development of a casino projeci in 
Portland Oregon, we recorded a $6,000 charge consisting of a non-cash write-off of $5,000 representing 
our rights under a land option and $1,000 lermination;fee. Under the terms of the agreement, we 
retain certain rights but no continuing obligations wilh regard to this developmeni project. 

8. Long-Tenn Debt 

Long-term debt consists of the following: 

April 24, April 25, 
2011 2010 

- Senior Secured Credii Facility: 
Revolving line of credit, expires November 1, 2013, 

interest payable al least quarterly al eilher LIBOR 
and/or prime plus a margin $ 33,000 $ 21,500 

Variable rale term loans, mature November 1, 2013, 
principal and interest payments due quarterly at eilher 
LIBOR and/or prime plus a margin ' 500,000 817,2.56 

7.75% Senior Noles, inieresi payable .semi-annually 
March 15 and September 15, net of discount 297,815 — 

1% Senior Subordinated Notes, interest payable 
semi-annually March I and September I 357,275 357,275 

Other 4,504 4,858 

1,192,594 1,200,889 
Less curreni maturities 5,373 8,754 

Long-term debt $1,187,221 $1,192,135 
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8. Long-Term Debt (Continued) 

Senior Secured Credit Facility, as amended and'restated—Our Credit Facility as amended and 
restated ("Credit Facility") consists of a $300,000 revolving line of credit and a $500,000 term loan. The 
Credit Facility is secured on a first priority basis by substantially all of our assets and guaranteed by 
substantially all ofour significant domestic subsidiaries. 

On March 25, 2011, we amended and restated our Credit Facility. Among other things, the 
amendment and restatement (1) extended the maturity of the credit,facility lo November 1, 2013, or if 
the 1% Senior Subordinated Notes are refinanced prior lo that dale, the revolving line of credit 
matures on March 25, 2016 and term loan matures on March 25, 2017 (2) added a senior .secured 
leverage ratio and modified the maximum lolal leverage ratio and a minimum Interest coverage ratio as 
well as other covenants to provide financial flexibility through the term of the loans and (3) set the 
Interest rate to LIBOR plus a margin based on total leverage ratio which is initially 3.50%, decreased 
the LIBOR floor lo 1.25% for lerm loans and eliminated the floor related to revolving line of credit. 
As a result of the amendment and restatemenl and in accordance with ASC 470-50, "Debt 
Modifications and Exfingulshments," we incurred expenses of approximately $6,155 related to fees and 
the write-off of certain unamortized deferred financing cosis, of which approximaiely $3,167 was 
non-cash, and capilalized deferred financing costs of $9,477. 

As a result of a previous amendment, we incurred a charge of approximaiely $2,143 relaled to fees 
and the write-off of certain unamortized deferred financing costs, of which appro.ximately $309 was 
non-cash, and capitalized deferred financing costs of $3,874 In fisciil 2010. 

Our net revolving line of credit availability al April 24, 2011 as limited by our maximum senior 
secured leverage covenant was approximaiely $175,000, afier consideration of $23,000 in outstanding 
surety bonds and letters of credit. We hax'e an annual commitment fee related to the unused portion of 
the Credit Facility of.up to 0.625% which Is included in Interest expense in the accompanying 
consolidated statements of operalions. The weighted average effective Interest rales of the Credit 
Facility for the fiscal years 2011 and 2010 were 6.25%- and 4.83%, respectively. 

The Credii Facility includes a number of affirmative and negative covenanls. Additionally, we must 
comply with certain financial covenanls including maintenance of a total leverage ratio, .senior secured 
leverage ratio and minimum Interest coverage ratio. The Credit Facillt)' al.so restricts our ability to 
make certain invesiments or distributions. We are In compliance with the covenanls as of April 24, 
2011. 

7.75% Senior Notes—On March 7, 2011, we issued $300,000 of 7.75% Senior Notes due 2019 
Ihrough a private placemenl al a price of 99.264% ("7.75% Senior Noles"). The net proceeds from the 
Issuance were used to repay term loans under our Credit Facility. The 7.75% Senior Notes are 
guaranteed, on a joint and several basis, by substantially all of our significant domestic subsidiaries and 
ceriain olher subsidiaries as described in Note 21. All of the guarantor subsidiaries are wholly owned 
by us. The 7,75% Senior Notes are general unsecured obligations and rank junior lo all of our senior 
secured indebledness and senior lo our senior subordinated Indebtedness. The 1.15% Senior Notes are 
redeemable, in whole or in part, at our option al any time on or after March 15, 2015, wilh call 
premiums as defined in Ihe indeniure governing Ihe 7.75% Senior Noles. In connection with the 
private placement of the noles, we entered into a reglslralion rlghls agreement wilh the inifial 
purchasers in which we agreed to file a registration statement with the SEC lo permit the holders to 
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8. Long-Term Debt (Continued) 

e.xchange or resell the notes within ISO days afier the Issuance of thenotes, subjecl to certain 
suspension and other rights set forth In the registration rights agreement As a result of the issuance, 
we capitalized deferred financing costs of $5,346. 

The Indenture governing the 7.75% Senior Notes limits, among other things, our abllit>' and our 
restricied subsidiaries ability lo borrow mcmey, make restricted,paymetits, use assets as security in other 
iransaclions, enter into transactions with affiliates, pay dividends, or repurchase stock. The indenture 
also limits our ability to i.ssue and sell capital stock of subsidiaries,,sell assels in excess of specified 
amounts or merge with or into olher companies. 

7% Senior Subordinated Notes—During 2004, we; issued S500,000.of 7% Senior Subordinated Noles 
due 2014 ("7% Senior Subordinated Notes"). The 7% Senior Subordinated Notes are guaranteed, on a 
joinl and several basis, by all of our significani domestic subsidiaries and certain olher subsidiaries as 
described in Note 21. Ail of the guarantor subsidiaries are wholly owned by us. The 7% Senior 
Subordinated Notes are genera! unsecured obligations and rank junior to all of our senior 
indebtedness. The 7%- Senior Sulxirdlnated Notes are redeemable, In whole or in part, al our opiion at 
any time on or after March 1, 2009, with call premiums as defined in the indeniure governing the 7% 
Senior Subordinated Notes. 

The Indeniure governing the 7%) Senior Subordinated Notes limits, among other things, our ability 
and our restricted subsidiaries ability to borrow money, make restricted payments, use assels as security 
in other transactions, enter into transactions with affiliales, pay dividends, or repurchase stock. The 
indenture also limits our ability to issue and sell capital stock of subsidiaries, sell assets in excess of 
specified amounts or merge with or into other companies. 

Gain (Loss) on Eariy Extinguishment of Debt—During February 2009, we retired $142,725 of the 
7% Senior Subordinated Notes, through a tender offer, for $82,773 from our available Cashand cash 
equivalents. After expenses relaled lo the elimlnafion of deferred finance costs and transaciions costs, 
we recognized a pretax gain of $57,892 during fiscal 2009. During March 2009, we repaid $35,000 of 
our term loans under our Credit Facility resulting in a loss on early extinguishment of debt of $199 due 
to the write-off of deferred financing cosl. 

Future Principal Payments of Long-lerm Debt—The aggregate principal payments due on long-lerm 
debt as of April 24, 2011 over the next five years and thereafter, are as follows: 

Fiscal Vtars Kndinj;: 

2012 $ 5,362 
2013 5,381 
2014 880,676 
2015 426 
2016 215 
Theieafier 302,719 

1,194,779 
Unamortized debt discount (2,185) 

$1,192,594 
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9. Other Long-Term Obligalions 

Quad Cities WaterfroiU Convention Center—We entered Into agreements with the City of 
Beltendorf, Iowa under which the Cily constructed a convention center which opened in January 2009, 
adjacent to our hotel. We lease, manage, and provide financial.and.operaling support for the 
conveniion center. The Company was deemed, for accounling purposes only, lo be ihe owner of Ihe 
conveniion cenler during ihe construction period. Upgii.amiplelion of ihe convenfion cenler we were 
precluded from accounting for the transaction as a sale and leaseback due to our ctmtinuing 
mvolvement Therefore, we are accounling for the transaction using the direct financing method. As of 
April 24, 2011, we have recorded in other long-term obligations $16,694 relaled to our liability under 
ASC 840 related lo the convention center. Under the. terms.of our.agreements for the convention 
center, we have guaranteed certain obligalions related to $13,815 of notes issued by the City of 
Bettendorf, Iowa for the convention center. 

The olher long lerm obligation will be reflected.In our consolidated balance sheets until 
completion of the lease term, al which time the related fixed assets, net of accumulated depreciation, 
will be remox'ed from our consolidated financial statements and the net remaining obligation over the 
net cariying value of the fixed asset will be recogiiized as a gain (loss) on sale of the facility. 

Future minimum payments due under other long-term obligations, including interest, as of 
April 24,2011 as follow.s; 

Fiscal Years l::ndii){;: 

2012 $ 1,100 
2013 1,100 
2014 1,267 
2015 1,600 
2016 1,766 
Thereafter 15,770 

Total minimum payments $22,603 

67 



ISLF OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDA'lTD ITNANCL\L STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

10. Earnings Per Share 

The following table sets forth the computation of basic and diluted earnings (loss) per share (in 
thousands, excepi share and per share amounts): 

Fiscal Year Knded 

April 24̂  April 25. April 26. 
2011 2010 2009 

Numerator: 
Income (loss) applicable to common shares: 

Income (loss) from continuing operations attributable lo 
common stockholders $ 1,088 $ (1,541) $ 61,233 

Income (loss) from disconlinued operations 3,452 (1,732) (17,658) 

Net income (loss) altribuiable to the common stockholders . . $ 4,540 $ (3,273) $ 43,575 

Denominator: 
Denominator for basic earnings (loss) per share— 

weighled average shares . ^ 34.066,159 32,245,769 31,372,670 
Effect of dilutive securifies 

Employee stock options 108,558 — 6,346 

Denominator for diluted earnings (loss) per share— 
adjusted weighled average shares and assumed 
conversions 34,174,717 32,245,769 31,379,016 

Basic earnings (loss) per share altribuiable lo common 
siockholders 

Income (loss) from continuing operations $ 0.03 $ (0.05) $ 1.95 
Income (loss) from discontinued operations 0.10 (0.05) (0.56) 

Nel income (loss) attributable to common .stockholders $ 0̂ 13 $ (0.10) $ 1.39 

Diluted earnings (loss) per share attributable to comnion 
stockholders 

Income (loss) from continuing operations $ 0.03 $ (0.05) $ 1.95 
Income (loss) from disconlinued operations 010 (0.05) (0.56) 

Net Income (loss) attributable to common stockholders $ 0.13 $ (0.10) $ 1.39 

During January 2011, we completed the sale of 53 million shares of common stock generating nel 
prcxreeds of $51,227. Proceeds from our equity offering were used lo repay long-lerm debt 

Slock options representing 469,710, which were anil-dilutive, were excluded from the calculation of 
common shares for diluted earnings per share fi)r fiscal 2011. Due to the loss from continuing 
operatitins, stock options representing 116,511 shares, which are potentially dilutive and 495,474 shares, 
which are anli-dllutive, were excluded from the calculation of common shares for diluted earnings (loss) 
per share for fiscal 2010. Sltxk options representing 1,520,040 shares, which were anti-dilulive, were 
excluded from the calculaticm of common shares for diluted earnings (loss) per share for fi.scal 2009. 
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IL Stock Based Compensation 

Under our amended and restated Long Term Incentive Plan, we have Issued stock options and 
restricted stock. 

Stock Options—We have issued incentive stock optionsiand nonqualified stock options which have 
a maximum lerm of 10 years and are, generally, exercisable in^yearly Ihstallmehts of 20% commencing 
one year after the date of grant As of April 24, 2011, our aggregate forfeiture rate was 19%. 

We granted stock options during fiscal 2010 and 2009 andestimaied the fair value of each opiion 
grant on the date of the grant using the Black-Scholes-Mertonopllon-pricing model with the range of 
assumptions disclosed in the following table: 

Fiscal Year Endtd 

April 25,2010 .April 26, 200y 

Weighted average e.xpected volatility (57.86% 42.29% 
Expecied dividend yield 0.00% 0.00% 
Weighted average e.xpected lerm (In years) 7 6.79 
Weighted average risk-free interest rate 3.07% 3.50% 
Weighled average fair value of oplions granted $ 7.53 $ 2.73 

Weighled average volalility is calculated using the historical volalility of our stock price over a 
range of dates equal to the expected lerm of a grant's opfions.The weighted average expected term Is 
calculated using historical data that is representativeof the option fiir, which the fair value is to be 
determined. The expecied term represents the period of time thatoplions granted are expecied to be 
oulstanding. The weighted average risk-free rate Is based on the U.S. Treasury yield curve In effect al 
the lime of the grant for the appro.ximale period of time equivalent to the grant's expected term. 

Tender Offer—On October 7, 2008, we completed a tender offer whereby certain employees and 
direclors exchanged 2,067,201 outstanding stock options for 293,760 shares of restricted common slock 
and the pa>Tnent of $155 in cash to eligible participants in accordant^ xvlth the lerms of the tender 
offer. Restricted shares issued as part of the lender offer vest three years from ihe dale of issuance. Al 
April 24, 2011, our eslimaied forfeiture rate for these shares was 7.7%, 

Restricted Stock—We issue shares of restricied common slock to employees and directors under our 
Long Term Incentive Plan. Restricted slock awarded to employees vests one-third oh each anniversary 
of the grant dale and for direclors vests one-half on the grant date and one-half on the first 
annix'ersary of the grant date. Our estimate of forfeitures for restricted stock for employees and 
direclors Is ^0% and 0%., respectively. 

Stock Compensation Expense-—^Tolal slock compensalion expense from confinuing operiillohs in Ihe 
accompanying consolidaled slatemenls of operalions was $7,595, $7,628, and $7,103 for the fiscal years 
2011, 2010, and 2009, respectively. We recognize compensation expense for these awards on a 
straight-line basis over the requisite service period for each separately vesting portion of the award. 
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IL Stock Based Compensation (Continued) 

Activity Under Our Share Based Plans—A summary of restricied stock and optum activii}- for fi.scal 
2011 Is presented below: 

Outstanding at April 25, 2010 
Granted 
Exercised 
Vested 
Forfeited.and expired 

Outstanding at April 24, 2011 

As of Aprii 24, 2011: 
Outstanding exercisable oplions 
Weighted average remaining contractual term , . . . 
Aggregate intrinsic value: 

Outstanding exercisable 
Outsiandmg 

Nonvested: 
Unrecognized compensalion cost 
Weighted average remaining vesting period . . . . 

Addilional information relating to our share based plans is as follows 

Keslricled Slofk 

1,078,717 
497.373 

(464,073) 
(20,418) 

1,091,599 

n/a 
0.8 years 

n./a 
$ 8.76 

$ 3,385 
0.8 years 

Weighted 
Average 

Grant-Dale 
Fair Value 

$9.35 
8.26 

9.60 
8.59 

$8.76 

options 

1,435,185 
— 

(3,575) 

(64,500) • 

1,367,110 

898,670 
5.6 years 

$ 2-24 
S 2.33 

$ 670 
2,2 years 

Weighted 
Average 
lixercise 

frice 

$11.29 
— 

6.50 

15.98 

$11.08 

$12.33 

April 24. Apri l 25. April 26, 
2011 2010 2009 

$4,457 $2,146 $512 

n 
23 

30 
204 

141 

no 

Restricted Stock; 
Fair value of restricted slock vested during the year . . 

Slock Oplions: 
intrinsic value of stock opfions exercised 
Proceeds from stock option exercises 

We have 1,807,841 shares available for future l.ssuance under our equity compensation plan as of 
April 24, 2011. Upon issuance of restricted shares or exercise of slock options, shares may be issued 
from available treasury or common shares. 

Stock-Based Compensation—Deferred Bonus Plan—Our stockholders have approved the Deferred 
Bonus Plan which provides for the Issuance of non-vested stock lo eligible officers and employees who 
agree to receive a deferred bonus In the form of non-\'ested stock. The vesting of the stock Is 
dependent upon conlinued service to the Company for a period of five years and the fair value of the 
non-vested slock at the grant dale is amortized,ratably over ihe vesiing period. Compensalion expen.se 
relaled lo slock-based compensation under the Deferred Bonus Plan for fiscal years 2011, 2010, and 
2009 totaled $0, $100, and $175, respectively. We do not plan to award any further compensalion under 
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IL Stock Based Compensation (Continued) 

the Deferred Bonus Plan, however, any grants that have been awarded prior to the Deferred Bonus 
Plan's dlsc-onl In nation will be paid provided the vesting requirements are met 

A summary of activity for fiscal 2011 under the deferred btmus plan is as follows: 

Weighled 
Number Average 

or Grant Date 
.Shares Fair Value 

Non-vesled stock at April 25, 2010 10,646 $27.54 
Shares vested (10,646) 27.54 

Non-vesled stock at April 24, 2011 — S — 

The total weighted average fair value of shares vested related to the Deferred Bonus Plan for 
fiscal years 2011, 2010, and 2009 was $293, $276, and $515, respectively. 

Stock Repurchase—Our Board of Direclors has approved a stock repurchase program, as amended, 
allowing up lo 6,000,000 shares of our common stock lo be repurchased. As of April 24, 2011, we have 
repurchased 4,S95j792 shares of common slock, and retired 553,800 shares of common stock under this 
stock repurchase program. No shares were repurchased In fiscal years 2011, 2010 or 2009, 

12. Deferred Compensation Plans 

2005 Deferred Compensation Plan—Our 2005 Deferred Compensation Plan (the "Plan"), as 
amended and restated. Is an unfunded deferred.compensation arrangement for the benefit of key 
management officers and employees of the Company and Its.subsidiaries. The terms of the Plan Include 
the ability of the participants to defer, on a pre-tax basis, salaiy, and boniis i3ayments in excess of the 
amount permitted under IRS Code Seciion 4(11 (k). The terms also allow fi)r a di.screlionary annual 
matching contribution by the Company. The Plan allow,s for the aggregation and investment of deferred 
amounls in nolional inveslmenl allernalives, including units representing shares of our common sl(K:k. 
The iiability relaled to the Plan as of April 24, 2011 and April 25, 2010 was $3,016 and $3,069, 
respecilvely, and is Included in long-lerm oiher accrued liabilities In the consolidated balance sheets. 
Expense for our contributions relaled to the Plan was $54, $83 and $104 in fiscal years 2011. 2010 and 
2009, respectively. 

13. Supplemental Disclosure of Cash Flow Information 

For the fiscal years 2011, 2010 and 2009 we made cash payments for interest, net of capitalized 
interest of $84,506, 571,623, and $90,706, respectively. We collected an Income tax refund nel of 
payments of $5,599, $1,561 and $20,164 for fiscal years 2011, 2010 and 2009, respectively. 

For fiscal 2009, we purchased property and equipment financed with a long term obligation of 
$14,384 as dLscussed In Note 9. 
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(amounts in thousands, except share and per share amounts) 

14. Income Taxes 

Income tax (benefit) provision from confinuing operations consists of the following: 

Fiscal Year Knded 

April 24, .April 25, .April 26, 
2011 2010 2009 

Current: 
Federal $ (725) $ (868) $ ~ 
State (483) 718 3,010 

(1,208) (150) 3,010 
Deferred: 
Federal 2,645 (2,976) 35,309 

Stale 2,163 (5.248) 2,720 

4,808 (8,224) 38,029 

Income lax (benefit) provision $ 3,600 $(8,374) $41,039 

A reconciliation of income taxes from continuing operafitms at the statutory corporate federal tax 
rate of 35%' to the income tax (benefil) provision reported In Ihe accompanying con.soIidaied 
statements of operalions Is as follows: 

Fi«^al Year landed 

April 24, April 25. April 26. 
2011 2010 2009 

Statulor}' tax (benefil) provision $1,641 $(3,469) $35,794 
Effects of : 

State laxes 1,680 197 5,730 
Reduction of unrecognized tax benefits — (4,727) — 
Olher 

Lobbying 746 .397 1,192 
Employment lax credits (671) (784) (1,333) 
Fines & Penalties 81 58 37 
Meals & Entertainment 78 57 .50 
Qualified slock option expense (benefit) 44 (240) 644 
Various permanent differences (13) 25 23 
Interest (131) — (455) 
Other 145 1_I2 (643) 

Income lax (benefil) provision $3,600 $(8,374) $41,039 
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14. Income Taxes (Continued) 

Significani components of our domestic net deferred Income tax asset (liability) are as follows: 

Fiscal Year Ended 

April 24, April 35. 
2011 2010 

Deferred tax liabilities: 
Propertv and equipment $ (68,075) $ (58,009) 
Goodwin and intangibles (29,762) (25,821) 
Gain on early extinguishment of debt (21,593) (22,416) 
Olher (1,809) (8,696) 

Total deferred tax liabilities • (121,239) (114,942) 

Deferred tax assets: 
Net operating losses 64,042 71,723 
Employment lax credits 17,398 15,893 
Accrued expenses 10,521 11,289 
/Vlternalive minimum tax credii 1,338 1,696 
Capilal loss carryover — 1,576 
Other 13,971 9̂ 951 

Total deferred lax assets 107,270 112,128 

Valuation allowance on deferred tax assels (4,696) (9,553) 

Nel deferred lax asset 102,574 102,575 

Net deferred tax assei/(liability) $ (18,665) $ (12,367) 

At April 24, 2011, we have federal net operating loss canyforwards of $153,132 for income lax 
purposes, with e.xplratlon dales from fiscal 2024 to 2031. Approximately $47,189 of these nel operating 
losses are attributable to IC Holdings Colorado, Inc. and its wholly-owned subsidiary' CCSC/ 
Blackhawk, Inc. ("IC Holdings, Inc. & Sub") and can only be used to offsel income earned by these 
entities. The remaining federal net operating losses are subject to limitations under the internal 
revenue code and underlying ireasury regulations, which may limit ihe amounl ultimately utilized; 
however, we believe ihal all federal nel operating losses will be utilized prior to expiralion. We also 
have various state income tax net operating lo.ss carryforwards totaling $236,144 with expiration dates 
from fiscal 2012 to 2031. We have determined thai It is more likely than not that we will nol be able lo 
utilize $112,955 of the stale income lax nel operating lo.sses and have eslabli.shed valuation allowances 
accordingly. If or when recognized, the tax benefits i'elating to any reversal of the valuation allowance 
on deferred tax assets as of April 24, 2011 will be accounted for as a reduction of Income tax expen.se. 
We also have a federal general business credit carryforward of $17,398 for income tax purposes, wiih 
e.xplralion dates from fi.scal 2018 lo 2031. We believe that these credits will be utilized prior to 
e.xpiration. Deferred income laxes relaled to NOL carryforwards have been classified as noncurrent to 
reflecl ihe expected ullllzalion of ihe canyforwards. 
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(amounts in thousands, except share and per share amounts) 

14. Income Taxes (Continued) 

We account for unrecognized tax benefits in accordance with ASC 740. A reconciliation of the 
beginning and ending amounts of unrecognized tax benefits as follows: 

April 24, April 25, April 26. 
2011 2010 2009 

Beginning Balance $12,126 519,482 $21,819 
Gross increases—tax positions in current period — — — 
Gross increases—tax positions in prior periods 144 — 347 
Gross decreases—tax posifions in prior periods (779) (5,254) — 
Settlements — (2,102) (550) 
Lapse of statute of limitafions — — (2,134) 

Ending Balance $11,491 $12,126 $19,482 

included In the balance of unrecognized lax benefits at April 24, 2011 are $2,955 of tax benefits 
that, if recognized, would affecl the effective tax rate. Also included In the balance of unrecognized tax 
benefits at April 24, 2011 are $6,704 of lax benefits that. If recognized, would result in adju.siments to 
deferred taxes. 

We recognize accrued interest and penalties relaled lo unrecognized t:ix benefits in income tax 
expense. Relaled lo the unrecognized tax benefits noted above, we recorded Inierest expense of ($460) 
in fiscal 2011 related to prior periods. We accrued no penalties during the fiscal year ended 2011. In 
lotal, as of April 24, 2011, we have recognized a liability of $2,154 for interest and no amount for 
penalties. 

We believe that an lncrea.se In unrecognized tax benefits relaled lo federal and slate exposures in 
the coming year, though possible, cannot be reasonably estimated and will nol be significant. In 
addifion, we believe ihat it is rea.sonably possible thai an amounl between $0 and $2,955 ofour 
currently remaining unrecognized lax positions may be recognized by the end.of the fiscal year ending 
April 29, 2012. These amounls relate to positions taken on Mi.ssissippi Income lax returns for the fiscal 
years ending April 2002 through April 2008. The Mississippi Department of Revenue has completed its 
examination of the income tax returns for these years and has i.ssued Its assessment. We plan to file an 
appeal and expect lo resolve this issue during the next tweh'e months. 

On Aprii 30, 2011, the Federal statute of limitation for the fiscal years ending April 30, 2006 and 
April 29, 2007 lapsed. Consequently, we plan to recognize approximately 56,704 of Federal and $475 of 
state lax benefits during the fiscal year ending April 29, 2012. 

We fiie income lax returns in the U.S. Federal jurisdiction and various stale jurusdiclions. During 
fiscal 2010, Ihe IRS compleledlts examination of our Federal Jncome tax returns for the 2006 and 2007 
tiix years which relate to our fiscal years ended April 29, 2007 and April 27, 2008,'respectively. We 
recorded a tax benefil of $168 in fiscal 2010 related to Ihe examination. These income tax examination 
changes were reviewed by the U.S. Congress Joint Committee on Taxation and agreed lo during the 
fiscal year ending April 24, 2011. In addition, various stale jurisdictions are currently examining our 
state income lax returns for various subsidiaries. The uix returns for subsequenl years are also subjecl 
to examination. 
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ISLE OF CA1»RI CASINOS, INC. 

NOTES TO CONSOLIDATED FIN/VNCIAL STATEMENTS (Contiriued) 

(amount.s in thousands, except share and per share amounts) 

14. Incoine Taxes (Continued) 

We file in numerous .slate jurisdictions whh varying statutes of limitations. Our. unrecognized state 
lax benefits are relaled to slate tax returns open from tax years 2002 Ihrough 2011 depending on each 
state's statute of limitations. 

15. Hurricane and Other Insurance Recoveries 

During fiscal year 2009, we received Insurance recoveries related to various claims. These 
insurance recoveries are from claims filed pertaining to our prtjperty In BIloxijT Mississippi, which was 
struck in the fall of 2005 by HurricaneKalrina. Additionally, we received insurance-recoveries relating 
lo flood claims al our Davenport and Natchez properties during fiscal 2009. 

Business interruption insurance proceeds are included as revenues under Hurricane and other 
Insurance recoveries in our consolidaled stalemenl^of operations. Other Insurance proceeds, after 
collecfion of.insurance receivables are included as a reduction of operaiing expenses under hurricane 
and olher insurance recoveries In our consolidated statement of operations. 

The significant component of our fiscal 2009 Insurance recoveries is the.final payment of our 
$225,0(X) selfiemenl related lo Hurricane Katrina which had damaged our Biloxi, Mississippi properly. 
As a result of this settlement, we received an additional $95,000 in insurance proceeds. Afler first 
applying the proceeds to our remaining insurance receivable, we recognized $92,179 of pretax income 
Including 560,000 of business interruption proceeds included In net revenues and olher insurance 
recoveries of $32,179 are recorded as a reduclltm of operaiing expenses. 

16. Employee Benefit Plan 

40I(k) Plan—We have a 401(k) plan covering substantially all of our employees who have 
completed 90 days of service. Expense for our contributions for continuing operations relaled to the 
401(k) plan was $1,371, $1,465, and $1,500 in fiscal years 2011, 2010, and 2009, respectively. Our 
contribution Is ba.sed on a percenlage of employee contributions and may include an additional 
discretionary amounl. 

17. Related I'arty Tran.sactions 

Effective February 2010, we amended a lease with an entity owned by certain of our stockholders 
resulting a payment of 560 annually for a parking area adjacent to one of our casinos. Prior to this 
lease amendment, vve leased on a month to month basis ihis parking area and a warehouse for $23 per 
monlh. 

In 2005, one of our wholly owned subsidiaries. Isle of Capri Bettendorf, L.C, entered into a 
Development Agreemeni with the City of Bettendorf, iowa and Green Bridge Company relating to the 
development of a conference/events center in Bettendorf, Iowa, the expansion of the hotel al 
Bettendorf and related facilities, including a skywalk between the hotel and conference/events center 
and a parking facility. Green Bridge Company is indirectly owned by certain of our direclors. Isle of 
Capri Beltendorf, L.C. will hold Green Bridge Company harmle.ss from certain future increases In 
as.sessments on adjacent property owned by Green I5rldge Company, capped at $4,500. 
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(amounts in thtmsands, excepi share and per share amounts) 

18. Interest Rate Derivatives 

We have entered Into various interest rate derivative agreements in order to manage market risk 
on variable rate term loans oulstanding. We have interest rate .swap agreements with an aggregate 
nofional value of $100,000 with maturity dates in fiscal 2012 and 2014. We have also entered into 
interest rate cap contracts with an aggregate notional value. of^$220,000 having maturity dates In fiscal 
2012 and 2013 and paid premiums of $203 at Inception. 

As a result of an amendment lo our Credit Facility in the fourth quarter of fi.scal 2010, our interest 
rate swaps no longer meet the criteria for hedge effectiveness, and therefore changes in the fair value 
of the .s-waps subsequent to the date of Ineffectiveness in February-2010, are recorded in derivative 
Income (expense) in the consolidated statements of operations. Priorto their ineffectiveness,, changes in 
the fair value of these inieresi rate swaps were adjusied through'other comprehensive Income (loss) as 
these derivative instrumenls qualified for hedge accounting. The cumulative loss recorded in olher 
comprehensive income (loss) through the date of ineffectiveness is being amortized into derivative 
e.xpense over the remaining lerm of the Individual inieresi raleswap agreements or when the 
underlying Iransaction is no longer expected to occur. As of-April-24, 2011, the weighted average fi.xed 
LIBOR interest rale ofour Interest rate swap agreements was 4.25%; 

The interest rate cap agreements meet the criteria for hedge accounling for cash flow hedges and 
have been evaluated, as of April 24, 2011 as being fully effective. As a result, there is no impact on our 
con.soIidaied statement of operafions from changes in fair value of the Interest rale cap agreements. 

The loss recorded In accumulated other comprehensive income (loss) of our Interest rale swap 
contracts Is recorded net of deferred income tax benefits of $1,295 and $4,704, as of April 24, 2011 and 
April 25, 2010, respectively. The loss recorded In accumulated other comprehensive income (loss) for 
our interest rale cap contracts Is recorded nel of deferred Income tax benefits of $49 and $.30 as of 
April 24, 2011 and April 15, 2010, respectively. 

The fair values of derivatives included in our consolidated balance sheet are as follows: 

Type of IJerivaiive Inslrumeni Balance Sheet L{}calioii April 24,'2011 April 25, 2010 

Interest rale cap contracts Prepaid deposits and olher $ 29 $ 24 
Interest rate swap contracts Accrued interest 1,439 6,704 
Interest rate ,s-wap contracts Olher long-term liabilities 3,594 6,247 

We recorded derivafive incimie of $7,918 and $3,541 in the statement of operuliuns related to the 
change in fair value of inieresi rale swap contracts during the years ended April 24, 2011 and April 25, 
2010, respectively. 

Additionally, during the year ended April 24, 2011, we realized derivative expense of $9,132 
as.socialed with the amortization of $5,724, net of taxes of $3,408, in. cumulative loss recorded in other 
comprehensive Income (loss) fi)r the Interest rate swaps Ihrough the date of their Ineffectiv'eness. 
During the year ended April 25, 2010, we recorded derivative expense of $3,912 associated with the 
amortization of $2,449, net of taxes of $1,463, in cumulative loss recorded In other comprehensive 
income (loss) for the inierest rate swaps thntugh the dale of their Ineffectiveness, 

The change in unrealized gain (loss) on our derlvalives qualifying for hedge accounling was $5 and 
$7,139 for fiscal years 2011 and 2010, respectively. 

76 



ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

18. Interest Rate Derivatives (Continued) 

The amount of accumulated other comprehensive income (loss)--related lo inieresi rale swap 
conlracls and inierest rale cap conlracts maturing within the next twelve months was $1,398, net of tax 
of $841, asof April 24, 2011. 

19. Fair Value 

The fair value of our inierest swap and cap conlracts are recorded using Level 3 inputs al the 
present value of all expected future cash flows based oh IheLIBOR-based yield curve as of the date of 
the valuafion. 

The following table presents the changes in Level 3 liabilities measured al fair value on a recurring 
basis for the fiscal years ended April 24, 2011 and April 25, 2010: 

Fiscal Year Ended 

April 24, 2011 April 25, 2010 

Interest Rate Derivatives 
Beginning balance $(12,927) $(23,712) 

Realized gains 7,918 3,541 
Unrealized gains 5 7,244 

Ending balance $ (5.004) $(12,927) 

Financial Insimments—The esfimaled caiTying amounts and fair values of our other financial 
insiruments are as follows: 

April 24, 20M April 25, 2010 

Carrjing Carrjing 
.Amount Fair Value Amount Fair Value 

Financial assets: 
Cash and ca.sh equivalents -. , $ 75,178 $ 75,178 $ 68,069 $ 68,069 
Marketable securifies 22,173 22,173 22,926 22,296 
Restricted cash and investments 12,810 12,810 2,774 2,774 
Notes receivable 3,788 3,788 8,751 8,751 

Financial liabilities: 
Revolving line of credii $ 33,000 5 31,350 5 21.500 $ 20,855 
Variable rale term loans 500,000 505,000 817,256 800,911 
7.75% Senior noles 297,815 305,055 — — 
7% Senior subordinated notes 357,275 .358,615 357,275 326,013 
Olher long-term debt 4,504 4,504 4,858 4,858 
Other long-term obligations 16,694 16,694 17,166 17,166 

The following methods and assumpiions were used lo estimate the fair value ofeach class of 
financial insiruments for which ll is practicable lo estimate that value: 

Cash and cash equivalents and noles receivable are carried at cost, which appro.ximates fair 
value due to their short-term maturities. 
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19. Fair Value (Continued) 

Markelable securities and restricted cash and investmenis are based upon Level 1 inputs 
obtained from quoted prices available in active markets and represent the amounts we would 
e.xpect to receive if we sold these assels. 

The fair value of our long-term debt or other long-term obligations is estimated based on the 
quoted market price ofthe underlying debt Issue or, when a quoted market price is not available, the 
discounted cash flow of future payments utilizing current rates available lo us for debt of similar 
remaining maturities. Debt obligalions with a short remaining maturity have a canylng amount that 
approximates fair value. 

20. Accumulated Other Comprehensive Income (Lo.ss) 

A detail of accumulated olher comprehensive income (loss) is as follows: 

April 24, 2011 April 25, 2010 

Interest rate cap contracts $ (82) S (50) 
Interest rale swap conlracls (2,153) (7,877) 
Foreign currency translation !o.ss — (133) 

$(2,235) 5(8,060) 

The amount of change in the gain (loss) recognized in accumulated other comprehensive income (loss) 
related to derivative insiruments is as follows: 

iype of Derivative Instrument 

Interest rale cap conlracts . 
Inieresi rate .swap contracts 

Fiscal Year Ended 

April 24, 2011 

$ (32) 
5,724 

$5,692 

April 25, 2010 

$ (50) 
6,955 

$6,905 

21. Consolidating Condensed Financial Information 

Certain of our wholly owned subsidiaries have fully and unconditionally guaranteed on a joint and 
several basis, the payment of all obligafi(ms under our 7.75% Senior Notes and 7% Senior 
Subordinated Noie.s. 

"The following wholly owned subsidiaries of the Company are guarantors, on a joint and several 
basis, under the 7.75% Senior Notes and 7% Senior Subordinated Notes: Black Hawk Holdings, L.L.C; 
Casino America of Colorado, Inc.: CCSC/Blackhawk, Inc.; Grand Palais Riverboat Inc.; IC Holdings 
Colorado, Inc.; IOC-Black Hawk Distribution Company, L.L.C; lOC-Boonville, Inc.; 
lOC-Caruther.sville, L.L.C,; IOC-Kansas City, Inc.; lOC-Lula, Ine; IOC-Natchez, Ine; IOC-Black Hawk 
Couniy, Inc.; IOC-Davenport, Inc.; IOC Holdings, L.L.C.; IOC Services, L.L.C; IOC-Vicksburg, Jne; 
lOC-Vicksburg, LLC; Rainbow Casino Vicksburg Partnership, L.P.; IOC Cape Girardeau, LLC; Isle of 
Capri Bettendorf Marina Corporation.: Isle of Capri Beltendorf, L.C; Isle of Capri Black Hawk Capital 
Corp.: Isle of Capri Black Hawk, L.L.C.; Isle of Capri Marquette, Inc.; P.P.i, Inc.; Riverboat 
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21. Consolidating Condensed Financial Information (Continued) 

Corporation of Mississippi; Riverboat Services, Inc.; and St. Charles Gaming Company, Inc. Each of 
the subsidiaries' guarantees is joint and several with the guarantees cjf the.olher subsidiaries. 

Consolidating condensed balance sheets as of April 24, 2011 and April 25, 2010 are as follows (in 
thousands): 

Asof Aprii 24. 2011 

l.fte of Capri 
Casinos, Inc. 

n*arenl 
Itaiance Sheel Obligor) 

Current assets $ 28,886 
Intercompany receivables 1,020,593 
Investments In subsidiaries 418,767 
Properly and equipment, net 10,215 
Olher assels 63,889 

Total assels $1,542,.?50 

Current liabilities $ 40,714 
Intercompany payables — 
Long-lerm debt 'ess current malurilies . . 1,183,091 
Other accrued liabilities 9,517 
Stockholders' equity 309,028 

Total liablHtles and stockholders' equity . . $1,542,350 

Guarantor 
Sub.<iidiarics 

$ 87,650 
(226;226) 
(65,229) 

1,071,415 
441,794 

$1,309,404 

84,5.65 
737,768 

3,517 
114,205 
369,349 

Consolidating 
Non- and . 

Guarantor Eliminating 
Subsidinries Entries 

$ 32,274 
(56,599) 

(37) 
31,919 
20,002 

S 27,559 

$ 29,050 

613 
13,744 

(15,848) 

(451) 
(737,768) 
(353,501) 

(.53,705) 

lsle of Capri 
Casinos, Inc. 
Consolidated 

5 148,359 

1,113,549 
471,980 

$(1,145,425) 51,733,888 

(451) 
(737,768) 

(53,705) 
(353,501) 

$ 153,878 

1,187,221 
83,761 

309,028 

$1,.309,404 5 27,559 $(1,145,425) Sl,733,i 

Asof April 25, 2010 
Isle of Capri 
Casino.>i, Inc. 

(I'a renl 
ltal;ince Sheet Obligor) 

Current assets $ 35^835 
Intercompany receivables 991,404 
Investments In subsidiaries 389,522 
Property and equipment, net 7,579 
Other assels 60,242 

Total assets $1,484,582 

Curreni liabllilies S 46,580 
Intercompany payables — 
Long-lerm debt, less curreni maturifies . . 1,187,632 
Other accrued liabllilies 10,151 
Siockholders' equity 240,219 

Total liabilifies and .stockholders' equity . . $1,484,582 

Guarantor 
Subsidiaries 

$ 71,882 
(187,215) 

(63,073) 
1,059,146 

409,103 

Consolidating 
.Non- and 

Guarantor Eliminating 
Subsidi.iries Enlries 

$ 43,287 • 
(53.421) 

(37) 
32,217 
11,153 

(1,100) 
(750,768) 
(326,412) 

(54,504) 

lsle of Capri 
Ca.<;inos, Inc. 
Consolidaled 

S 149,904 

1,098,942 
425,994 

$1,289,843 $ 3.3,199 $(1,132,784) $1,674,840 

80,892 
750,768 

3,760 
116,814 
337,609 

$ 30,783 $ 

743 
12,870 

(11,197) 

(1,100) 
(7.50,768) 

(54,504) 
(326,412) 

S 157,155 

1,192,135 
85,331 

240,219 

$1,289,843 $ 33,199 5(1,132,784) $1,674,840 
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21. Consolidating Condensed Financial Informntion (Conlinued) 

Consolidating condensed statements of operations for the fiscal years ended April 24, 2011, 
April 25, 2010 and April 26, 2009 are as follows: 

For Ihc Fiscal Year Ended April 24, 2011 

tsle of Capri Consolidating 
Casinos, Inc. Non- and Ute ofCapri 

(I*arenl Guarantor Guarantor Eliminating Casinos, Ini:. 
Statement of Operations Obligor) Subsidiaries Sulisidiaries Bntries Consolidaled 

Revenues: 
Casino $ — 
Rooms, food, beverage, pari-muluel and 

other 1,669 

Gross revenues 1,669 
Less promotional allowances — 

Nel revenues 1,669 

Operating e.xpenses: 
Casino 
Gaming tiLxes — 
Rooms, food, beverage, pari-mutuel and 

other 42,838 
Management fee e.xpense (revenue) (35,438) 
Depreciation and amortization 1,955 

Total operating expenses 9,355 

Operaiing income (loss) (7,686) 103,843 (237) — 95,920 
Inierest e.xpense, net (29,6.34) (61,032) 648 — (90,018) 
Gain on extinguishment of debt — — — — 
Other (1,214) — — — (1,214) 
Equity in income (loss) of sub.sidiaries 31,565 (2,170) — (29,395) — 

Income (loss) from continuing operalions 
before income laxes and nonconlolling 
interest (6,969) 

Income tax (provisitm) benefit 8,057 

Income (loss) from continuining operations . 1,088 
Income (loss) of dl.scontinued operations . . . 3,452 

Nel income (loss) $ 4,540 

$r,036,538 

•173,229 

1,209,767 
(206,539) 

1,003,228 

158,580 
250,102 

368,752 
35,438 
86,513 

899,385 

$ — 

9,626 

9,626 

9,626 

— 

9,291 

572 

9,863 

$ -

(9:528) 

(9,528) 

(9,528) 

— 

(9,528) 

(9,528) 

51,036.538 

174,996 

1,211,534 
(206,539) 

1,004,995 

158,580 
250,102 

411,353 

89,040 

909,075 

1 

40,641 
(9,645) 

30,996 

30,996 

411 
(2,012) 

(1=601) 
1,475 

$ (126) 

(29,395) 

(29,395) 
(1,475) 

$(30,870) S 

4,688 
(3,600) 

1,088 
3,452 

4,540 
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21. Consolidating Condensed Financial Information (Continued) 

For the Fiscal Year Ended April 25. 2010 

lsle of Capri Consolidating 
Casinos, Inc: Non- and lsle ofCapri 

(l^renl Guarantor Guarantor Eliminating Casinos, Inc 
Statement of Operalion.s Obligor) Subsidiaries Subsidiaries Entries Consolidated 

Revenues: 
Casino $ — $1,013,386 $ — $ — $1,013,386 
Rooms, food, beverage, pari-muluel and 

Olher 1,320 . 176,599 9,654 (9,572) 178,001 

Gross revenues 1,320 1,189,985 9,654 (9,572) 1,191,387 
Less promoiional allowances — (191,551) — — (191,551) 

Net revenues 1,320 998,434 9,654 (9,572) 999,836 

Operating expenses: 
Casino ." — 153,838 — — 153,8.38 
Gaming laxes — 262,241 — — 262,241 
Rooms, food, beverage, pari-mutuel and 

other 45,479 370,311 3,979 (9,572) 410.197 
Managemeni fee expense (revenue) (26^197) 26,197 — — — 
Depreciafiim and amorlizalion 4,115 104,779 610 — 109,504 

Total operating e.\penses 23,397 917,366 4,589 (9,572) 935,780 

Operaiing income (loss) (22,077) 81,068 5,065 — 64,056 
Inierest expense, nel (10,827) (62,545) (229) — (7.3,601) 
Gain on exfinguishmenl of debl — — — — — 
Olher (370) _ _ _ (370) 
Equiiy in income (loss) of subsidiaries 13,824 (1,818) (1,4.50) (10,5.56) — 

Income (loss) from continuing operations 
before income taxes and nonconlolling 
inierest (19,450) 16,705 3,386 (10,556) (9,915) 

Income tax (provision) benefil 17,909 (8,231) (1,304) — 8,374 

Income (loss) from continuining operations . (1,541) 8,474 2,082 (10,556) (1,541) 
Income (loss) of disconlinued operalions . , . (1,7.32) (1,167) (2,300) 3,467 (1,7.32) 

Nel income (loss) $ (3,273) $ 7,307 $ (218) $ (7,089) $ (3,273) 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FIN/VNCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per .share amounts) 

21. Consolidating Condensed Financial Information (Continued) 

For the Fiscal Vear End^l April 26, 2009 

lsle ofCapri 
Casinos, inc. 

(I*arent 
Siaiement of Operations Obligor) 

Revenues: 
Casino $ — 
Rooms, food, beverage, pari-mutuel and 

other 368 

Gross revenues 368 
Less promotional allowances — 

Net revenues 368 

Operating expen.ses: 
Casino -— 
Gaming ia.xes — 
Rooms, food, beverage, pari-muluel and 

other 47,096 
Management fee expense (revenue) (30,681) 
Depreciation and amortization 4,853 

Tolal operating e.xpenses 21,268 

Operaiing income (loss) (20,900) 
Interest expense, net (19,776) 
Gain on extinguishment of debl 57,693 
Equity in income (loss) of subsidiaries 5.3,133 

Income (loss) from continuing operations 
before Income laxes and noncontrolling 
interest 70,150 

income tax (pro\'ision) benefit (8,917) 

Income (loss) from continuining operalions . 61,233 
Income (loss) from discontinued operations, 

net of lax (17,658) 

Nel income (loss) $ 43,575 

Consolidating 
Non- and Isie ofCapri 

Guarantor Guarantor iCIiminaling Casinos, inc. 
Subsidiaries Subsidiarie.s Enlries Consolidated 

$1,055,694 

247,488 

1,303.182 
(195,603) 

1,107,579 

151,610 
269,928 

382,197 
30,681 

116,982 

951,398 

156,181 
(69,765) 

(13,028) 

73,388 
(34,058) 

39,330 

(2,038) 

5 37,292 

$ — 

9,514 

9,514 

.9,514 

— 

9,658 

605 

10,263 

(749) 
(412) 

(2,508) 

(3,669) 
1,936 

(1,733) 

(39,614) 

$(41,347) 

$ -

(9,426) 

(9,426) 

(9,426) 

— 

(9,426) 

(9,426) 

(37,597) 

(37,597) 

(37,597) 

41,652 

$ 4,055 

$1,055,694 

247,944 

1,303,638 
(195,603) 

1,108,0.35 

151,610 
269,928 

429,525 

122,440 

973,503 

. 134,532 
(89,953) 
57,693 

102,272 
(41,039) 

61,233 

(17,6-58) 

5 43,575 
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ISLE OF CAl'RI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCLVL STATEMENTS (Continued) 

(amounts in thou.sands, except share and per share amounts) 

21. Consolidating Condensed Financial Information (Continued) 

Consolidating condensed statements of cash flows for the fi.scal years ended April 24, 2011, 
April 25, 2010 and April 26, 2009 are as follows: 

For the Fiscal Year Ended April 24, 2011 

lsle of Capri Consolidaling 
Casinos,'Int. -Non- • and lsle of Capri 

(l*arent Guarantor Guarantor Eliminating Casinos, Inc. 
Statement of Cash Flows Obligor) Subsidinries Subsidjarie> Entries Consolidated 

Net cash provided by (used in) operating 
aclivities $ (1,550) $ 119,078 $ 6,133 $ - - $ 12.3,661 

Net cash provided bv (used In) investing 
activities '. (29,490) (129,743) (10,160) 24,756 (144,637) 

Net cash provided by (used in) financing 
activities 28,486 25,776 (1,373) (24.756) 28,133 

Effect of foreign currency exchange rales on 
cash and cash equivalents — — (48) — (48) 

Net increase (decrease) in cash and cash 
equivalenls (2,554) 15,111 (5,448) — 7,109 

Cash and cash equivalents at beginning of 
the period 6,506 46,994 14,569 — 68,069 

Cash and cash equivalents at end of the 
period $ 3,952 $ 62,105 $ 9,121 $ — 5 75,178 

For the Fiscal Vear Ended April 25, 2010 

Isle of Capri Consolidating 
Casinos. Inc. .Non- and Isle ofCapri 

(Pareni Guarantor Guarantor Eliminating Ca.sinos, Ine. 
Statement of Cash Flows Obligor) Subsidiaries Subsidiaries Entries Consolidaled 

Net cash pro\'idcd by (used in) operating 
activities $ (9,002) $ 118,277 $(2,893) $ — $ 106,382 

Nel cash provided by (u.scd in) investing 
acfiviiies 109,297 (30,.321) 722 (110,688) (30.990) 

Nel cash provided by (used In) financing 
acliviiies (102,565) (109,643) (2,438) 110,688 (103,958) 

Effect of foreign currenc)' exchange rates on 
cash and cash equivalenls — — (19) — (19) 

Net increase (decrease) in cash and cash 
equivalenls (2,270) (21,687) • (4,628) — (28,585) 

Cash and cash equivalenls al beginning of 
the period 8,776 68,681 19,197 — 96,654 

Cash and cash equivalents at end of the 
period $ 6,506 $ 46,994 $14,569 $ — $ 68,069 
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ISLE OF OVPRI CASINOS, INC 

NOTES TO CONSOLIDAI-ED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

21. Consolidating Condensed Financial Information (Continued) 

For Ihe Fiscal Year Ended April 26, 2009 

Isle ofCapri Consolidaling 
Casinos, Inc. Non- and Isle ofCapri 

(Parent Guarantor Guarantor Eliminating Casinos,. Inc. 
SlaiemenI of Cash Flows Obligor) Sul»idiaries Subsidiaries Entries Consolidaled 

Net cash provided by (used In) operating 
activilies $ 10,189 $ 199,401 $(18,980) $ — $ 190,610 

Net cash provided by (used in) investing 
aclivities '. 1.38,049 (26,177) (2,382) (137,3.57) (27,867) 

Net cash provided by (used In) financing 
activities '. (144,824) (171,931) 22,215 137,357 (157,183) 

Effect of foreign currency' exchange rates on 
cash and cash equivalents — — (696) — (696) 

Net increase (decrease) in cash and cash 
equivaicnts 3,414 1,293 . 157 — 4,864 

Cash and cash equivalents al beginning of 
Ihe period 5,.362 67.388 19,040 — 91,790 

Cash and cash equivalenls at end of the 
period $ 8,776 $ 68,681 $ 19.197 $ — $ 96,654 
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ISLE OF CAI'KI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thou.sands, except shfirc and per share amounts) 

22. Selected Quarterly Financial Information (unaudited) 

Our .selected quarterly financial information has included recla.ssiflcations for aniounts show in our 
previously filed reporis on Forms lO-Q to refiect the dLscontlnued operations presentation for our 
Freeport, Grand Bahama and UK casino properlies. 

Net revenues 
Operating income 
Income (loss) from continuing operations . . . 
Income (loss) from discontinued operations, 

net of Income laxes 
Net income (loss) 
Earnings (loss) per common share basic: 

Income (loss) from continuing operafions. . 
Income (loss) from discontinued operations, 

net of Income taxes 

Net Income (loss) 

Earnings (loss) per conmion share diluted: 
Income (loss) from continuing operations. . 
Income (loss) from discontinued operations, 

net of income taxes , 

Nel income (loss) 

Weighted average basic shares 
Weighted average dilutive shares 

Fi.scal Quarters Ended 

Julv 25, 
2010 

$ 251,921 
20,286 
(2,655) 

(2,655) 

$ (0.08) 

— 

$ (0.08) 

$ (0.08) 

—' 

$ (O.OS) 

32,447,904 
32,447,904 

October 24. 
2010 

$ 246,651 
20,-336 • 
(1,813) 

794 
(1,019) 

$ (0.06) 

0.03 

$ (0.03) 

$ (0.06) 

0.03 

$ (0.03) 

32,783,726 
32,783,726 

January 23, 
2011 

$ 232,007 
16,293 
(2,657) 

(2,657) 

$ (0.08) 

— 

$ (O.OS) 

$ (0.08) 

— 

$ (0.08) 

32,929,965 
32,929,965 

April 24, 
2011 

$ 274,416 
39,005 

8,213 

2,658 
10,871 

$ 0.22 

0.07 

$ 0.29 

$ 0.22 

0.07 

$ 0.29 

38,103,040 
38,252,693 
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ISLE OF CAPRI CASINOS,,INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

22. Selected Quarterly Financial Information (unaudited) (Continued) 

Fiscal Quarters Ended 

.Julv 26, Oclober 25. Januarv 24. April 25, 
2009 2009(1) 2010 2010 

Net revenues $ 257,914 $ 246,055 $ 227,071 $ 268,796 
Operafing income 19,93.9 13,822 2,676 27,619 
Income (loss) from continuing operafions . . . . 1,055. 2,373 (11,400) 6,431 
Income (loss) from discontinued operations, 

net of income taxes (150) (811) 775 (1,546) 
Net income (loss) 905' 1,562 (10,625) 4,885 
Earnings (loss) per comnion share basic: 

Income (loss) from continuing operations... $ 0.03 $ 0.07 $ (0.35) $ 0.20 
Income (loss) from discontinued operations, 

net of income taxes — (0,02) 0.02 (0.05) 

Nel income (loss) $ 0:03 $ 0.05 $ (0.33) S 0.15 

Earnings (loss) per common share diluted: 
Income (loss) from continuing operalions. . . $ 0.03 $ 0.07 $ (0.35) $ 0.20 
Income (loss) from discontinued operations, 

net of Income laxes — (0.02) 0-02 (0.05) 

Net income (loss) $ 0.03 $ 0.05 $ (0.33) S 0.15 

Weighted average basic shares 31,779,100 32,319,789 32,438,809 32,445.378 
Weighted average dilutive shares 31,885,101 32,511,462 32,438,809 32,515,829 

A summary of ceriain revenues and expenses from our confinuing operalions impaciing our 
quarterly financial results is as follows: 

(I) During the second quarter of 2010 we recorded an expense recovery of $6,762, representing 
the discounted value of a receivable for reimbursement of developmeni costs. 

23. Commitments and Contingencies 

Operating Leases—Tlie Company leases real estate and various equipment under operating lease 
agreements. Fuiure minimum payments over the lease term of non-cancelable operating leases with 
Initial terms of one year or more consisted of the following at April 24, 2011: 

Fiscal Years Ending: 

2012 $ 18,558 
2013 15,283 
2014 16,322 
2015 15,755 
2016 15,712 
Therafter 420,524 

TotJil minimum lease payments $502,154 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL S7'ATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

23. Commitments and Contingencies (Continued) 

Rent expen.se from continuing operations was $33,772, $31,672, and $33,109 in fiscal years 2011, 
2010, and 2009, respectively. Such amounts Include contingent rentals of $5,427, $5,739, and $6,259.in 
fiscal years 2011, 2010 and 2009, respectively. 

De\'eloptTieni Projects—On December I, 2010, our'proposed casino in Cape Girardeau, Missouri 
was selected by the Missouri Gaming Commission for prioritization for the 13"' and final gaming 
license in the Slate of Missouri. We had previously entered into a development agreement with the Cily 
of Cape Girardeau. We currently estimale the cost of the' projeci at approximately $125,000 with an 
anticipated opening date by the end of calendar 2012. 

On April 14, 2011, the Nemacolin Wtx)dlands Resort ("Nemacolin'') In Farmington, Pennsylvania 
was selected by the Pennsyh-anla Gaming Control Board for the final Category 3 resort gaming license. 
We had previously entered Into an agreement with Nemacolin to complete the build-out of the casino 
space and provide management services for the casino. We currently eslimate-lheprojecl cost al 
approximately $50,000 and expect to be complete within nine months of the commencement of 
construction. The award of the license lo Nemacolin is subject to a 30-day appeal, which ends on 
June 20, 2011, and the obtalnment of a management license. 

Legcd and Regulatory Proceedings—Our wholly owned subsidiary, Lady Luck Gaming Corporafion, 
and several joint venture partners have been defendants In the Greek Civil Couris and ihe Greek 
Adminislraiive Courts in similar lawsuits brought by the country of Greece. The actions allege that the 
defendants failed to make specified payments in connection with the gaming license bid process for 
Patras, Greece. Although it is difficult to determine the damages being sought from the lawsuits, the 
action may seek damages up to that aggregate ami^unt plus Interest from.the date of the action. 

In the Civil Courl lawsuit,, the Civil Court of First Instance ruled in our favor and dismissed the 
lawsuit in 2001. Greece appealed to the Civil Appeal Court and. In 2003, the Court rejected the appeal. 
Greece then appealed to the'CivH Supreme Court and, In 2007, Ihe SupremeCourl ruled Ihat ihe 
matter was nol properly before the Civil Courts and should be before the Adminislraiive Courl. 

In ihe Administrative Court lawsuit, the Adminislraiive Court of First Inslance rejected the lawsuil 
slating that it was not competent lo hear the matter. Greece then appealed to the Administrative 
Appeal Court, which court rejected the appeal in 2003. Greece then appealed lo the Supreme 
Administrative Courl, which remanded the matter back to the Adminislrafive Appeal Courl for a 
hearing on the merits. The re-hearing look place in 2006, and in 2008 Ihe Adminisirative Appeal Court 
rejected Greece's appeal on procedural grounds. On December 22, 2008 and January 23, 2(X)9, Greece 
appealed the ruling lo Ihe Supreme Adminisirative Courl. A hearing has tentatively been scheduled for 
October 2011. 

The outcome of this matier is still In doubt and cannoi be predicted wilh any degree of certaint}'. 
We intend to continue a vigorous and appropriate defense to the claims asserted in this matter. 
Through April 24, 2011 we have accrued an estimated liability including interest of $11,710. Our 
accrual Is based upon management's estimate of the original claim by the plaintiffs for lost payments. 
We continue to accrue interest on the asserted claim. We are unable to estimale a total possible lo.ss as 
information as lo possible addilional claims, if any, have nol been a,sserted or quantified by the 
plaintiffs at this time. 
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(amounls in thousands, except share and per share amounts) 

23. Commitments and Contingencies (Continued) 

We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi ("RCM"), are 
defendants in a lawsuit filed in the Circuit Court of Adams County, Mississippi by SiWer Land, Inc., 
alleging breach of contracl in connection with our 2006 sale of casino operations in 'Vicksburg, 
Mississippi, to a third party. In Januaiy 2011, the court ruled.In favor of Silver Land and scheduled a 
hearing for damages. The hearing Is currently scheduled for September 2011 and SIK'er Land has 
asserted damages of appro.ximately $2,400 plus interesffrdm the original judgment date In January 
2011, The outcome of this matter is still in doubt and,cannot be predicated with any. degree of 
certainty. We intend to coniinue a vigorous and appropriate defense to ihe claims asserted by Silver 
Land In this matter. Afler damages are assessed, we plan lo appeal the judgment ofthe circuit court 
and we believe il Is more likely than not we will obtain a favorable ruling on appeal. 

We are subject to certain federal, stale and local environmental.protection, health and safety laws, 
regulafions and ordinances that apply lo businesses generally, and are subjecl to cleanup requiremenis 
at certain of our facilities as a result thereof. We have not made, and do nol anticipate making material 
expenditures, nor do we anticipate Incurring delays with respect lo envlronmenlal remediation or 
proieclion. However, In pari because our presenl and fuiurc development sites have, in some cases, 
been used as manufacturing facilities or other facilities that generate inaterials that are required to be 
remediated under environmental laws and regulafions, there can be no guarantee that addilional 
pre-existing condltlims will nol be discovered and we will not experience material liabilities or delays. 

We are subject lo various contingencies and litigation matters and have a number of unresolved 
claims. Although the ultimate liability of these contingencies, this litigation and these claims cannot be 
determined at this time, we believe they will not have a material adverse effect on our consolidaled 
financial position, results of operations or cash flows. 

24. Subsequent Events 

Due lo.flooding along the Mississippi River, ceriain of our properties were closed during fiscal 
2011 and have been closed subsequenl to our fiscal 2011 year-end. Our Davenport properly clo.sed on 
April 15, 2011, 10 days prior to fiscal year end and did not reopen until May 1, 2011. Subsequenl lo 
year-end our Carulhersville and Vicksburg properties were closed for 13 and 17 days respectively. Our 
Lula property closed on May 3, 2011 and partially reopened on June 3, 2011. Our Natchez properly 
closed on May 7, 2011 and will remain closed until the Mississippi River recedes further. While we 
maintain insurance coverage subject lo various deductibles, recognillon of ceriain business inlerrnption 
Insurance pix>ceeds are contingent upon filing and settlement of our insurance claims In future periods. 

On June 13, 2011, we granted an option agreemeni to a third parly which coiild result In the .sale 
of certain assels used at our Lake Charles, Louisiana properly. The option agreement expires on 
November 30, 2011 and Is subject to a number of condiiions. The transaction is also subject lo 
regulatory and other approvals, and passage of a local referendum to relocate the vessel to a differeni 
market. If the opiion is exercised and the tran.saction clo,se,s, we would continue to operate imr Uike 
Charies hotel and land-based operations and consolidate our ganiing operations onto one gaming 
vessel. 



ISLE OF OVPRI CASINOS, INC 

SCHEDULE II—VALUATION-/VND QUALIFYING ACCOUNTS 

(In thousands) 

Accuunls Keeeivabte Re.seoe 

Period 

Year Ended April 24,2011 
Year Ended April 25, 2010 
Year Ended April 26, 2009 

lt.il,iiii^- nl 
Beginning of 

Year 

$1,955 
5,106 
4,258 

vables Reserve 

llalunee nt 
Beginning of 

Year 

$2,882 
3,194 
3,194 

Charged lu 
Costs and 
Flxpenses 

$ 98 
1,400 

973 

Charged to 
Costs and 
Expenses 

$ -

Deductions from 
Reserves 

5(1,043) 
(4,551) 

(125) 

Deductions from 
Reserves 

S(1,000) 
(312) 

Balance at Rnd 
of Year 

$1,010 
1,955 
5,106 

Balance at End 
of Vear 

$1,882 
2,882 
3,194 

Period 

Year Ended April 24, 2011 
Year Ended April 25, 2010 
Year Ended April 26, 2009 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCLVL DISCLOSURE 

None. 

I TEM 9A. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

Evaluation of Disclosure Controls and Procedure.s^^BuHed on their evaluation as of April 24, 2011, 
<mr Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls 
and procedures (as defined in Rules 13a-L5(e) and 15d-15(e). under the Exchange Act) were sufficiently 
efteclive lo ensure that the Information required lo be disclosed by us In this Annua! Report was 
recorded, processed, summarized and reported within the. lime periods specified in the SEC's rules and 
instructions fiir Form lO-K. 

, Management's Repon on Internal Control over Financial Reporting—Our managemeni is responsible 
for establishing and maintaining adequate Internal control over financial reporting (as defined in 
Rule I3a-15(f) under the Exchange Act). Our management, including our Chief Executive Officer and 
Chief Financial Officer, assessed the effecdveness of our internal control over financial reporting as of 
April 24, 2011. In making this assessment, our management used the criteria,set forth by the 
Committee of Sponsoring Organizations of the Treadway Commission in Internal Control—Integrated 
Framework. Our managemeni has concluded Ihal, as of April 24, 2011, our iniernal control over 
financial repwrling is effective based on these criteria. Ernst & Young LLP, an independent registered 
public accounting firm, who audiled and reported on the coiisolidaled financial statements included in 
this Annual Report on Form IOK, has issued an attestation report on the effectiveness of Ihe 
Company's Iniemal control over financial reporting as slated in their reporl which is included in 
Item 8. ' 

Changes in Intemal Controls over Financial Rcponing—There have been no changes in our Internal 
controls over financial reporting during the quarter ended April 24, 2011 that have,materially affected, 
or are reasonably likely to materially affect our internal controls over financial reporting. 

Inherent Limitatio/is on Effeclivciiess of Controls—Our management, including our Chief Executive 
Officer and Chief Financial Officer, does not expect that our disclosure controls and procedures or our 
internal controls will prevent al! errors and all fraud. A control sysleni, no matter how well conceived 
and operated, can provide only reasonable, not absolute, assurance that the objectives of the control 
syslem are met. Further, the design ofa conlrol system must reflecl Ihe fact that there are resource 
constraints, and the benefits of controls must be considered relative to their costs. Because of the 
Inherent limitations in all control systems, no evaluallon of c-onirols can provide absolute assurance that 
all control issues and instances of fraud, if any, within our company have been delected. 

TTEiM 9B. OTHER INFORMATION 

None 
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PART III 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

This ilem has been omitted from this reporl and is incorporaled by reference to Isie of Capri's 
definitive proxy statement to be filed with the U:S. Securities and Exchange Commission within 
120 days afier the end of the fiscal year covered bythis report. 

TTEM 11. EXECUTIVE COMPENSATION 

This ilem has been oniilled from Ihis report and Is incorporated by reference to Isle of Capri's 
definlfive proxy statemenl to be filed wilh ihe U.S. Securities and Exchange Commission wlihln 
120. days afler Ihe end of Ihe fiscal year covered by this reporl. 

ITEM 12. SECURI'IT OVVNERSHIP OF CERTAIN BENEFICIAL OVWERS AND MAJNAGEMENT 

AND RELATED STOCKHOLDER MATTERS 

The informalion required by ihls Item relatingto security ownership of management has been 
omitted from this report and is incorporated by reference lo Isle of Capri's definitive proxy statement 
to be filed with the U.S. Securities and Exchange Commission wiihin 120 days after the end of the 
fiscal year covered by this repirt. 

Equiiy Compensation Plans. The following table provides infomiation about securities authorized 
for Issuance under our 2009 Long-Tferm Slock Incentive Plan for the fiscal 2011. 

(a) (b) (0 

Plan taiegorc 

Equity compensation plans approved by 
security holders 

Equity compensation plans nol approved 
by security holders 

Total 

Number of securities 
tu t>e issued upon 

exercise of 
uulsfanding options. 
warrants and rights 

1.367.110 

Weigh led-average 
e.xercise price of 

oul.standing options, 
warrants and rights 

Number of securities 
remaining available for 
fuiure issuance under 

equity conipensalion plans 
(e\cluding securities 

reflected in column (a)) 

1,367,110 

$11.08 

$11.08 

1.807.841 

1,807,841 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATCD TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE 

This ilem has been omitted from this report and is incorporaled by reference to Isle of Capri's 
definitive proxy stalemenl lo be filed with the U;S- Securities and Exchange Commission within 
120 days afler the end of the fiscal year covered by this report. 

ITEM 14. PRINCIP/VL ACCOUNTANT FEES AND SERVICES 

This Ilem has been oniilted from this report and is incorporated by reference to Isle of Capri's 
definitive proxy statement to be filed with the U.S. Securities and Exchange Commission within 
120 days afler the end of the fiscal year covered by Ihls report. 
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PART IV 

TTEM 15. EXlilBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K 

The following documents are filed as part of this Form lO-K. 

(a) Consohdated financial statements filed as part of this report are listed under Part II, Ilem 8. 

(b) The exhibits listed on the "Index to Exhibits" are filed with this report or incorporaled by 
reference as set forth below. 

All other schedules are omitted becau.sc ihey are not applicable or nol required, or because 
the required informalion Is Included in the consolidated financial statemenl or notes thereto. 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the 
registrant has duly caused this report to be signed on its behalf,by'the undersigned, thereunto duly 
aulhorized. 

ISLE OF CAPRI CASINOS, INC 

Daled: June \6, 2011 /s/ VIRGINIA M. MCDOWELL 

Virginia M. McDowell, 
Chief Executive Officer and President 

Pursuant to the requirements of the Securities Exchange Acl of 19.34, Ihls report has been signed 
below by the following persons on behalf of the registrant and in the.capacities and on the dates 
indicaied. 

Dated: June 16, 2011 

Daied: June I(), 2011 

Daied: June 16, 2011 

Dated: June 16, 2011 

Dated: June 16, 2011 

Dated: June 16, 2011 

/s/ VIRGINIA. M. MCDOWELL 

'Virginia M. McDowell, 
Chief Executive Officer ami President 

(Principal Executive Officer) 

/s/ DALE R. BIJ^CK 

Dale R. Black, 
Senior Vice President and Chief Financial Officer 

(Principal Financial and Accounting Officer) 

/s/ JAJ^BS B, PERRY 

James B. Perry, 
Executive Chainnan of die Board 

hi RoBfiRT S. GOLDSTEIN 

Robert S. Goldslein, 
Vice Chairman of the Board 

hi W. RANDOITH BAKER 

W Randolph Baker, 
Director 

hi AlJ\N J. GI.AZHR 

Alan J. Glazer, 
Director 
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Dated: June 16, 2011 

Dated: June 16, 2011 

Dated: June 16, 2011 

Dated: June 16, 2011 

hi Jî Fi-REV D. GOLDSTEIN 

Jeffrey D. Goldstein. 
Director 

hi RICHARD A. GOLDSTEIN 

Richard A. Goldslein, 
Direcior 

hi GREGORY J. Kozicz 
Gregory J. Kozicz. 

Director 

hi tt^E S, WIELANSKY 

Lee S. Wielansky, 
Direcior 
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INDEX TO EXHIBITS 

EXHIBIT 
NUMBER OESCRirTION 

4.2 
to 

3.1* Amended and Restated Certificate of Incorporation of Isle of Capri Casinos, Inc. 

3.2 Bylaws, as amended (Incorporated by reference to Exhibit 3,1 to the Current Report on 
Form 8-K filed on June 25, 2010) 

4,1 Indenture, dated as of March 3, 2004, among lsle of Capri Casinos, Inc., the subsidiary 
guarantors named therein and U.S. Bank National Association, as Trustee (Incorporated by 
reference to Exhibit 4.3 to the Registration Stalemenl on Form S-4 filed on May 12, 2004) 

Indeniure, daied as of March 7, 2011, among the Company, the guarantors named therein 
and U.S. Bank National Associatitm, as trustee (Incorporated by reference to Exhibil 4.1 l 
the Curreni Reporl on Form 8-K filed on March 8, 2011) 

4.3 Registration Rights Agreemeni, daled March 7, 2011, among the Company, the guarantors 
named therein and Credit Suisse Securities (USA) LLC, as representative of the several 
initial purchasers named therein (Incorporated by reference lo Exhibit 4.2 lo the Cuirent 
Report (m Form 8-K filed on March 8, 2011) 

10.1 Agreement, dated January 19, 2011, by and among Isle of Capri Casinos, Inc., and 
Mr, Jeffrey D. Goldslein, Mr. Robert S. Goldstein, Richard A. Goldslein and GFIL 
Holdings, LLC (Incorporaled by reference lo Exhibil lO.l to the Current Report on 
Form S-k filed on January 19, 2D11) 

10.2 Amendment Number One to Governance Agreement, dated February 23, 2011, by and 
among lsle of Capri Casinos, Inc., GFIL Holdings, LLC, Jeffrey D. Goldstein, Rtibert S. 
Goldstein and Richard A. Goldstein (Incorporated by reference lo Exhibit lO.l to the 
Ouarterly Reporl tm Form 10-Q filed on February 28, 2011) 

10.3t Amended Casino America, Inc. 1993 Slock Opiion Plan (Incorporaled by reference lo the 
Proxy Statement filed on August 25, 1997) 

10.4t Amended and Restated lsle of Capri Casinos, Inc. 2009 Long-Term Slock Incentive Plan 
(Incorporated by reference to Exhibit lO.l lo the Quarterly Report on Form lO-O filed on 
December 4, 2009) 

I0.6t Isle ofCapri Casinos, Inc, Corporate Level Incenfive Compensalion Plan (Incorporated by 
reference to Exhibil 10.1 to the Quarterly Report on Form lO-Q filed on December 3, 2010) 

10.71" Isle ofCapri Casinos, Inc. Deferred Bonus Plan (Incorporated by reference to the Pro.xy 
Statement filed on Augusi 15, 2000) 

I0.8t lsle ofCapri Casinos, Inc. Deferred Bonus Plan Code Section 409A Compliance 
Amcndmenl 

10.9t lsle ofCapri Casinos, Inc's Amended and Restated Deferred Compensation Plan 

lO.IOt lsle ofCapri Casino, Inc. Amended and Restated Deferred Compensalion Plan Adoption 
Agreemeni 

lO.llt Letter of Stock Option and Compensalion Committee dated November 1, 2008 
(Incorporated by reference to Exhibit 99.1 to the S-K filed on November 6, 2008) 

10.12t Isle of Capri Casinos, Inc.'s 2005 Non-employee Director Deferred-Compensation Plan 
(Incorporated by reference to Exhibit 10,33 to the Quarterly Report Form lO-O filed on 
March 1, 2005) 
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liXHIBlT 
NUMBER DKSCRIPTION 

10.l3t Isle ofCapri Casinos, Inc. Non-employee-Dheclbf Deferred Compensation Plan 

10.14t Isle of Capri Casinos, Inc. Medical Expense Reimbursement Plan (MERP) 

I0.15t Amended and Restated Employment Agreement, dated January 18, 2011, between 
Virginia M. McDowell and Isle of Capri Casinos,,Inc. (Incorporated by reference to 
Exhibit 10.2 to the Curreni Report on Form 8-K,filed on January 18, 2011) 

10.16t Emplo>'menl Agreemeni daled as of December 3, 2007, between Isle ofCapri Casinos, Inc. 
and Dale R. Black (Incorporaled by reference to;Exhlblt 10.1 to the Current Report on 
Form 8-K filed on December 7, 2007) 

I0,17t Amended and Restated Employment Agreement, daled January 18, 2011, beiween James B. 
Perry and Isle of Capri Casinos, Inc, (Incorporated.by reference to Exhibit 10.1 lo the 
Curreni Report on Form 8-K filed tm January, 18,;2011), 

lO.lSt Employmenl Agreemeni, dated as of July 1, 2008,,between'Isle of Capri Casinos, Inc. and 
Edmund L. Quaimann, Jr. (Incorporated by reference lo Exhibil 10.18 to the Armual Report 
on Form lO-K filed on July 11, 2008) 

10.19t Isle of Capri Ca.sinos, Inc. Employment Agreement Compliance Addendum—Dale R. Black 
(Incorporated by reference to Exliibil 10.3 to the (Quarterly. Report on Form lO-Q filed on 
March 6, 2009) 

10.20t Isle ofCapri Casinos, Inc. Employment Agreemeht, Compliance Addendum—Edmund L. 
Quatmann, Jr. (Incorporated by reference to Exhibit 10.4, to the Quarterly Report on 
Form lO-Q filed on March 6, 2009) 

t0.21t Employmenl Agreement daled as of Augusi 6, 2009, between Isle of Capri Casinos, Inc. and 
Eric Hausler (Incorporated by reference to Exhibit 10.19 lo the Annual Report on 
Form 10-K/A filed on June 8, 2010) 

I0.22t Employment Agreemeni dated as of October 30, 2008, betw'een Isle of Capri Casinos, Inc. 
and Paul Keller (Incorporaled by reference to Exhibit 10.20 lo the /Vnnual Report on 
Form 10-K/A filed on June 8, 2010) 

I0.23t Form Employment Agreement for Senior Vice Presidents of Isle of Capri Casinos, Inc. 
(Incorporated by reference to Exhibil 10.19 lo the Annual Report on Form 10-K filed on 
July II, 2008) 

10.24t Form Stock Option Award Agreement (Incorporated by reference to Exhibit 10.20 to the 
Annual Report on Form 10-K filed on July 11, 2008) 

10.25t Form of Restricted Stock Award Agreement (Incorporated by reference lo Exhibil 10.22 lo 
the Annual Report of form 10-K filed on June 25, 2009) 

10.26 Credit Agreemeni, daled as of July 26, 2007 among Isle of Capri Casinos, Inc., the Lenders 
listed herein, Credii Suisse, Cayman Island Branch, as administrative agent, Issuing bank and 
swing line lender, Credit Suis,se Securities (USA) LLC, as lead arranger and bookrunner, 
Deutsche Bank Securifies Inc. and CIBC World Markets Corp., as co-syndication agents and 
U.S. Bank, N.A. and Wachovia Rank, National As.sociation, as co-documentation agents 
(Incorporated by reference to Exhibil 10.1 lo the Current Report on Form 8-K filed on 
July 31, 2007) 
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E.XHIBIT 
NUMBER I>F:SCR1PTI0N 

10.27 Security Agreement, dated as of July 26, 2007, among Isle of (Tapri Casinos, Inc., its material 
subsidiaries party thereto, and Credit Suisse, Cayman Islands Branch, as Adminislraiive 
Agent for and representative ofthe financial instilutions party to the Credit Agreemeni and 
any Hedge Providers (as defined therein) (Incorporated by reference to Exhibil 10.1 to the 
Current Reporl on Form 8-K filed on July 31, 2007) 

10.28 First Amendment to Credit Agreement, dated as of February 17, 2010, among the Company, 
as borrower, the financial institutions listed therein, as lenders, Credii Suisse AG, Cayman 
Islands Branch, as administrative agent and the other agents referred to therein among Isle 
ofCapri Casinos, Inc., the Lenders listed therein (Incorporated by reference to E.xhlbit 10.1 
to the Current Report on Form 8-K filed on February' 29, 2010) 

10.29 Second Amendment to Credit Agreemeni, daled as of March, 25, 2011, among Isle of Capri 
Casinos, Inc., as borrower, ceriain subsidiaries of Isle of Capri Casinos, Inc., the financial 
insfilutions lisied therein, as lenders. Wells Fargo Bank, Naiional Association, as 
administrative agent (as successor to Credit Suisse AG, Cayman Islands Branch (f/k/a Credit 
Suisse, Cayman Islands Branch)), and the other agents referred to therein (Incorporated by 
reference lo Exhibit 10.1 lo the Current Report on Form 8-K filed on March 31, 2011) 

10.30 Biloxi Waterfront Project Lease dated May 12, 1986 wilh Point Cadet Developmeni 
Corporation (Biloxi) (Incorporaled by reference lo an exhibit lo ihe Annual Reporl on 
Form lO-K for the fiscal year ended April 30, 1992) 

10.31 Addendum lo Lease Agreemeni, dated Augusi 1, 1992, between ihe City of Biloxi, 
Mississippi, Point Cadet Development Corporation (Biloxi) (Incorporated by reference lo an 
exhibit to the Annual Report on Form 10-K for the fiscal year ended April 30, 1992) 

10.32 Second Addendum to Lea.se, daled April 9, 1994, by and between the Cily of Biloxi, 
Mississippi, Point Cadei Development Corporafion, the Biloxi Port Commission and 
RIverboal Corporation of Mississippi (Biloxi) (Incorporated by reference lo an exhibit to the 
Annual Report on Form 10-K for the fiscal year ended April 30, 1994) 

10.33 Third Addendum to Casino Lease, dated April 26, 1995, by and between the City of Biloxi, 
Mississippi, Point Cadet Developmeni Corporation, the Biloxi Port Commission and 
Riverboat Corporation of Mississippi (Biloxi) (Incorporaled by reference to an exhibil lo the 
Annual Report on Form 10-K for the fi.scal year ended April 30, 1995) 

10.34 Biloxi Waterfront Project Lease daled as of April 9, 1994 by and between the City of Biloxi, 
Mississippi and Riverboat Corporation of Missi.ssippi (Bilo.xi) (Incorporated by reference to 
an exhibit to the Annual Reporl on Form 10-K for the fiscal year ended April 30, 1994) 

10,.35 First Amendment to Biloxi Waterfront Projeci Lease (Hotel Lea.se), dated as of April 26, 
1995, by and between Riverboat Corporation of Mississippi (Biloxi) (Incorporaled by 
reference lo an exhibil to the /\nnual Reporl on Form 10-K for-lhe fiscal year ended 
April 30, 1995) 

10.36 Point Cadel Compromi.se and Settlement Agreement, dated Augusi 15, 2002, by and 
belween the Secrelary of Slate of the Slate of Mississippi, the City of Bilo.xi, Mississippi, the 
Board of Tru.siees of State Institutions of Higher Learning and Isle of Capri Casinos, Inc. 
and Riverboat Corporafion of Mississippi (Biloxi) (Incorporaled by reference to an 
Exhibit 10.29 to the Annual Reporl on Form 10-K filed on July 30, 2007) 

97 

http://Compromi.se


EXHIBIT 
NUMBER DESCRIPllON 

10.37 Biloxi Waterfront Project Garage-Podium Lease and Easement daled as of August 15, 2002, 
by and between the Secretary of Slate of the State of Mississippi, the City of Biloxi, 
Mississippi, the Board of Trustees of State Institutions of Higher Learning and Isle of Capri 
Casinos, Inc. and Riverboat Corporation of Mississippi (Biloxi) (incorporaled by reference 
to an Exhibil 10.30 to the Annual Report oh Form 10-K filed on July 30, 2007) 

10.38 Amended and Restated Berth Rental Agreement daled May 12, 1992 belween the Biloxi 
Port Commission and Riverboat Corporation of Mississippi (Biloxi) (Incorporaled by 
reference to an exhibit to the Annual Report on Form lO-K for the fiscal year ended 
April 30, 1992) 

10.39 Second Amendment to Berth Rental Agreement dated August 13, 1996, (ii) Third 
Amendment lo Berth Rental Agreement.dated December 14, 1999 and (iii) Letter 
Agreement to Berth Rental Agreemerit daied Oclober 17, 2006 (Biloxi) (Incorporated by 
reference to an Exhibit 10.32 to the Annual Report on Form 10-K filed on July 30, 2007) 

10.40 Agreement on Casino Berth Tract daled as of August 15, 2002, Stale consented lo dredguig, 
wharfing and filling by Isle of areas^to reconfigure Berth Tract lo acconmiodale a larger 
gaming vessel (Biloxi) (Incorporated by reference to an Exhibit 10.33 to the Annual Reporl 
on Form 10-K filed on July 30, 2007) 

10.41 Amended and Restated Lease, dated as of "April 19, 1999, among Port Res(mrces, inc. and 
CRU, Inc., as landlords and St. Charles Gaming Company, Inc., ;is tenant (Sl. Charles) 
(incorporaled by reference to an Exhibil 10.28 to the Annual Report on Form 10-K filed on 
July 02, 1999) 

10.42 Lease of properly in Coahoma, Mississippi dated as of November 16, 1993 by and among 
Roger Allen Johnson, Jr., Charles Br>'anl John.son and Magnolia Lady, Inc. (Incorporaled by 
reference to the Registration Statement on Form S-4/A filed June 19, 2002) 

10.43 Addendum lo Lease dated as of June 22, 1994 by and among Roger Allen Johnson, Jr., 
Charles Bryant Johnson and Magnolia Lady, Inc. (Incorporated by reference to an 
Exhibil 10.46 to the Annual Report on Form 1(J-K filed on July 28, 2000) 

10.44 Second addendum to Lease dated as of October 17, 1995 by and among Roger Allen 
Johnson, Jr., Charles Bryant Johnson and'Magnolia Lady, Inc. (Incorporated by reference lo 
an Exhibit 10.47 lo the Annual Reporl on Form 10-K filed on July 28, 2000) 

10.45 Master Lease between The City of Boonville, Missouri and lOC-Boonvllle, Inc. formally 
known as Davis Gaming Boonville, Inc. daled as of July 18, 1997. (Incorporaled by reference 
to an Exhibil 10.40 to the Annual Rcport on Form 10-K filed on July U, 2008) 

10.46 Amendment lo Master Lease between The Cily of Botmville, Mis.sourl and 
lOC-Boonville, Inc. formally known as Davis Gaming Boonville, Inc. daled as of April 19, 
1999. (Incorporated by reference to an Exhibit 10.41 to the Annual Report on Form lO-K 
filed on July 11, 2008) 

10.47 Second Amendment to Master Lease beKveen The Cily of Boonville, Mi.s.souri and 
IOC-Boonville, Inc. fomierly known as Davis Gaming Boonville, Inc. dated as of 
September 17, 2001. (Incorporated by reference to an Exhibit 10,42 lo the Annual Report 
on Form 10-K filed on July 11, 2008) 
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NUMBER DE.SCRIRnON 

10.48 Third Amendment lo Master Lease between The City of Boonville, Missouri and 
lOC-Boonville, Inc. formerly known as Gold River's Boonville Resort, Inc. and Davis 
Gaming Boonville, Inc. daled as of November 19, 2001. (Incorporaled by reference to tin 
Exhibil 10.43 lo the Annual Report on Form 10-K filed on July 11, 200S) 

10.49 Amended and Restated Lease Agreement by and belween the Fori Authority of Kansas City, 
Missouri and Tenant dated as of Augiist-21, 1995 (Incorporated by reference lo Exhibil 10.44 
lo the Annual Report on Form 10-K filed June 25, 2009) 

10.50 First Amendment lo /Vmended and Restated Lease Agreement by and between the Port 
Authority of Kansas City, Missouri and Tenant dated as of October 31, 1995 (Incprixiraled 
by reference to Exhibit 10.45 to the Annual Report on Form 10-K filed June 25, 2009) 

10.51 Second Amendment to Amended and Restated Lease Agreement by and beiween the Port 
Auihoriiy of Kansas City, Missouri and Tenanl daled as of June 10, 1996 (Incorporaled by 
reference to Exhibit 10.46 to the Annual Reporl on Form 10-K filed June 25, 2009) 

10.52 Assignment and Assumption Agreement (Lea.se Agreemeni) between Flamingo Hilton 
Riverboat Casino, LP, lsle of Capri Casinos, Inc. and IOC-Kansas City, Inc. dated as of 
June 6, 2000. (Incorporated by reference to an Exhibit 10.44 to the Annual Reporl on 
Form 10-K filed on July 11, 2008) 

10.53 Lease and Agreement-Spring 1995 belween Andrianakos Limiled Liabiiily Company and Isle 
of Capri Black Hawk, LLC. daled as of August 15, 1995. (Incorporated by reference to an 
Exhibit 10.45 to the Annual Report on Form 10-K filed on July U, 2008) 

10.54 Addendum to the Lease and Agreement-Spring 1995 between Andrianakos Limited Liability 
Company and isle of Capri Black Hawk, LLC. dated as of April 4, 1996. (Incorporaled by 
reference to an ExIu'bit 10.46 to the Annual Reporl on Form 10-K filed on July 11, 2008) 

10.55 Second Addendum lo the Lease and Agreemeni-Spring 1995 between Andrianakos Limited 
Liability Company and Isle of Capri Black Hawk, LLC, dated as of March 21, 
2003.(Incorporated by reference to an Exhibit 10.47 lo the Annual Report on Form 10-K 
filed on July 11,2008) 

10.56 Third Addendum lo the Lease and Agreement-Spring 1995 belween Andrianakos Limited 
Liability Company and Isle of Capri Black Hawk, LLC. daled as of April 22, 2003. 
(Incorporaled by reference to an Exhibit 10.48 lo the Annual Report on Fonn lO-K filed on 
July II, 2008) 

10.57 Operaior's Contracl daled Augusi 11, 1994; as amended by: (I) Amendment to Operator's 
Contract daled August 15, 1998; and (ii) Second Amendment to Operator's Contracl daled 
June 30, 2004 (Beltendorf) (Incorporated by reference to an Exhibit 10.38 to the Annual 
Report on Form 10-K filed on July 30, 2007) 

10.58 Development Agreement by and belween IOC-Cape Girardeau, LLC and the Cily of Cape 
Girardeau, Mis.souri dated as of Oclober 4, 2010 (Incorporaled by reference lo Exhibil 10.2 
lo the Ouarterly Report on Form 10-Q filed on December 3, 2010) 

21.1* Significant Subsidiaries of Isle of Capri Casinos, Inc. 

23.1* Consent of Ern.sl & Young LLP 

31.1* Ceriificalion of Chief Execuilve Officer pursuanl lo Rule I3a-14(a) under ihe Securities 
Exchange Act of 1934 
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EXHIBIT 
NU.MBER DE.SCRIPTION 

31.2* Certification of Chief Financial Officer pursuanl to Rule 13a-14(a) under the Securities 
Exchange Act of 1934 

32.1* Certification of Chief Executive Officer Pursuant lo 18 U.S.C. Secfion 1350 

32.2* Certificafion of Chief Financial Officer Pursuant to 18 U.S.C Secfion 1350 

99.1* Descriplion of Governmenlal Regulation. 

* Filed herewith. 

t iManagemenl contract or compensatory plan or arrangement. 

100 



Exhibit 21.1 

SIGNIFICANT SUBSIDIARIES OF ISLE OF CAPRI CASINOS, INC 

WIIOLLV-OWNEI) SUBSlDIARIliS ' STATE OF INCORPORATION 

Black Hawk Holdings, L.LC Colorado 
Capri Insurance Company - Hawaii 
Casino America of Colorado, Inc Colorado 
CCSC Blackhawk, Inc •...:... Colorado 
Grand Palais RIverboal, Inc Louisiana 
\C Holdings Colorado, Inc Colorado 
IOC-Black Hawk Dislribulion Company, LLC . . . , , . . . , Colorado 
IOC-Boonville, Inc .• : • • - • • • Nevada 
lOC-Carulhersville, L.L.C Missouri 
IOC-Kansas City, Inc ." Missouri 
lOC-Lula, Inc Mississippi 
lOC-Natchez, Inc Mississippi 
lOC-Vicksburg, Inc Delaware 
lOC-Vicksburg, L.L.C Delaware 
IOC Black Hawk County, Inc Iowa 
IOC Cape Girardeau, LLC Missouri 
IOC Davenport, Inc • Iowa 
IOC Holdings, L.L.C Louisiana 
IOC-PA, L.L.C Pennsylvania 
IOC Services, L.LC Delaware 
Isle of Capri Beltendorf, L.C Iowa 
Isle of Capri Beltendorf Marina Corporation Iowa 
Isle of Capri Black Hawk, L.L.C Colorado 
lsle of Capri Black Hawk Capital Corp Colorado 
Isle of Capri Marquette, Inc Iowa 
PPI, Inc Florida 
Rainbow Ca sin u—Vicksburg Partnership, L.P. Mississippi 
Riverboat Corporation of Mississippi Mississippi 
Riverboat Services, Inc Iowa 
St. Charles Ganiing Company, Inc Louisiana 



Exhibil 23.1 

Con.sent of Independent Registered Public Accounting Firm 

We consent lo the incorporation by reference In the following Registration Statements: 

(1) Registration Statement (Form S-3 No. 333-160526) of Isle of,Capri Casinos, Inc., 

(2) Registration Statement (Form S-8 Nos. 33-61752, 33-80918, 33-86940, 333-50774, 333-50776, 
333-77233, 333-111498, 333-123233, 333-153337, and .333-163543) of Isle ofCapri Casinos, Inc. 

of our reports dated June 16, 2011, with respect to the con.soIidated financial statements.and schedule 
of Isle of Capri Casinos, Inc., and the effectiveness of Internal control over financial reporting, of isle 
of Capri Casinos, Inc. Included in this Annual Report (Form lO-K) for the fiscal year ended April 24, 
2011. 

h i Ernst & Young LLP 

St. Louis, Missouri 
June 16, 2011 



Exhibit 31.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13A-14(A) UNDER THE 

SECURTTIES EXCHANGE ACT OF 1934 

1, Virginia M. McDowell, Chief Executive Officer of lsle of Capri Casinos, Inc., certify' that: 

1. I have reviewed this annual report on Form lO-K of lsle of Capri Casinos, Inc.; 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact 

or omit to state a material fiict necessary to make the statements made, in light of the circumstances 
under which such slatemenls were made, not misleading with respeci to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included In 
this reporl, fairly present In all maierial respecls the financial condition, results of operations and cash 
flows of the regislrani as of, and for, the periods presenled In this report; 

4. The registrant's olher certifying officer and I are responsible for establishing and maintaining 
disclosure controls and procedures (as defined In Exchange Act Rules 13a-15(e) and 15d-I5(e)) and 
iniemal control over financial reporting (as defined in Exchange Acl Rules 13a-15(f) and I5d-15(f)) for 
the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures lo be designed under our supeivision, to ensure that maierial information relating to 
the registrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period m which this report Is being prepared; 

(b) Designed such internal control over financial reporting, or caused such Internal conlrol 
over financial reporting lo be designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated ihe effectiveness ofthe registrani's disclosure controls and procedures and 
presented in this report our conclusions about the effectiveness of the disclosure controls and 
procedure.s, as of the end of the period covered by this report based on such evaluation: and 

(d) Disclosed in this report any change in the registrani's internal control over financial 
reporting that occurred during the registrant's first fiscal quarter that has materially affected, or is 
reasonably likely to materially affecl, the registrani's internal conlrol over financial reporting; and 

5. The registrani's olher certifying ofiicer and I have disclosed, based on pur most recent 
evaluation of internal conlrol over financial reporting, to the registrant's auditors and the audit 
committee of registrant's board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal 
control over financial reporting which are reasonably likely to adversely affect the reglslrani's 
ability lo record, process, summarize and report financial information; and 

(b) Any fraud, whether or not maierial, that Involves managemeni or other employees who 
have a significani role in the registrant's Internal ccmtrol over financial reporting. 

Date: June 16, 2011 hi VIRGINIA M. MCDOWELL 

Virginia M. McDowell 
Chief E.xeciitive Officer 



Exhibit 31.2 

CERTIFICATION OF CHIEF FIN.-VNCLVL OFFICER PURSUANTTO RULE I3A-14(A) UNDER ThlE 

SECURITIES EXCILVNGE ACT OF 1934 

I, Dale R. Black, Chief Financial Officer of Isle of Capri Casino.s, Inc., certify that; 

1. I have reviewed this annual reporl on Form 10-K of Isle of Capri Casinos, Inc.; 
2. Based on my knowledge, this reporl does not contain any untrue statement of a material fact 

or omit lo state a material fact necessaiy lo make the slatemenls made, In light of the ciicumslances 
under which such statements were made, not misleading with respect lo the period covered by this 
reporl; 

3. Based on my knowledge, the financial slalements, and olher fmancial information included In 
this report, fairly present In all material respecLsThe financial condilion, results of operalions and cash 
flows of the registrant as of, and for, the periods presented in this reporl; 

4. The registrant's other certifying officer and I are responsible for establishing and mainlaming 
disclosure controls and procedures (as defined in Exchange Act Rules I3a-15(e) and 15d-l5(e)) and 
internal control over financial reporting (as defined in Exchange Act Rules I3a-I5(f) and I5d-15(f)) for 
the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures lo be designed under our supervision, to ensure that material informalion relating to 
the registrant, including Its consolidaled subsidiaries. Is made known to us by others within those 
eniilies, particularly during the period in which this reporl is being prepared; 

(b) Designed such internal cimtrol over financial reporting, or cau.scd such internal control 
over financial reporting to be designed under our supervision, lo provide reasonable assurance 
regiu"ding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated ihe effectiveness of the registrant's disclosure controls and procedures and 
presented In this report our conclusions about the effectiveness of the disclosure controls and 
procedures, as of the end of the period covered by this reporl based on such evaluation; and 

(d) Dlsclo,sed in this report any change in the registrant's Internal conlrol over financial 
reporting that occurred during the regisirant's first fiscal quarter that has materially affected, or Is 
reasonably likely to materially affecl, the registrani's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent 
evaluation of internal conlrol over financial reporting, lo the.registrant's auditors and the audit 
conmiitlee of regisirant's board of direclors (or persons performing ihe equivalent functions): 

(a) All significani deficiencies and maierial weaknesses in the design or operaiion of iniernal 
control over tlnanclal reporting which are reasonably likely to adversely affecl the registrant's 
ability to record, process, summarize and reporl financial information; and 

(b) /\ny fraud, whether or nol maierial, that involves managemeni or other employees who 
have a significani role In the registrani's internal conlrol over financial reporting. 

Date June 16, 2011 /s/ DALE R. BL/\CK 

Dale R. Black 
Chief Financial Officer 



Exhibit 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO SECTION 906 OF THE 
SARBANES-OXLEY ACT OF 2(KI2 (18 U.S.C. SECTION 1350) 

In connection wilh the Annual Reporl of lsle of Capri Casinos, Inc. (the "Company") on 
Form 10-K for the period ended April 24, 2011, as filed with the Securifies and Exchange Commission 
on the date hereof (the 'Annual Reporl"), I, Virginia M. McDowell,.Chief Executive Officer of the 
Company, certify, pursuanl to Section 906 of the Sarbanes-Oxley Actof 2002 (IS U.S.C Section 1350), 
that: 

(1) The Annual Reporl fully complies with the requiremenis of Section 13(a) of the 
Securities Exchange Act of 1934; and 

(2) The Informalion contained in the Annual Report fairly presents, in all maierial respects, 
the financial amditlon and results of operation of the Company. 

Date: June 16, 2011 /s/ VIRGINIA M. MCDOWELL 

Virginia M.-McDowell 
Chief E.xecutive Officer 



Exhibit 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFITCER PURSUANT TO SECTION 906 OF THE 
SARBANES-OXLEV ACT OF 2002 (18 U.S.C SECTION 1350) 

In connection with the Annual Reporl of Isle of Capri Casinos, Inc. (the ''Company") on 
Form 10-K for the period ended April 24, 2011 as filed with the Securities and Exchange CommLsslon 
on the date hereof (the 'Annual Report"), I, Dale-R, Black, Chief Financial Officer of the Company, 
certify, pursuant to Section 906 of the Sarbanes-Oxley Acl of 2002 (18 U:S.C. Secfion 1350), that: 

(1) The Annual Reporl fully complies with the requirements of Section 13(a) of the 
Securities E.xchange Act of 1934; and 

(2) The information contained in the Annual Reporl fairly presents, in all maierial respecls, 
the financial condition and results of operation of the Company. 

Dale: June 16, 2011 /s/ DALE R. BLACK 

Dale R. Black 
Chief Financial Ojficer 
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Isie Casino Hotel 
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Lady Luck Casino 
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